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PARTI

Item Business

This combined Annual Report on Form 10-K is separately filed by Cablevision Systems Corporation

Cablevision and CSC Holdings LLC formerly CSC Holdings Inc CSC Holdings and collectively

with Cablevision the Company or the Registrants

Cablevision Systems Corporation

Cablevision is Delaware corporation which was organized in 1997 Cablevision owns all of the

outstanding membership interests in CSC Holdings and its liabilities include approximately $2.2 billion

of senior notes which amount does not include approximately $754 million of its senior notes held by

Newsday Holdings LLC its 97.2% owned subsidiary. The $754 million of notes are eliminated in

Cablevisions consolidated financial statements and are shown as notes due from Cablevision in the

consolidated deficiency of CSC Holdings Cablevision has no operations independent of its CSC

Holdings subsidiary

CSC Holdings

CSC Holdings is one of the largest cable operators in the United States based on the number of basic

video subscribers We also
operate

cable programming networks entertainment businesses

telecommunications companies and newspaper publishing business As of December 31 2010 we

served approximately million basic video subscribers in and around the New York metropolitan area

and approximately 300000 basic video subscribers in Montana Wyoming Colorado and Utah acquired

in December 2010 see discussion of the Bresnan Cable acquisition below making us the fifth largest

cable operator in the United States based on the number of basic video subscribers We believe that our

cable television systems comprise the largest metropolitan cluster of cable television systems under

common ownership in the United States measured by number of basic video subscribers Through our

wholly-owned subsidiary Rainbow Media Holdings LLC Rainbow Media Holdings we have

ownership interests in national and international programming networks As discussed below we are

currently moving forward with the proposed spin-off of Rainbow Media Holdings Through Cablevision

Lightpath Inc Optimum Lightpath our wholly-owned subsidiary we provide telephone services and

high-speed Internet access to the business market In addition we own approximately 97.2% of Newsday

LLC which operates newspaper publishing business We also own regional news and high school sports

programming services motion picture theater business and cable television advertising sales business

We classify our operations into three segments Telecommunications Services Rainbow and Other Our

Telecommunications Services segment includes our cable television business including its video high-

speed data and Voice over Internet Protocol VoIP operations and the operations of the commercial

high-speed data and voice services provided by Optimum Lightpath It also includes the operations of

Bresnan Cable which was acquired in December 2010 see discussion below Our Rainbow segment

consists principally of our interests in national programming networks including AMC WE tv IFC and

Sundance Channel and IFC Entertainment Our Other segment includes the operations of Newsday
which includes the Newsday daily newspaper amNew York Star Community Publishing Group and

online websites including newsday.com and exploreLl.com iiour motion picture theater business

Clearview Cinemas iii the News 12 Networks our regional news programming services iv the

MSG Varsity network our network dedicated entirely to showcasing high school sports and activities

our cable television advertising company Rainbow Advertising Sales Corporation RASCO and

vi certain other businesses and unallocated corporate costs



In addition we own 21477618 shares of Comcast Corporation Comcast common stock that we
received in connection with asset sales in prior years and that we monetized through the execution of

prepaid forward contracts that have been collateralized by an equivalent amount of Comcast common

stock

Proposed Distribution of Rainbow Media Holdings

On December 16 2010 the Company announced that Cablevisions Board of Directors authorized

Cablevisions management to move forward with the leveraged spin-off of Rainbow Media Holdings to

Cablevisions stockholders the Rainbow Distribution The Rainbow Distribution would be structured

as tax-free pro rata distribution to stockholders and is expected to be completed by mid-year 2011

subject to necessary approvals As part of the Rainbow Distribution refinancing of what will be the

new Rainbow Media Holdings would create new debt portion of which would be used to repay all

outstanding Rainbow National Services LLC RNS debt and approximately $1.25 billion of

Cablevision andlor CSC Holdings debt It is anticipated that the Rainbow Distribution would be in the

form of pro rata distribution to all stockholders of Cablevision with holders of Cablevision New York

Group CNYG Class common stock receiving Class shares in Rainbow Media Holdings and

holders of CNYG Class common stock receiving Class shares in Rainbow Media Holdings Both

Cablevision and Rainbow Media Holdings would continue to be controlled by the Dolan family through

their ownership of Class shares

The new Rainbow Media Holdings assets will include the Rainbow segment which consists of

National programming networks primarily AMC WE tv IFC and Sundance Channel

IFC Entertainment an independent film business that consists of multiple brands including

IFC FilmsIFC Productions and 11th IFC Center and

Rainbow Network Communications full service network programming origination and

distribution company delivering programming to the cable satellite and broadcast industries

Businesses that will remain part of Cablevision include the Telecommunications Services segment

Newsday and other businesses included in the Other segment

Completion of the Rainbow Distribution is subject to number of external conditions including receipt

of private letter ruling from the Internal Revenue Service IRS the filing and effectiveness of

Form 10 with the Securities and Exchange Commission and the finalization of the terms and conditions of

the required financing as well as final approval by Cablevisions Board of Directors In late November

2010 the Company submitted private letter ruling request to the IRS

Acquisition of Bresnan Cable

On December 14 2010 BBHI Holdings LLC Holdings Sub BBHI Acquisition LLC Acquisition

Sub and CSC Holdings each of which is wholly-owned subsidiary of Cablevision consummated the

acquisition of Bresnan Broadband Holdings LLC Bresnan Cable The purchase price was

approximately $1 366 billion subject to final working capital and certain other adjustments The

acquisition was financed using an equity contribution by CSC Holdings of $395 million which CSC

Holdings borrowed under its revolving credit facility and debt consisting of an undrawn $75 million

revolving credit facility $765 million term loan facility and $250 million 8.0% senior notes due 2018

Distribution of Madison Square Garden

On February 2010 Cablevision distributed to its stockholders all of the outstanding common stock of

Madison Square Garden Inc Madison Square Garden company which owns the sports

entertainment and media businesses previously owned and operated by the Companys Madison Square



Garden segment the MSG Distribution The MSG Distribution took the form .of distribution by
Cablevision of one share of Madison Square Garden Class Common Stock for every four shares of

CNYG Class Common Stock held of record at the close of business in New York City on January 25
2010 the MSG Distribution Record Date and one share of Madison Square Garden Class Common
Stock for every four shares of CNYG Class Common Stock held of recprd on the MSG Distribution

Record Date For additional information concerning the MSG Distribution see Item Financial

Statements and Supplementary Data and our Current Report on Form 8-K filed on February 10 2010

Telecommunications Services

General

Cable television is service that delivers multiple channels of video programming to subscribers who pay

monthly fee for the services they receive Video signals are received over-the-air by fiber optic

transport or via satellite delivery by antennas microwave relay stations and satellite earth stations and are

modulated amplified and distributed over network of coaxial and fiber optic cable to the subscribers

television sets CaSle television systems typically are constructed and operated pursuantto non-exclusive

franchises awarded by local and state governmental authorities for specified periods of time

Our cable television systems offervarying packages of video service In our New York metropolitan

service area the video service is marketed under the Optimum and iO brand names Our cable television

systems in Montana Wyoming Colorado and Utah the Bresnan Cable service area currently use the

Bresnan name to market video product offerings Our video services may include among other

programming local broadcast network affiliates and independent television stations certain other news
information and entertainment channels such as CNN CNBC ESPN and MTV and certain premium

services such as HBO Showtime The Movie Channel StarzIEncore and Cinemax We also offer digital

video service which enables customers to receive video on demand and subscription video on demand

services as well as additional viewing channels

Our cable television revenues are derived principally from monthlyTees paid by subscribers In addition

to recurring subscriber revenues we derive revenues from the sales of pay-per-view movies and events

video on demand and subscription video on demand program services from the sale of advertising time

on advertiser supported programming and from installation and equipment charges Certain services and

equipment provided by substantially all of our cable television systems are subject to regulation See

Regulation Cable Television

We also provide high-speed data services using our cable television broadband network High-speed data

services are provided to customers through cable modem device The high-speed data service is

marketed as Optimum Online in the New York metropolitan service area and as Bresnan OnLine in

the Bresnan Cable service area

The Company offers VoIP technology services exclusively to our Optimum Online subscribers marketed

as Optimum Voice in the New York metropolitan area The Company also offers VoIP technology

services to customers in the Bresnan Cable service area marketed as Bresnan Digital Phone

Through Optimum Lightpath business broadband service provider we provide telecommunications

services to the business market in the greater New York metropolitan area Optimum Lightpath provides

converged data Internet and voice solutions to mid-sized and large businesses hospital systems

municipalities and school systems As of December 31 2010 Optimum Lightpath serviced 4400

buildings Optimum Lightpath has built an advanced fiber optic network extending more than 4350 route

miles 225000fiber miles throughout the New York metropolitan area

In addition Bresnan Business Services provides high-speed data voice and video solutions to business

and institutions of all sizes within the Bresnan Cable service area



The following table sets forth certain statistical data regarding our video high-speed data and VoIP

operations as of the dates indicated

As of December 31

New York

Metropolitan

Service Area

2010 2008

3314

3111

3063

2893

3108

2837

2731

2568

2052

2455

1878

10576

2577

3648

Bresnan

Cable Service

Area Total

20101 2010 2009
____________

in thousands except per subscriber amounts

_____________ ____________ ____________
10278

2300

3325

4732

59.9% 63.4% 65.7%

93.9% 94.4% 91.3%

52.3% 53.2% 51.9%

41.0% 42.5% 39.7%

$144.03 $134.85

3314

5532 48294882

1.6%

96.6%

54.3%

43.8%

47.1%

66.9%

36.8%

20.2%

Revenue Generating Units

Basic Video Customers2.. 3008 306

Digital Video Customers 2906 205

High-Speed Data

Customers 2653 239 2892
Voice Customers 2138 131 2269

Total Revenue

GeneratingUnits 10705 881 11586

Total Voice LinesG3 148 2879

Customer Relationships4.. 3298 350

Homes Passed5 650

Penetration

Basic Video Customers to

Homes Passed

Digital Customers to Basic

Penetration

High-Speed Data

Customers to Homes

Passed

Voice Customers to

Homes Passed

Average Monthly

Revenue per Basic

Video Customer

RPS6 $150.68

Not meanrngful

Reflects data related to Bresnan Cable which was acquired by the Company on December 14 2010

Basic video customers represent each customer account set up and segregated by customer name and address

weighted equally and counted as one subscriber regardless of size revenue generated or number of boxes units

or outlets In calculating the number of customers we count all customers other than inactive/disconnected

customers Free accounts are included in the customer counts along with all active accounts but they are limited to

prescribed group such as our current and retired employees Such accounts are also not entirely free as they

typically generate revenue through pay-per-view or other services for which they must pay Free status is not

granted to regular customers as promotion We count bulk commercial customer such as hotel as one

customer and do not count individual room units at that hotel In counting bulk residential customers such as an

apartment building we count each subscribing family unit within the building as one customer but do not cqunt the

master account for the entire building as customer

Total lines of voice services for the Telecommunications Services segment

Customer relationships represent the number of customers who receive at least one of our services

Homes passed represent the estimated number of single residence homes apartment and condominium units and

commercial establishments passed by the cable distribution network in areas serviceable without further extending

the transmission lines

RPS is calculated by dividing the average monthly U.S generally accepted accounting principles GAAP
revenues for the Telecommunications Services segment less the revenue attributable to Optimum Lightpath for the

fourth quarter of each year presented by the average number of basic video customers served by our cable

television systems for the same period For purposes of this calculation both revenue and average number of basic

video customers exclude our Optimum Lightpath operations because Optimum Lightpaths third-party revenues are

unrelated to our cable television system customers



Subscriber Rates and Services Marketing and Sales

New York Metropolitan Service Area

Basic Cable

Our cable television systems offer government mandated broadcast basic level of service which

generally includes local over-the-air broadcast stations such as network affiliates e.g ABC NBC CBS
FOX and public educational or governmental channels

All of our cable television systçms also offer an expanded basic package of services generally marketed

as Family Cable which includes among other programming news information entertainment and

sports channels such as CNN AMC CNBC Discovery ESPN and the Disney Channel For additional

charges our cable television systems provide premium services such as HBO Showtime The Movie

Channel Starz/Encore and Cinemax which may be purchased either individually or in tiers

iOTV

iO TV our digital video service is available to Cablevisions entire New York metropolitan service area

The digital video programming services currently offered to subscribers include

Over 475 channels of entertainment

Over 90 38 in high-definition HD movie channels including multiple channels

multiplexes of HBO Showtime Cinemax Starz/Encore and The Movie Channel

Access to thousands of on-demand titles each month including hit movies most available in

HD classic independent and international films subscription on-demand services and free on-

demand offerings

46 channels of uninterrupted commercial-free digital music from Music Choice

iO Sports and Entertainment Pak including 29 sports channels 10 in HD
Seasonal sports packages from the National Basketball Association NBA National Hockey

League NHL Major League Baseball MLB Major League Soccer MLS college

football and basketball

iO en espanol over 35 Spanish language channels and World Picks Latino On Demand which

offers 50 hours of Spanish-language programming every month

29 channels of international programming from around the world

Over 115 channels available in HD including local broadcast affiliates local sports channels

premium networks like HBO and various other cable networks In addition HD movies are

available on demand for an additional fee

collection of enhanced television applications including News 12 Interactive Newsday TV

Long Island only Optimum Autos Optimum Homes MSG Interactive MSG Varsity and

CNET TV
Digital video recorder DVR for iO service giving subscribers the ability to record pause

and rewind live television and

wide variety of free interactive games for the entire family

Packaging of the iO TV product includes the iO Gold package currently priced at $102.95 per month iO

Gold features over 350 all digital channels including 90 premium movie channels including 38 in HD
In total there are over 110 HD channels included in the iO Gold package iO Silver currently priced at

$82.95 per month includes everything in iO Gold except for Flix Smithsonian and premium movie

channels from HBO Cinemax and The Movie Channel



The currently priced $11.95 per month iO package which is included in iO Gold and iO Silver can be

added to any level of cable service and includes over 60 digital video channels including 20 in HD 46

digital music channels from Music Choice and access to video on demand programming Discount and

promotional pricing is available when iO is combined with other service offerings

Since our network
serving our existing cable television systems has been upgraded to provide advanced

digital video services our sales efforts are primarily directed toward increasing our penetration to homes

passed for all of dur existing services We market our cable television services through in-person selling

as well as telemarketing direct mail advertising promotional campaigns and local media and newspaper

advertising

Optimum Online

Optimum Online is our high-speed Internet access offering in the New York metropolitan service area

Optimum Online connects customers to the Internet using the same network that delivers our cable

television service It is significantly faster than digital subscriber line DSL and traditional dial-up

services Optimuiæ Online is available within the New York metropolitan service area

Our plant is designed for download speeds to maximum of 15Mbps downstream and 2Mbps

upstream for our Optimum Online level of service ii 30Mbps downstream and 5Mbps upstream for our

Optimum Online Boost level of service and iii 101ps downstream and 15Mbps upstream for our

Optimum Online Ultra level of service

Optimum Online is cuyrently priced at $49.95 per month on an Ia carte basis with Optimum Online

Boost available for an additional charge of $14.95 per month Optimum Online Ultra is available at an

additional charge of $55.00 per month Discount and promotional pricing are available when Optimum
Online is combined with our other service offerings

We have deployed broadband wireless network WiFi in commercial and high traffic locations across

our New York metropolitan service area as free value-added benefit to Optimum Online customers

The WiFi feature which is delivered via wireless access points mounted on our cable television

broadband network allows Optimum Online customers to access the service while they are sway from

their home or office WiFi has been activated across our Long Island Bronx Brooklyn New Jersey

Westchester and Connecticut service areas

Optimum Online service includes access to the following complithentary features

Access to outdoor broadband WiFi across our New York metropolitan service area

Web and mobile access to D\TR for iO giving users the ability to remotely schedule and

manage recordings and

Internet security software including anti-Virus anti-spyware personal firewall and anti-spam

protection

Optimum Voice

Optimum Voice is VoIP service available exclusively to Optimum Online subscribers and offer

unlimited local regional and long-distance calling any time of the day or night within the United States

Puerto Rico and Canada with popular calling features at one low flat monthly rate of $34.95 per month

Discount and promotional pricing is available when Optimum Voice is combined with other service

offerings

Optimum Voice includes many premium calling features such as enhanced voicemail call waiting caller

ID caller ID blocking call return three-way calling call forwarding anonymous call blocker among



others My Optimum Voice allows customers to manage calling features view their call history and

receive voicemails via the Internet

Optimum Voice for Business provides for up to 24 voice lines for small and medium businesses The

service provides 14 important business calling features at no additional charge Optimum Voice for

Business has recently introduced business trunicing services with support for legacy telecom interfaces

PRI and newer internet protocol interfaces
SIP

Optimum Voice World Call provides customers 250 minutes per month of calling from their Optimum
Voice phone to anywhere in the world including up to 30 minutes of calling to Cuba with certain

restrictions for flat monthly fee of $19.95

Bundled Offers

We offer several promotional packages with discounted pricing to existing and new customers who

subscribe to one or more of our products as compared to the la carte prices for each individual product

We also offer other
pricing discounts for certain products that are added to existing services For

example we offer an Optimum Triple Play package that is special promotion for new customers or

eligible current customers where our three products iO TV Optimum Online and Optimum Voice are

each available for $29.95 per month for year when purchased together

Bresnan Cable Service Area

Digital Cable

Our digital video service is available to 99% of the homes passed in the Bresnan Cable service area The

digital video services currently offered to subscribers include

Over 300 channels of entertainment

Premium movie channels including multiplexes of HBO Showtime Cinemax Starz/Encore

and The Movie Channel

Access to thousands of on-demand titles each month including hit movies most available in

HD classic independent and international films subscription on-demand services and free on-

demand offerings

46 channels of uninterrupted commercial-free digital music from Music Choice

Digital Sports Tier with nine sports channels

Seasonal sports packages from the National Hockey League MLB Major League Soccer and

college football and basketball

Over 50 channels available in HD in most markets including local network channels premium

networks like HBO and various other popular cable networks In addition RD movies are

available on demand

DVR service for Bresnan Digital Cable giving customers the ability to record pause and

rewind live television and

Whole Home DVR giving customers the ability to record and play shows from any room in the

home

Packaging of the digital video product includes the Digital Premier package with more than 300

channels and over 50 premium movie channels and HD programming services Other digital video

packages including Value Plus Value Classic Plus and Classic offer similar levels of services as the

Digital Premier package except for differing premium movie channel options



Bresnan OnLine

Bresnan OnLine which offers high-speed data access connects customers to the internet using the same

network that delivers our cable television service in our Bresnan Cable service area It is significantly

faster than DSL and traditional dial-up services Bresnan OnLine is available to 98% of the homes passed

in our Bresnan Cable service area

Current service Sjeeds are 8Mbps downstream and 384k upstream ii 15Mbps downstream and

1Mbps upstream for ouz Speed Plus level of service and iii 1.5Mbps downstream and 256k upstream

for our Access level of service

Bresnan Digital Phone

Bresnan Digital Phone is VoIP service that offers unlimited local regional and long-distance calling

within the United States Canada and the U.S Virgin Islands with popular calling features at one low flat

monthly rate

Bresnan Digital Phone includes various premium calling features such as call waiting caller ID three-

way calling voice mail anonymous call rejection automatic recall call forwarding among others

Bresnan Digital Phone allows customers to manage calling features view their call history and receive

voicemails via the Internet

Bresnan International Plans provide customers with up to 600 minutes per month of international calling

from their Bresnan Digital Phone to Mexico Ireland and the United Kingdom for an additional monthly

fee

Bresnan Digital Phone is available to 97% of the homes passed in our Bresnan Cable service area

Bundled Offers

We offer several promotional packages with discounted pricing to existing and new customers who

subscribe to one or more of our products as compared to the la carte prices for each individual product

We also offer other pricing discounts for certain products that are added to existing services

System Capacity

Our cable plant network in the New York metropolitan area uses state of the art technology including

fiber optic cable The network is minimum of 750 MHz two-way interactive system offering

combination of analog and digital channels high-speed data and voice services Our cable plant network

in the Bresnan Cable service area is on state of the art hybrid fiber coaxial platform of which 90% of the

plant is two-way with minimumof 750 MHz capacity

Programming

Adequate programming is available to the cable television systems from variety of sources including

from Rainbow Media Holdings our wholly-owned subsidiary Program suppliersT compensation is

typically fixed per subscriber monthly fee subject to contractual escalations based in most cases

either on the total number of basic video subscribers of the cable television systems or on the number of

subscribers subscribing to the particular service The programming contracts are generally for fixed

period of time and are subject to negotiated renewal Cable programming costs have increased in recent

years and are expected to continue to increase due to additional programming being provided to most

subscribers increased costs to produce or purchase cable programming and other factors



Franchises

The Companys cable television systems are operated in New York New Jersey Connecticut Montana

Wyoming Colorado and Utah under non-exclusive franchise agreements where required by the

franchising authority with state andlor municipal or county franchising authorities Franchise agreements

usually require payment of franchise fees and contain regulatory provisions addressing among other

things terms for accessing the public rights of way cable and Internet service to schools and other public

institutions and ihsurance The terms and conditions of cable franchises vary from jurisdiction to

jurisdiction Franchise authorities generally charge franchise fee of not more than 5% of certain of our

cable service revenues that are derived from the operation of the system within such locality The

Company generally passes the franchise fee on to its subscribers listing it as separate item on the bill

Franchise agreements are usually for term of to 15 years from the date of grant most are 10 years

Franchises usually are terminable only if the cable operator fails to comply with material provisions and

then only after complying with substantive and procedural protections afforded by the franchise and

federal and state law As of December 31 2010 our ten largest franchise areas comprised approximately

42% of our total basic video customers and of those six franchises including two in New York City

comprising approximately 1015000 basic video customers are expired We are currently operating in

these franchise areas under temporary authority and we are actively engaged in negotiations to renew

these franchises or in the case of two franchises covering 194000 basic video customers we have

completed renewal negotiations and are awaiting confirmation of those franchise renewals by state

regulatory commissions The Company has never lost franchise for an area in which it operates When

franchise agreement reaches expiration franchising authority may seek to impose new requirements

including requirements to upgrade facilities to increase channel capacity and to provide additional

support for local public education and government access programming Negotiations can be protracted

and in New York and New Jersey franchise agreements sometimes expire before renewal is negotiated

and finalized New York and New Jersey state laws provide that pre-existing franchise terms continue in

force during the renewal negotiatfons until agreement is reached or one or both parties seek to pursue

formal franchise remedies under federal law In approximately 40 municipalities in Montana

Wyoming and Colorado the Company operates its cable television systems without franchise pursuant

to Section 621 b2 of the Federal Cable Act which provides that no franchise is required in

communities where the cable operator or its predecessor lawfully provided service as of July 1984 and

the municipality has not requested franchise Federal law provides significant substantive and

procedural protections for cable operators seeking renewal of their franchises See Regulation Cable

Television Despite the Companys efforts and the protections of federal law it is possible that one or

more of the Companys franchises may be subject to termination or non-renewal or we may be required to

make significant additional investments in response to requirements imposed in the course of the

franchise renewal process

Optimum Lightpath holds franchise from New York City which grants rights of way authority to

provide telecommunications services throughout the five boroughs The franchise expired on

December 20 2008 and renewal discussions with New York City are ongoing We believe we will be

able to obtain renewal of the franchise and have received assurance from New York City that the

expiration date of the franchise is being treated as extended until formal determination on renewal is

made Failure to ultimately obtain renewal of the franchise could negatively affect Optimum Lightpaths

revenues



Rainbow

General

We conduct substantially all of our progrannning activities through Rainbow Media Holdings Rainbow

Media Holdings businesses include ownership interests in national programming networks

Rainbow Media Holdings national programming networks include primarily AMC WE tv IFC and

Sundance Channel

The following table sets forth estimated subscriber information as of December 31 2010 2009 and 2008

for the following national programming networks These businesses are wholly-owned subsidiaries of

Rainbow Media Holdings

Estimated Domestic Subscribers

2010 2009 2008

in thousands

National Programming Networks

AIvICO 96400 95200 94500

WE tvl 76800 74900 72000

IFC2 62700 50100 48900

Sundance Channel3 39900 37900 30800

Estimated U.S subscribers as measured by Nielsen Media Research Nielsen
Nielsen measurement of IFC subscriber numbers began in December 2010 The 2009 and 2008 subscriber counts

are based on internal management reports and represent viewing subscribers

Subscriber counts are based on internal management reports and represent viewing subscribers because Sundance

Channel is not measured by Nielsen

National Programming Networks

AMC

With comprehensive library of popular films AMC offers movie-based entertainment for movie lovers.

AMC is available on cable television and other distribution platforms such as direct broadcast satellite

DBS and video programming offered by telephone companies in the United States and Canada It is

principally carried on basic or expanded basic tiers for which subscribers do not have to pay premium to

receive the network Affiliation fee revenues are based on fees paid by the distributors for the right to

carry the programming

AMCs film library consists of films that are licensed from major studios such as Twentieth Century Fox

Warner Bros Sony MGM NBC Universal Paramount and Buena Vista under long-term contracts with

sufficient films licensed under contract as of December 31 2010 to meet its minimum film programming

needs for at least the next thirty-six months AMC generally structures its contracts for the exclusive

cable television right to air the films during identified windows AMCs programming also includes

Emmy and Golden Globe Award-winning or nominated original scripted dramatic television series such

as Mad Men Breaking Bad and The Walking Dead occasional mini-series such as Broken Trail and The

Prisoner and unscripted series and packaged movie events such as Stotymakers VDtv and AMC News
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WE/v

WE is 24-hour programming network for women The programming is available on multiple

platforms and features original and acquired series and specials as well as feature films

WE tvs primetime schedule includes original programming with the most successifil series being

Bridezillas My Fair Wedding Amazing Wedding Cakes and Downsized Additionally WE tvs

programming includes acquired series such as Ghost Whisperer Charmed and Golden Girls WE tv has

the exclusive license rights to films and off-network series from major studios such as Paramount Sony

and Warner Bros to supplement its original programming WE tvs library has sufficient films licensed

under contract as of December 31 2010 to meet WE tvs minimumfilm programming needs for at least

the next twenty-four months

IFC

IFC is programming network dedicated to independent films and complementary content inspired by the

independent spirit IFCs original programming airs alongside library of award-winning titles feature-

length films independent films domestically and internationally produced documentaries shorts

animation and cult classics

IFCs film library includes titles from IFC Entertainments film production film distribution and video-

on-demand businesses see Other Services below as well as from major independent film distribution

companies like Fox Searchlight Sony Pictures Classics Lionsgate Films and Miramax Films with

sufficient films licensed under contract as of December 31 2010 to meet its minimum film programming

requirements for at least the next twelve months IFC also features exclusive live coverage of notable

international film events like the Independent Spirit Awards and South by Southwest as well as original

series such as Portlandia The Onion News Network The Increasingly Poor Decisions of Todd Margaret

and The Whitest Kids UKnow and original documentaries such as Indie Sex and the Emmy Award-

nominated Monty Python Almost the Truth The Lawyers Cut

Sundance Channel

Sundance Channel offers audiences diverse and engaging selection of films documentaries and original

programs The programming is available on multiple platforms and features films original series and

specials Sundance Channels library has sufficient films licensed under contract as of December 31

2010 to meet its minimumfilm programming requirements for at least the next twelve months Sundance

Channels original series and destinations include Peabody Award-winning Brick City Full Frontal

Fashion and Shoebox Sessions Sundance Channel also has mini-series such as the Golden Globe Award-

winning Carlos

Other Services

IFC Entertainment

IFC Entertainment encompasses Rainbow Media Holdings film distribution and video-on-demand

exhibition businesses and was created to extend the IFC brand beyond television IFC Entertainment

consists of multiple brands such as IFC Films IFC Midnight and Sundance Selects which distribute

critically acclaimed independent films across all available media platforms including via tangible home

video television electronic downloading and video-on-demand IFC Films IFC Midnight and Sundance

Selects include new independent films and documentaries that are available on-demand on the same day

that they are distributed theatrically IFC Festival Direct titles feature wide selection of titles acquired

from major international film festivals that premiere exclusively via on-demand platforms The on
demand services are currently offered to Cablevisions subscribers as well as being carried by other
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operators throughout the United States IFC Films released 42 films during 2010 IFC Midnight and

Festival Direct released 41 titles during 2010 and Sundance Selects released 24 titles during 2010

Repently released films include The Killer Inside Me The Human Centipede Joan Rivers Art of the Steal

and Tiny Furniture

Rainbow Network Communications

Rainbow Netwotk Communications servicing primarily Rainbow Media Holdings programming

offerings is full service network programming origination and distribution company Its services

include origination transmission video engineering uplinking encryption affiliate engineering

technology consulting transponder negotiation content ordering quality control and editing Rainbow

Network Communications has state of the art technology center that consolidates all master

control/playback and uplink facilities in one location This center is frilly digital which enables Rainbow

Network Communications to process audio and video signals in both standard and high definition

VOOMHDNetwoit

VOOM HD Holdings LLC VOOM HD historically offered suite of channels produced exclusively

in HD and marketed for distribution to DBS and cable operators VOOM VOOM was available in the

United States only on the Companys cable television systems and DISH Network LLC formerly

subsidiary of EchoStar Communications Corporation DISH Network See Item Legal

Proceedings

On December 18 2008 the Company decided to discontinue funding the domestic offering of VOOM
Subsequently VOOM HD terminated the domestic offering of VOOM VOOM HD discontinued the

VOOM International channel as of December 31 2009 VOOM HD currently distributes the Rush HD
channel network dedicated to action and adventure sports internationally

Other

Newsday

Newsday whose businesses were acquired on July 29 2008 consists of the Newsday daily newspaper
amNew York Star Community Publishing Group and online websites including newsday.com and

exploreLl.com Newsday also included Island Publications which was shut down in December 2008

The Companys consolidated results of operations for the year ended December 31 2008 include the

operating results of Newsday subsequent to July 29 2008

Our publications are distributed through both paid and free distribution in various ways across Long

Island and the New York metropolitan area Our products include

the Newsday daily newspaper which is primarily distributed on Long Island New York and in

the New York metropolitan area with average paid circulation for the six months ended

September 26 2010 of approximately 315000 on weekdays decrease of 11.8% over the

comparable prior year period approximately 296000 on Saturdays decrease of 8.5% over

the comparable prior year period and approximately 376000 on Sundays decrease of 9.2%

over the comparable prior year period

amNew York free daily newspaper distributed in New York City with average weekday

circulation of approximately 351000 for the six months ended September 26 2010 an increase

of approximately 7.6% over the comparable prior year period and

Star Community Publishing group of weekly shopper publications distributes approximately

1868000 copies each week for the six months ended September 26 2010 decrease of

approximately 29.7% over the comparable prior year period as Star Community Publishing
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ceased publishing certain unprofitable shopper publications serving the boroughs of New York

City in December 2009

News 12 Networks

The regional news services provided by the Company include News 12 Long Island News 12 New

Jersey News 12 Westchester News 12 Connecticut News 12 The Bronx News 12 Brooklyn News 12

Hudson Valley and News 12 Interactive as well as News 12 Traffic and Weather collectively the

News 12 Networks The News 12 Networks include seven 24-hour local news channels and five

traffic and weather services dedicated to covering areas within the New York metropolitan area News 12

Networks is available to all subscribers throughout our footprint in the New York metropolitan area

MSG Varsity

MSG Varsity which launched in September 2009 is network dedicated entirely to showcasing high

school sports and activities This suite-of-services enables students to share their stories through

combination of television and interactive platforms One of the many compelling components of this

programming service is the involvement of high schools throughout our footprint as co-producers of

MSG Varsitys content in addition to content created by our professional productions We have

licensing arrangement with Madison Square Garden permitting us to use MSG Varsity as the name of

this programming service MSG Varsity is available to all subscribers throughout our footprint in the

New York metropolitan area

Clearview Cinemas

Cablevisions chain of tn-state area movie theatres Clearview Cinemas feature family art and

independent films Its exhibition facilities include Manhattans famed Ziegfeld Theatre frequent and

historic host to film premieres and events

Clearview operates 46 movie theatres containing 243 screens in New York City Westchester County

Rockland County Long Island Pennsylvania and New Jersey

RASCO

RASCO is cable television advertising company that sells local and regional commercial advertising

time on cable television networks and offers advertisers the opportunity to target specific geographic and

demographic audiences

PVI Virtual Media Services LLC

PVI Virtual Media Services LLC was wholly-owned subsidiary of the Company which marketed real

time video insertion system that through patented technology placed computer generated electronic

images into telecasts of sporting events and other programming Substantially all of the assets of PVI

Virtual Media Services LLC were sold in December 2010

Investment in Comcast Common Stock

We also own 21477618 shares of Comcast common stock acquired in connection with the sale of certain

cable television systems All of these shares have been monetized pursuant to collateralized prepaid

forward contracts See Item 7A Quantitative and Qualitative Disclosures About Market Risk for

discussion of our monetization contracts
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Madison Square Garden

On February 2010 Cablevision completed the MSG Distribution which took the form of distribution

by Cablevision of one share of Madison Square Garden Class Common Stock for every four shares of

CNYG Class Common Stock held of record on the MSG Distribution Record Date and one share of

Maison Square Garden Class Common Stock for every four shares of CNYG Class Common Stock

held of record on the MSG Distribution Record Date On January 12 2010 the Company transferred to

Madison Square Garden the Companys subsidiaries which owned directly or indirectly all of the

partnership interests in Madison Square Garden L.P As result of the MSG Distribution on February

2010 the Company no longer consolidates the financial results of Madion Square Garden for the purpose

of its own financial reporting pnd the historical financial results of Madison Square Garden have been

reflected in the Companys consolidated financial statements as discontinued operations for all periods

presented through the MSG Distribution date

Competition

Cable Television

Our cable television systems operate in an intensely competitive environment competing with variety

of other television programming delivery systems including satellite-delivered signals delivery systems

of incumbent telephone companies and broadcast television signals available to homes within our market

by over-the-air reception

Incumbent Telephone Companies We face intense competition in the New York metropolitan service

area from two incumbent telephone companies Verizon Communications Inc Verizon and ATT
Inc ATT which offer video programming in addition to their voice and high-speed Internet access

services to residential customers in this service area compete across all of our telecommunications

products Verizon has made promotional offers to customers in our New York metropolitan service area

and we expect that they may make additional promotional offers in the future The attractive

demographics of our service territory make this region desirable location for investment in video

distribution technologies by these companies Verizon has constructed fiber to the home network plant

that passes significant number of households in our New York metropolitan service area currently

approximately 40% of the households according to our estimates Verizon has obtained authority to

provide video service it already has or needs no authority to provide phone and data services for

majority of these homes passed on statewide basis in New Jersey and through numerous local

franchises in New York and all New York City and in small portion of Connecticut ATT offers

video service in competition with us in most of our Connecticut service area See Regulation for

discussion of regulatory and legislative issues Verizon and ATT also market DBS services in our New
York metropolitan service area Each of these companies has significantly greater financial resources

than we do

DBS We also face competition from DBS service providers in our New York metropolitan service area

and in our Bresnan Cable service area The two major DBS services DISH Network and DirecTV are

available to the vast majority of our custoniers These services each offer over 300 channels of

programming including programming that is substantially similar to the programming that we offer Our

ability to compete with these DBS services is affected by the quality and quantity of programming
available to us and to them DirecTV has exclusive arrangements with the National Football League that

gives it access to programming that we cannot offer

Other Competitors Competitive service providers that utilize the public rights-of-way and operate an

open video system OVS are another source of video competition RCN Corporation is authorized

to operate OVS systems that may compete with us in New York City Cable television systems also face

competition from broadcast television stations and satellite master antenna television SMATV
systems which generally serve large multiple dwelling units under an agreement with the landlord The

14



FCC also has made radio spectrum available for the provision of multichannel video service and cellular

phone providers have begun to offer video content for viewing on wireless handsets These wireless

-video offerings are not subject to the same local franchise and other requirements applicable to cable

television systems and services Another source of competition is the delivery of video content over the

Internet directly to subscribers Cable television systems also compete with entities that make digital

video recorded movies and programs available for home rental or sale

There can be no asurance that these or other existing proposed or as yet undeveloped technologies will

not become dominant in the friture and render our cable television systems less profitable or even

obsolete

High-Speed Data

Our high-speed data offering in our New York metropolitan service area Optimum Online faces intense

competition from other providers of high-seed Internet access including Verizon and ATT Our high-

speed data offering in our Bresnan Cable service area Bresnan OnLine faces competition from Qwest

Communications CQwest and CenturyLink Qwest is being acquired by CenturyLink subject to

regulatory approval In addition DBS providers have tested the use of certain spectrum to offer satellite-

based high-speed data services Cellular phone providers are also increasing the speeds of their Internet

access offerings and the FCC has made other radio spectrum available for wireless high-speed Internet

access

VoIP

Our VoIP service in our New York metropolitan service area Optimum Voice faces intense competition

from other providers of voice services including carriers such as Verizon and ATT Our VoIP service

in our Bresnan Cable service area Bresnan Digital Phone faces competition from other carriers such as

Qwest and CenturyLink We must also negotiate interconnection agreements with these carriers Our

VoIP services also face competition from other competitive providers of voice services including

wireless voice providers as well as VoIP providers like Vonage that do not own networks but can provide

service to any person with broadband connection

Optimum Lightpath and the Bresnan CLECs

Optimum Lightpath operates in the most competitive business telecommunications market in the country

and competes against the very largest telecommunications compahies incumbent local exchange carriers

ILECs5 other competitive local exchange companies CLECsand long distance companies More

specifically Optimum Lightpath faces substantial competition from Verizon and ATT which are the

dominant providers of local telephone and broadband services in their respective service areas We also

operate CLECs in each state within the Bresnan Cable service area the Bresnan CLEC5 which

compete against ILECs Qwest and Century Link ILECs have significant advantages over Optimum

Lightpath and the Bresnan CLECs including greater capital resources an existing ftilly operational local

network and long-standing relationships with customers

While Optimum Lightpath and the Bresnan CLECs compete with the ILECs they also enter into

interconnection agreements with ILECs so that their customers can make and receive calls to and from

customers served by the ILECs and other telecommunications providers Federal and state law and

regulations require ILECs to enter into such agreements and provide such facilities and services at prices

subject to regulation The specific price terms and conditions of each agreement however depend on the

outcome of negotiations between Optimum Lightpath and the Bresnan CLECs with each ILEC

Agreements are also subject to approval by the state regulatory commissions Optimum Lightpath has

entered into interconnection agreements with Verizon for New York New Jersey and portions of

Connecticut and with ATT for portions of Connecticut which have been approved by the respective

state commissions Optimum Lightpath also entered into interconnection agreements with regional

15



carriers in New York and New Jersey The Bresnan CLECs also have interconnection agreements in their

service areas These agreements like all interconnection agreements are for limited terms and are

required to be renegotiated arbitrated and approved subject to the las in effect at that time

Optimum Lightpath and the Bresnan CLECs also face competition from one or more competitive access

providers and other new entrants in the local telecommunications and data marketplace and competitive

local exchange carriers In addition to the ILECs and other CLECs other potential competitors capable of

offering voice and broadband services include electric utilities long distance carriers microwave carriers

wireless telephone system operators such as cellular PCS and specialized mobile radio and private

networks built by large end users continuing trend toward business combinations and alliances in the

telecommunications industry nay create stronger competition for Optimum Lightpath and the Bresnan

CLECs

Programming and Entertainment

Rainbow Media Holdingst programming networks operate in highly competitive markets First our

programming netWorks compete with other programming networks to obtain distribution on cable

television systems and other multichannel video programming distribution systems such as DBS and

ultimately for viewing by each systems subscribers Second our programming networks compete with

other video programming distributors including broadcasters and other programming entities to secure

desired entertainment programming In each of these markets some of our competitors are large publicly

held companies that have greater financial resources than we do In addition Rainbow Media Holdings

competes with these entities for advertising revenue

Tt is difficult to predict the flture effect of technology on many of the factors affecting Rainbow Media

Holdings competitive position For example data compression technology has made it possible for most

video programming distributors to increase their channel capacity which may reduce the competition

among programming networks and broadcasters for channel space On the other hand the addition of

channel space could also increase competition for desired entertainment programming and ultimately for

viewing by subscribers As more channel space becomes available the position of our programming

networks in the most favorable tiers of these distributors is an important goal Additionally video content

delivered directly to viewers over the Internet competes with our programming networks for viewership

Distribution of Programming Networks

The business of distributing programming networks to cable television systems and other multichannel

video programming distributors is highly competitive Our programming networks face competition from

other programming networks for the right to be carried by particular cable television system or other

multichannel video programming distribution system and for the right to be carried on the service tier

that will attract the most subscribers Once our programming network is selected by cable or other

multichannel video programming distribution system for carriage that network competes for viewers not

only with the other channels available on the system but also with off-air broadcast television pay-per-

view channels and video-on-demand channels as well as online services mobile services radio print

media motion picture theaters DVDs and other sources of information sporting events and

entertainment

Important to our success in each area of competition Rainbow Media Holdings faces are the prices we

charge for our programming networks the quantity quality and variety of the programming offered on

our networks and the effectiveness of our networks marketing efforts The competition for viewers in

the context of nonpremium programming networks directly correlates with the competition for advertising

revenues with each of our competitors

Our ability to successfully compete with other programming networks for distribution may be hampered

because the cable television systems DBS services or other systems through which we seek distribution
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may be affiliated with other programming networks In addition because such affiliated cable television

systems or DBS services may have substantial number of subscribers the ability of such programming
networks to obtain distribution on affiliated cable television or DBS services may lead to increased

affiliation and advertising revenue for such networks because of their increased penetration compared to

our programming networks Even if such affiliated cable television or DBS operators carry our

programming networks there is no assurance that such cable television or DBS operators would not place

their affiliated programming network on more desirable tier thereby giving the affiliated programming

network competitive advantage over our own

New or existing programming networks with affiliations to desired broadcasting networks like NBC
ABC CBS or FOX may also have competitive advantage over our networks in obtaining distribution

through the bundling of agreements to cany those programming networks with the agreements giving

the cable television system or other distributor the right to carry broadcast station affiliated with the

broadcasting network

An important part of our strategy involves exploiting identified niches of the viewing audience that are

generally well-defined and limited in size Rainbow Media Holdings has faced and will continue to face

increasing competition as other programming networks and online or other services are launched that seek

to serve the same or similar niches

Sources of Programming

We also compete with other programming networks to secure desired programming Although some of

this programming is generated internally through our efforts in original programming most of our

programming is obtained through agreements with other parties that have produced or own the rights to

such programming Competition for this programming will increase as the number of programming

networks increases Other programming networks that are affiliated with programming sources such as

movie or television studios or film libraries may have competitive advantage over us in this area

Competition for Entertainment Programming Sources With respect to the acquisition of entertainment

programming such as syndicated programs and movies which are not produced by or specifically for

programming networks our competitors include national commercial broadcast television networks local

commercial broadcast television stations the Public Broadcasting Service and local public television

stations pay-per-view programs and other programming networks Some of these competitors have

exclusive contracts with motion picture studios or independent motion picture distributors or own film

libraries Internet-based video content distributors may also emerge as competitors for the acquisition of

content or the rights to distribute content

Comp etition for Advertising Revenue The financial success of our programming businesses also depends

in part upon unpredictable and volatile factors beyond our control such as viewer preferences the

strength of the advertising market the quality and appeal of the competing programming and the

availability of other entertainment activities shift in viewer preferences could cause our programming

to decline in popularity which could cause decline in advertising revenues and could jeopardize renewal

of our contracts with distributors decline in available advertising expenditures by advertisers could

also cause decline in advertising revenues regardless of change in viewer preferences especially from

increased competition by other programmers providing similar programming In addition our

competitors may have more flexible programming arrangements as well as greater volumes of

production distribution and capital resources and may be able to react more quickly to shifts in tastes and

interests

Newsday

Newsday operates in highly competitive market which may adversely affect advertising and circulation

revenues Newsday faces significant competition for advertising revenue from variety of media sources
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The most direct source of competition is other newspapers that reach similar audience in the same

geographic area Newsday also faces competition from magazines shopping guides yellow pages

websites broadcast and cable television radib and direct marketing particularly if those media sources

provide advertising services that could substitute for those provided by Newsday within the same

geographic area Specialized websites for real estate automobile and help wanted advertising have

become increasingly competitive with our newspapers and websites for classified advertising and further

development of additional targeted websites is likely

Newsday and the newspaper industry generally have also experienced significant declines in advertising

and circulation revenue as circulation and readership levels continue to be adversely affected by

competition from new media news formats and less reliance on newspapers by some consumers

particularly younger consumers as source of news prolonged decline in circulation levels would

also have material adverse effect on the rate and volume of advertising revenues

Clearview Cinemas

Clearview Cinema as smaller regional film exhibitor competes with number of large theater chains

and independent theaters with respect to acquiring licenses to films and attracting patrons The principal

competitive factors in obtaining films from distributors include licensing terms seating capacity location

prestige of the theater chain and of the particular theater and quality of projection and sound equipment

Most of our competitors are in
stronger competitive position than Clearview Cinemas based upon these

factors We believe that the principal competitive factors in attracting film audiences are the availability

of marketable films the location of theaters theater comfort and environment projection and sound

quality 3D capability level of service and ticket price The theater exhibition industry also faces

competition from other motion picture exhibition delivery systems such as network syndicated on-

demand and pay television DYD and other home video systems DVD by mail services such as Netflix

and Red Box and the availability of films over the Internet

Regulation

Cable Television

Our cable television systems are subject to extensive federal state and local regulations Our systems are

regulated under congressionally imposed uniform national guidelines first set in the Cable

Communications Policy Act of 1984 and amended by the Cable Television Consumer Protection and

Competition Act of 1992 and the Telecommunications Act of 1996

The following paragraphs describe the existing legal and regulatory requirements that are most significant

to our business today

Franchising The Federal Cable Act requires cable operators to obtain franchise in order to provide

cable service Regulatory responsibility for awarding franchises rests with state and local officials who

also regulate other aspects of the cable business such as system construction customer service and

approval of transfers of cable franchises Federal law prohibits our franchising authorities from granting

an exclusive cable franchise to us and they cannot uureasonably refuse to award an additional franchise

to compete with us New York New Jersey and Connecticut have enacted comprehensive cable

regulation statutes as well as consumer protection laws that are applicable to cable operators and other

kroviders of video service These laws also apply to video services offered by Verizon and ATT New

Jersey and Connecticut permit video franchises on statewide and more streamlined basis Verizon has

taken advantage of the statewide franchise in New Jersey and ATT has taken advantage of the statewide

franchise in Connecticut We are also eligible for streamlined franchising under these laws We received

and are operating under statewide franchise in Connecticut and in some parts of New Jersey In New
York our systems are franchised by localities subject to state-mandated franchise guidelines and state

approval Tn Wyoming Montana Utah and Colorado franchising is done at the local level State and
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local franchising authority however must be exercised consistently with federal law The Federal Cable

Act sets limits on franchising authorities powers It restricts franchising authorities from imposing

franchise fees greater than 5% of
gross revenues from the provision of cable television service It

prohibits franchising authorities from requiring us to carry specific programming services and protects us

in seeking franchise renewals by limiting the factors franchising authority may consider and requiring

due process hearing before denial of renewal

Rate Regulation In some of our cable television systems the rates for our basic service package are

subject to regulation by franchising authorities in accordance with FCC rules These franchising

authorities may also regulate the rates we charge for the installation and lease of the equipment used by

subscribers to receive the basic service package including equipment that may also be used to receive

other packages of programming and the installation and monthly use of connections for additional

television sets However we are permitted to compute our regulated equipment rates by aggregating our

costs of broad categories of equipment at the franchise system regional or company level

Under federal law rate regulation is eliminated if one of our cable television systems is subject to

effective competition from another multichannel video programming distributor For our New York

metropolitan service area cable television systems we have been successfiæ in obtaining from the FCC
such an effective competition finding in the majority of our communities covering substantially all our

customer base For our Bresnan Cable service area systems we have requested an FCC confirmation that

we are not subject to rate regulation due to effective competition in the majority of our communities in

Wyoming Montana Colorado and Utah covering more than three quarters of our customer base in these

states

Must-Carry/Retransmission Consent We are required by federal law to carry local broadcast stations

must-carry or at the option of local broadcaster to obtain the broadcasters prior consent for

retransmission of its sigual substantial number of local broadcast stations currently carried by our

cable television systems have elected to negotiate for retransmission consent Even when our cable

television systems reach retransmission consent agreements with broadcast stations the potential remains

for broadcast station carriage to be discontinued if such an agreement is not renewed following its

expiration FCC rules require that we simulcast must-carry stations in analog as long as we carry any

programming in analog on our system Those rules expire in 2012 unless extended

In the wake of publicized disputes between several cable operators and broadcasters several members of

Congress have expressed concern that current retransmission consent requirements and practices have had

negative effect on consumers and stated that it is time for Congress to reexamine those requirements

Other members of Congress have suggested that binding arbitration may be an appropriate means of

resolving such disputes The FCC has also announced its intent to propose changes to its rules governing

retransmission consent negotiations

Ownersh4p Limitations Congress has required the FCC to set national limit on the number of

subscribers cable company can serve and limit on the number of channels on cable television

system that can be occupied by video programming services in which the operator of that system has an

attributable interest the channel occupancy rule The FCC established national limit of 30% on the

number of multichannel video households that single cable operator can serve but that limit was

invalidated by federal court in August 2009 and the FCC has not yet established new limit The FCC
is also reviewing its channel occupancy rule following 2001 federal court decision that held

unconstitutional the FCCs prior rule establishing 40% limit

Set Top Boxes The FCC requires cable operators to allow consumers to connect televisions and other

consumer electronics equipment with slot for security card directly to digital cable television systems

to enable receipt of one-way digital programming without need for set-top box The FCC also requires

cable operators to separate security from non-security functions in new digital set-top boxes deployed on

or after July 2007 in order to permit the manufacture and sale of these devices by third parties We
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meet this requirement by providing set top boxes with separable security Additionally the FCC recently

initiated proceeding to examine whether it should take ftirther steps to promote retail market for cable

service navigation devices including requirements to facilitate access to Internet-based video offerings

via their television sets which may entail further mandates in connection with the support and

deployment of set top boxes

PEG and Leased Access Localities may require free access to public educational or governmental

PEG channels on our systems In addition to providing PEG channels we must make limited

number of commercial leased access channels available to third parties including parties with potentially

competitive video services at regulated rates The FCC established new formula for calculation of the

price we can charge for the use of leased access channels that could effectively require us to make at least

some leased access channels available at no charge and established additional leased access customer

service standards and procedures for addressing complaints regarding alleged violations of the leased

access rules but these rules were stayed by federal court and were also rejected by the Office of

Management and Budget The FCC is deciding what action to take with regard to the challenged rules

The FCC also sought comment on whether the cap on the rates we can charge leased access programmers
should also applyto programmers transmitting predominantly sales presentations or program length

commercials

Digitization of PEG and Other Channels In order to efficiently use bandwidth and continue with the

ongoing process of migrating subscribers from analog to digital television technology many cable

operators including Cablevision have changed the transmission formats they use to provide PEG or other

channels from analog to digital and have deleted duplicative analog versions of some channels Some

municipalities in New York have challenged our digitization of PEG channels in State court and at the

Public Service Commission The FCC is investigating cable operators digitization of PEG channels

Some members of Congress have also expressed concern regarding channel digitization. To date we

have not been subject to any order requiring us to reverse or modify our digitization of PEG or other

channels While we believe that our digitization of channels complies with applicable law we cannot

predict the outcome of these challenges and proceedings

Tiering/ la carte In franchise areas not subject to effective competition federal law requires us to

establish basic service package consisting at minimum of all local broadcast signals that we carry

as well as if the locality requests all public educational and governmental access programming carried

by our systems All subscribers are required to purchase this tier as condition of gaining access to any

other programming that cable
operator provides We are also required to carry

leased access

programming on tier that is available to more than fifty percent of our subscribers Federal law does not

otherwise dictate the number or nature of programming services carried by cable operator on each

service tier See Item Legal Proceedings Programming Litigation

Some members of Congress have proposed requiring cable operators to offer programming services on an

unbnndled basis rather than as part of tier or to provide greater array of tiers to give subscribers the

option of purchasing more limited number of programming services The FCC also has periodically

indicated an interest in requiring cable operators to offer programming services in this la carte

manner

Pole Attachments The FCC has authority to regulate utility company rates for the rental of pole and

conduit space used by companies including cable operators to provide cable telecommunications

services and Internet access services unless states establish their own regulations in this area With the

exception of Wyoming Montana and Colorado the states in which we operate have adopted such

regulations Utilities must provide nondiscriminatory access to any pole conduit or rights-of-way

controlled by the utility

The FCC is considering raising the rates that cable operators may be charged to attach their wires to

utility poles to provide Internet access service While the states in which we operate have established
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their own rates except for Wyoming Montana and Colorado such action by the FCC could affect

regulation by the states Moreover state commissions may take actions to increase pole attachment rates

Program Access The program access provisions of the Federal Cable Act prohibit cable operators

from entering into exclusive distribution contracts for satellite-delivered video programming services in

which cable operator holds an attributable interest such as Rainbow Media Holdings services unless

the FCC first approves the exclusive arrangement This prohibition is in effect until October 2012 The

program access rules also prohibit cable operator from unduly or improperly influencing the decision of

an affiliated satellite-delivered programmer to sell to an unaffiliated distributor and bar the programmer
from discriminating in the prices terms and conditions of sale of programming service

The FCC recently adopted an order extending the program access rules to terrestrially-delivered

programming created by cable operator-affiliated programmers We have challenged this order in federal

court The new rules could compel the licensing of such programming in response to complaint by

multichannel video programming distributor successful complaint by competitor against Cablevision

or an affiliated programming entity may require the Company to relinquish exclusive rights to some or all

of the programmin to which we currently enjoy exclusive distribution Prior to the adoption of this

order Verizon and ATT had each filed program access complaint at the FCC against us and Madison

Square Garden challenging their respective lack of access to our terrestrially-delivered HD programming

of the MSG networks DISH Network has filed program access complaint with the FCC against us and

Madison Square Garden alleging among other things that we influenced Madison Square Garden to offer

terms and conditions to DISH Network that were unfair Those complaints remain pending before the

FCC We are vigorously contesting these complaints

Program Carriage The FCCs program carriage rules govern disputes between cable operators and

programming services over the terms of carriage We may not require programming service to grant us

financial interest or exclusive carriage rights as condition of its carriage on our cable television

systems and we may not discriminate against programming services in the terms and conditions of

carriage on the basis of their affiliation or nonaffiliation with us

In 2007 the FCC proposed changes to its program carriage rules which govern disputes between

programmers and distributors over carriage terms including proposal to require programmers and

distributors to enter into last best offer style arbitration when they cannpt reach agreement over carriage

terms The Commission has not taken any action on this proposal In addition several states are also

considering or have considered legislation that would -mandate such arbitration for carriage disputes

None of the states in which we operate have adopted such legislation

Exclusive Access to Multitenant Buildings The FCC has prohibited cable operators from entering into or

enforcing agreements with owners of multitenant buildings under which the operator is the only provider

of multichannel video service with access to the building The FCC is considering whether to extend

these prohibitions to exclusive marketing and bulk sales arrangements

Privacy In the course of providing service we collect certain personally identifiable information about

our subscribers Our collection and use of this information is subject to variety of Federal and state

privacy requirements including those imposed specifically on cable operators by the Communications

Act The Communications Act requires cable operator to give each subscriber annual written notice of

the personally identifiable information tha.t will be collected and the manner in which it is used and sets

limits subject to certain exceptions on our disclosure of that information to third parties As cable

operators begin to provide interactive and other advanced services additional privacy considerations may
arise Congress the Federal Trade Commission and the U.S Department of Commerce are all

considering whether to adopt regulations that would govern the collection use and disclosure of

subscriber information in connection with the delivery of advertising to consumers that is customized to

their interests These efforts are currently focused on the privacy implications of online advertising
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Other Regulation We are also subject to various other regulations including the blackout of certain

network sports and syndicated programming prohibitions on transmitting obscene programming and

limitations on telemarketing practices and the sending of unsolicited commercial e-mail and fax

messages The FCC also retains the authority to promulgate any additional rules necessary to promote

diversity of information sources at such time as it determines that cable television systems with 36 or

more activated channels are available to 70 percent of households within the United States and subscribed

to by 70 percent of the households to which such systems are available

The FCC regulates us in such areas as technical standards and emergency alerts The FCC is also tasked

by Congress to promote compatibility between cable television systems and other consumer electronic

equipment The FCC is currently reviewing proposed standards for compatibility of digital equipment

The FCC also imposes restrictions on our origination cablecasting channels and imposes rules governing

political broadcasts ownership and control of cable home wiring in single family residences and multiple

dwelling units closed captioning on networks we carry and limitations on advertising contained in

childrens programming that we carry Additionally the 2Pt Century Communications and Video

Accessibility Act 2010 the Accessibility Act reimposed video description requirements on some

networks we carry

The FCC requires us to pay annual regulatory fees that we may pass on to subscribers Other fees are

assessed for the FCC licenses we hold for business radio cable television relay systems and earth

stations These fees may not be collected from our subscribers

Federal Copyright Regulation We are required to pay copyright royalty fees to receive statutory

compulsory license to carry broadcast television signals The U.S Copyright Office has increased our

royalty fees from time to time and has at times recommended to Congress changes in the statutory

compulsory licenses for cable television carriage of broadcast signals Such changes if made could

adversely affect the ability of our cable television systems to obtain such programming and could

increase the cost of such programming

High-Speed Data

Regulatory ClassJication Broadband Internet access services are classified by the FCC as information

services for regulatory purposes The FCC has traditionally subjected information services to lesser

degree of regulation than telecommunications services which are offered to the public for fee on

common carrier basis Some parties have asked the FCC to reverse this determination and classifSr

broadband Internet access services as telecommunications services The FCC thus far has declined to

do so If the FCC changes the classification of these services our high speed data service could be

subject to substantially greater regulation

Access Obligations and Wet Neutrality In December 2010 the FCC adopted net neutrality

framework applicable to broadband Internet access service that prohibits wireline broadband providers

from blocking lawfhl content applications services or non-harmflfl devices subject to reasonable

network management as defined by the rules bars such providers from unreasonably discriminating in

transmitting lawftil network traffic over consumers broadband Internet access service and requires

them to disclose information about their broadband Internet access service and their network management

practices These rules will go into effect later this year The rules have been challenged in federal court

Some parties have advocated that the FCC also require broadband providers to make transmission

capacity available to third parties on resale basis but the FCC thus far has declined to do so

Access For Persons With Disabilities The Accessibility Act expanded requirements for accessibility to

advanced communications services such as electronic messaging and interoperable video conferencing

and extended closed captioning requirements to IP-enabled services
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Other Regulation Currently the Communications Acts limitations on our collection and disclosure of

cable subscribers personal information also apply with respect to broadband Internet access service

provided by cable operators Broadband Internet access service is also subject to other federal and state

privacy laws applicable to electronic communications Additionally providers of broadband Internet

access services must comply with the Communications Assistance for Law Enforcement Act CALEA
which requires providers to make their services and facilities accessible for law enforcement intercept

requests Various other federal and state laws apply to providers of services that are accessible through

broadband Internet access service including copyright laws prohibitions on obscenity and ban on

unsolicited commercial e-mail Online content provided by Cablevision is also subject to these laws

Other forms of regulation of high-speed Internet access service currently being considered by the FCC
Congress or state legislatures include consumer protection requirements additional privacy obligations

as noted above consumer service standards requirements to contribute to universal service programs
and requirements to protect personally identifiable customer data from theft

VoIP

The regulatory obligations of VoIP services are the subject of periodic examination and review by FCC
Congress and state public service commissions In 2004 for instance the FCC initiated generic

rulemaking proceeding concerning the legal and regulatory implications of IP-based services including

VoIP services The FCC has determined that VoIP services with certain characteristics including cable-

provided VoIP services are interstate services subject to federal rather than state jurisdiction The FCCs

determination was upheld by federal court of appeals although the court found that the FCCs order did

not squarely address the classification of cable-provided VoIP services Although the FCC has not

concluded its generic rulemaking proceeding it has applied some regulations to VoIP service providers

that have certain characteristics these services are known as interconnected VoIP services Some

states have asserted the right to regulate cable VoIP service including imposing fees to support state

universal service programs on the theory that in-state calls can be accurately distinguished from interstate

calls

Universal Service Interconnected VoIP services must contribute to the federal fund used to subsidize

voice services provided to low income households and rural areas and other communications services

provided to schools libraries and rural health care providers the universal service fund The amount

of universal service contribution for interconnected VoIP service providers is based on percentage of

revenues earned from end user interstate services We allocate our end user revenues and remit payments

to the universal service fund in accordance with the FCC order The FCCs application of universal

service to interconnected VoIP providers was upheld by federal court The FCC recently released an

order concluding that states may impose state universal service fees on certain types of VoIP providers

which may include cable VoIP providers The FCC is considering changes to its federal universal service

fund programs

Local Number Portability The FCC requires interconnected VoIP service providers and their

numbering partners ensure that their customers have the ability to port their telephone numbers when

changing providers to or from the interconnected VoIP service The FCC also clarified that local

exchange carriers and commercial mobile radio service providers have an obligation to port numbers to

interconnected VoIP service providers upon valid port request Interconnected VoIP service providers

are also required to contribute to federal funds to meet the shared costs of local number portability

LNP and the costs of North American Numbering Plan Administration

The FCC is reviewing the implementation of LNP for interconnected VoIP services including whether all

current numbering requirements should be extended to interconnected VoIP services The FCC has also

adopted new rules requiring providers to port telephone numbers for residential customers within 24

hours
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Intercarrier Compensation As part of its National Broadband Plan that Congress directed the FCC to

develop the agency is currently determining whether to revise the current regime governing payments

among providers of voice services for the exchange of calls between and among different networks

intercarrier compensation including whether and under what terms to extend this regime to VoIP

traffic There are currently number of disputes in the industry regarding the application of traditional

access charges to interconnected VoIP traffic The unsettled nature of VoIPs regulatory status has

created uncertainty regarding the amounts that VoIP providers must pay and may charge for the exchange

of traffic with other networks

Other Regulation Interconnected VoIP service providers are required to provide enhanced 911

emergency services to their customers protect customer proprietary network information from

unauthorized disclosure to third parties comply with disabilities access requirements and service

discontinuance obligations and pay regulatory fees to support the FCC Interconnected VoIP service

providers are also required to be compliant with CALEA standards and with federal and state regulations

on telemarketing and the sending of unsolicited commercial e-mail and fax messages

Other Services

We may provide other services and features over our cable television system such as games and

interactive advertising that may be subject to range of federal state and local laws such as privacy and

consumer protection regulations We also maintain various websites that provide information and content

regarding our businesses and offer merchandise for sale The operation of these websites is also subject

to similar range of regulations

Optimum Lightpath and the Bresnan CLECs

The Telecommunications Act of 1996 was enacted to remove barriers to entry in the local telephone

market that continues to be dominated by the Bell Operating Companies BOCs and other ILECs by

preempting state and local laws that restrict competition and by requiring ILECs to provide competitors

such as cable operators and long distance companies with nondiscriminatory access and interconnection

to the BOC and ILEC networks and access to certain portions of their communications networks known
as network elements at cost-based rates The 1996 Telecommunications Act entitles our Optimum

Lightpath and the Bresnan CLEC subsidiaries to certain rights but as telecommunications carriers it also

subjects them to regulation by the FCC and the states Their designation as telecommunications carriers

also results in other regulations that may affect them and the services they offer

Interconnection and Intercarrier Compensation The 1996 Telecommunications Act requires

telecommunications carriers to interconnect directly or indirectly with other telecommunications carriers

Under the FCCs intercarrier compensation rules Optimum Lightpath and the Bresnan CLECs are

entitled in some cases to compensation from carriers when they terminate their originating calls on their

networks and in other cases are required to compensate another carrier for utilizing that carriers network

to terminate traffic The FCC has adopted limits on the amounts of compensation that may be charged for

certain types of traffic As noted above the FCC is considering revising its intercarrier compensation

rules

Universal Service Optimum Lightpath and the Bresnan CLECs are required to contribute to federal and

state universal service finds Currently the FCC assesses them for payments and other subsidies on the

basis of percentage of interstate revenue they receive from certain customers The FCC has placed

limits on the mark-up carriers may place on the universal service line items on their customer bills

Optimum Lightpath is required to contribute to the New York Targeted Accessibility Fund TAF
which includes state support for universal service State universal service finds have not been established

in other states in which Optimum Lightpath operates The Bresnan CLECs are required to contribute to

state universal service funds in Colorado Utah and Wyoming No state universal service fund has been
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established in Montana As noted above the FCC is considering changes to its federal universal service

fund programs

Other Regulation Optimum Lightpath and the Bresnan CLECs are also subject to other FCC
requirements in connection with the interstate long distance services they provide including protecting

customer proprietary network information from unauthorized disclosure to third parties meeting certain

notice requirements in the event of service termination compliance with disabilities access requirements

compliance with CALEA standards the payment of fees to fund local number portability administration

and the North American Numbering Plan and the payment of regulatory fees to support the FCC Their

communications with their customers are also subject to FCC Federal Trade Commission and state

regulations on telemarketing and the sending of unsolicited commercial e-mail and fax messages

State Regulation Optimum Lightpath and the Bresnan CLECs are also subject to regulation by the state

commissions in each state in which they provide service In order to provide service they must seek

approval from the state regulatory commission or be registered to provide service in each state in which

they operate and may at times require local approval to construct facilities Optimum Lightpath is

currently authorized and provides service in New York Connecticut and New Jersey the Bresnan CLECs

are currently authorized or registered and provide service in Colorado Montana Utah and Wyoming

Regulatory obligations vary from state to state and include some or all of the following requirements

filing tariffs rates terms and conditions filing operational financial and customer service reports

seeking approval to transfer the assets or capital stock of the telephone company seeking approval to

issue stocks bonds and other forms of indebtedness of the telephone company reporting customer service

and quality of service requirements making contributions to state universal service support programs

geographic build-out and other matters relating to competition

Programming and Entertainment

Cable television programming networks such as those owned by Rainbow Media Holdings are regulated

by the FCC in certain respects if they are affiliated with cable television system operator like

Cablevision Other FCC regulations although imposed on cable television operators and satellite

operators affect programming networks indirectly

Closed Captioning and Advertising Restrictions on Childrens Programming Certain of Rainbow Media

Holdings networks must provide closed-captioning of programming for the hearing impaired and any of

its programming and associated Internet websites intended primarily for children 12 years of age and

under must comply with certain limits on advertising

Obscenity Restrictions Cable operators and other distributors are prohibited from transmitting obscene

programming and our affiliation agreements generally require us to refrain from including such

programming on our networks

Program Access The program access provisions of the Federal Cable Act generally require us to make

Rainbow Media Holdings satellite-delivered video programming available to competing multichannel

video programming providers such as DBS providers and telephone companies on nondiscriminatory

prices terms and conditions subject to certain exceptions specified in the statute and the FCCs rules

Under FCC rules in effect until October 2012 Rainbow Media Holdings cannot have exclusive contracts

with cable operators for these services

The FCC recently extended the program access rules to terrestrially-delivered programming created by

cable operator-affiliated programmers such as Rainbow Media Holdings Cablevision has challenged this

order in federal court The new rules would compel the licensing of such programming in response to

complaint by multichannel video programming distributor if the complainant can demonstrate that the

lack of such programming undue influence by the cable operator affiliate or discrimination in the price

terms or conditions for such programming significantly hinders or prevents the distributor from
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providing satellite cable programming These new rules could require Rainbow Media Holdings to make

terrestrial programming services if any available to competing multichannel video programming

providers on nondiscriminatory prices terms and conditions

In 2007 the FCC sought public comment on proposal to allow cable operator to petition for repeal of

the exclusivity ban prior to 2012 with respect to programming it owns in markets where the cable

operator faces competition .from other video distributors revisions to the program access complaint

procedures and vhether cable programming networks require programming distributors to purchase and

carry undesired programming in return for the right to carry desired programming and if so whether such

arrangements should be prohibited The FCC has taken no action on these proposals

Effect of Must-Carry Requirements The FCCs implementation of the statutory must-carry

obligations requires cable and DBS operators to give broadcasters preferential access to channel space

This reduces the amount of channel space that is available for carriage of Rainbow Media Holdings

networks by cable television systems and DBS operators

Satellite Carriage All satellite carriers must under federal law offer their service to deliver Rainbow

Media Holdings and its competitor programming networks on nondiscriminatory basis including by

means of lottery4 satellite carrier cannot unreasonably discriminate against any customer in its

charges or conditions of carriage Numerous competing satellite services today provide transponders that

Rainbow Media Holdings could use to deliver its programming networks

Wireless Licenses

wholly-owned subsidiary of Bresnan Cable holds three licenses that permit it to provide wireless

communications services in the 700 MHz frequency band We have not yet determined what services we

may offer using these licenses Depending on the service or services we decide to provide using these

licenses we will be subject to the applicable FCC rules Additionally the Company is required to

provide signal coverage and offer service to at least 35% of the geographic area covered by its licenses by
June 13 2013 and at least 70% of the geographic area covered by its licenses by June 13 2019 when the

licenses expire If the Company fails to meet the 2013 coverage requirement its license term will be

reduced by two years to June 13 2017 If the Company fails to meet its end-of-term coverage

requirement it will lose the unused portion of the affected license

Employees and Labor Relations

As of December 31 2010 we had 16350 frill-time 1788 part-time and 927 temporary employees of

which 578 646 and 47 respectively were covered under collective bargaining agreements We believe

that our relations with employees are satisfactory

Available Information and Website

We make available free of charge through our investor relations section at our website

http//www.cablevision.comlinvestor/index.jsp our Form 10-K Form 10-Q and Form 8-K reports and all

amendments to those reports as soon as reasonably practicable after such material is electronically filed

with or furnished to the U.S Securities and Exchange Commission SEC
The public may read and copy any materials the Company files with the SEC at the SECs Public

Reference Room at 100 Street N.E Washington DC 20549 In addition the public may obtain

information on the operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330 The

SEC maintains an Internet site that contains reports proxy and information statements and other

information regardingissuers that file electronically with the SEC at its web site http//www.sec.gov
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Item 1A Risk Factors

The financial markets are subject to volatility and disruptions which have in the past and may in the

future adversely affect our business including by affecting the cost of new capita4 our ability to

refinance our scheduled debt maturities and meet our other obligations as they come due The

economic downturn has adversely affected our business and may continue to do so

The capital and ciedit markets experience volatility and disruption In the fourth quarter of 2008 the

volatility and disruption reached extreme levels At times the markets have exerted extreme downward

pressure on stock prices and upward pressure on the cost of new debt capital and have severely restricted

credit availability for most issueys

The market disruptions have been accompanied by broader economic downturn which has led to lower

demand for our products such as cable television services and entertainment as well as lower levels of

television and newspaper advertising and increased incidence of customers inability to pay for the

services we provide Continuation or worsening of these conditions may farther adversely impact our

results of operationL cash flows and financial position

We rely on the capital markets particularly for offerings of debt securities as well as the credit markets

to meet our financial commitments and liquidity needs Disruptions and/or volatility in the capital and

credit markets could adversely affect our ability to refinance on satisfactory terms or at all our scheduled

debt maturities and could adversely affect our ability to thaw on our revolving credit facilities

continuation or worsening of the economic downturn may impact our ability to comply with the

covenants and restrictions in our indentures credit facilities and agreements governing our other

indebtedness and may impact our ability to pay our indebtedness as it comes due If we do not repay our

debt obligations when they become due and do not otherwise comply with the covenants and restrictions

in our indentures credit facilities and agreements governing our other indebtedness we would be in

default under those agreements and the debt incurred under those agreements could then be declared

immediately due and payable In addition any default under our indentures credit facilities or

agreements governing our other indebtedness could lead to an acceleration of debt under other debt

instruments that contain cross acceleration or cross-default provisions If the indebtedness under our

indentures credit facilities and our other debt instruments were accelerated we would not have sufficient

assets to repay amounts due thereunder To avoid default we could be required to defer capital

expenditures sell assets seek strategic investments from third parties or reduce or eliminate dividend

payments and stock repurchases or other discretionary uses of cash However if such measures were to

become necessary there can be no assurance that we would be able to sell sufficient assets or raise

strategic investment capital sufficient to meet our scheduled debt maturities as they come due In

addition any significant reduction in necessary capital expenditures could adversely affect our ability to

retain our existing customer base and obtain new customers which would adversely affect our fliture

operating results cash flows and financial position

Disruptions in the capital and credit markets can also result in higher interest rates on publicly issued debt

securities and increased costs under credit facilities Such disruptions would increase our interest

expense adversely affecting our results of operations and financial position

Our access to finds under our revolving credit facilities is dependent on the ability of the financial

institutions that are parties to those facilities to meet their finding commitments Those financial

institutions may not be able to meet their finding commitments if they experience shortages of capital and

liquidity or if they experience excessive volumes of borrowing requests within short period of time

Moreover the obligations of the financial institutions under our revolving credit facilities are several and

not joint and as result funding default by one or more institutions does not need to be made up by the

others
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Longer term volatility and disruptions in the capital and credit markets as result of uncertainty

changing or increased regulation of financial institutions reduced alternatives or failures of significant

financial institutions could adversely affect our access to the liquidity needed for our businesses Such

disruptions could require us to take measures to conserve cash until the markets stabilize or until

alternative credit arrangements or other funding for our business needs can be arranged

We have substantial indebtedness and we are highly leveraged which reduces our capability to

withstand advere developments or business conditions

We have incurred substantial amounts of indebtedness to finance operations to upgrade our cable plant

and acquire other cable television systems programming networks sources of programming and other

businesses We also have incurred substantial indebtedness in order to offer our new or upgraded services

to our current and potential customers and to pursue activities outside our core businesses such as our

acquisitions of an electronics retailer Clearview Cinemas Newsday and our development of Rainbow

DBS Tn 2006 CSC Holdings incurred $3.5 billion of debt approximately $3.0 billion of which was

distributed to Cablevision to fund $10 per share dividend on its common stock and approximately

$414 million of which was used to repay existing indebtedness including interest fees and expenses In

December 2010 we incurred approximately $1.4 billion of indebtedness to finance our acquisition of

Bresnan Cable We may continue to incur substantial amounts of debt in the future At December 31

2010 our total indebtedness aggregated approximately $12.8 billion Because of our substantial

indebtedness we are highly leveraged and we will continue to be highly leveraged This means that our

payments on our borrowings are significant in relation to our revenues and cash flow This leverage

exposes us to significant risk in the event of downturns in our businesses whether through competitive

pressures or otherwise in our industries or in the economy generally because although our cash flows

would decrease in this scenario our required payments in respect of indebtedness would not

We have in past periods incurred substantial losses from continuing operations we have significant

stockholders deficiency and we may in the future incur net losses which could be substantial which

may reduce our ability to raise needed capitaL

We have in the past reported losses from continuing operations and we may in the future incur significant

operating losses Significant operating losses may limit our ability to raise needed financing or to do so

on favorable terms as such losses could be taken into account by the organizations that issue investment

ratings on our indebtedness

lowering or withdrawal of the ratings assigned to our debt securities by ratings agencies may further

increase our future borrowing costs and reduce our access to capitaL

The debt ratings for our notes are below the investment grade category which results in higher

borrowing costs as well as reduced pool of potential purchasers of our debt as some investors will not

purchase debt securities that are not rated in an investment grade rating category In addition there can

be no assurance that any rating assigned will remain for any given period of time or that rating will not

be lowered or withdrawn entirely by rating agency if in that rating agencys judgment future

circumstances relating to the basis of the rating such as adverse changes so warrant lowering or

withdrawal of rating may further increase our future borrowing costs and reduce our access to capital

Our ability to meet our obligations under our indebtedness may be restricted by limitations on our

subsidiaries ability to send us funds

Cablevisions sole subsidiary is CSC Holdings CSC Holdings principal subsidiaries include various

entities that own cable television systems and interests in programming networks Cablevisions ability to

pay interest on and repay principal of its outstanding indebtedness is dependent upon the operations of

CSC Holdings and its subsidiaries and the distributions or other payments of the cash they generate to

Cablevision in the form of distributions loans or advances Similarly CSC Holdings ability to pay

interest and principal on its indebtedness is dependent in
part on distributions from its subsidiaries The
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Companys subsidiaries are separate and distinct legal entities and have no obligation contingent or

otherwise to pay any amounts due on the Companys indebtedness or to make any funds available to the

Company to do so Rainbow National Services LLC which we refer to as RNS and Bresnan Cable are

each party to credit agreement and indentures that contain various financial and operating covenants

that restrict the payment of dividends or other distributions In addition Newsday LLC is party to

credit agreement that contains various financial and operating covenants that restrict the payment of

dividends or other distributions In addition our subsidiaries creditors including trade creditors in the

event of liquidation or reorganization of any subsidiary would be entitled to claim on the assets of

such subsidiaries including any assets transferred to those subsidiaries prior to any of our claims as

stockholder and those creditors are likely to be paid in full before any distribution is made to us To the

extent that we are creditor of subsidiary our claims could be subordinated to any security interest in

the assets of that subsidiary and/or any indebtedness of that subsidiary senior to that held by us

Our ability to incur debt and the use of our funds are limited by significant restrictive covenants in

financing agreements

Our credit facilities and debt instruments contain various financial and operating covenants that among
other things require the maintenance of financial ratios and restrict the relevant borrowers ability to incur

debt from other sources and to use funds for various purposes including investments in some

subsidiaries Violation of these covenants could result in default that would permit the parties who have

lent money under such credit facilities and such other debt instruments to

restrict the ability to borrow undrawn funds under such credit facilities and

require the immediate repayment of the borrowings thereunder

These events would be likely to have material adverse effect on the value of our debt and equity

securities

We will need to raise signjficant amounts of funding over the next several years to fund capital

expenditures repay existing obligations and meet other obligations and the failure to do so successfully

could adversely affect our business We may also engage in extraordinary transactions that involve the

incurrence oflarge amounts of debt

Our business is very capital intensive Operating and maintaining our cable television plant requires

significant amounts of cash payments to third parties Capital expenditures for our businesses were

$840.5 million $750.9 million and $853.9 million in 2010 2009 and 2008 respectiveiy and primarily

include payments for consumer premises equipment such as new digital video cable boxes and modems

as well as infrastructure and capital expenditures related to our cable and Optimum Lightpath

telecommunications networks in addition to the capital requirements of our other businesses We expect

these capital expenditures to continue to be significant over the next several years as we continue to

market our services such as digital video high-speed data and voice including enhancements to our

service offerings such as WiFi to our customers Some of our subsidiaries have substantial future capital

commitments in the form of long-term contracts that require substantial payments over long period of

time For example our various program rights obligations almost always involve multi-year contracts

that are difficult and expensive to terminate We will not be able to generate sufficient cash internally to

fund anticipated capital expenditures meet these obligations and repay our indebtedness at maturity

Accordingly we will have to do one or more of the following

refinance existing obligations to extend maturities

raise additional capital through debt or equity issuances or both

cancel or scale back current and future spending programs or

sell assets or interests in one or more of our businesses
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However you should not assume that we will be able to refinance existing obligations or raise any

required additional capital or to do so on favorable terms Borrowing costs related to future capital

raising activities may be significantly higher than our current borrowing costs and we may not be able to

raise additional capital on favorable terms or at all if unsettled conditions in financial markets continue

to exist If we are unable to pursue our current and future spending programs we may be forced to cancel

or scale back those programs Our choice of which spending programs to cancel or reduce may be

limited Failure to successfully pursue our capital expenditure and other spending plans could materially

and adversely affect our ability to compete effectively It is possible that in the future we may also

engage in extraordinary transactions and such transactions could result in the incurrence of substantial

additional indebtedness

Our financial performance may be harmed by the signjficant and credible risks of competition in our

Telecommunications Services segment

Competition in our various business segments could adversely affect our business and financial results

and our ability to service our debt This risk is heightened by the rapid technological change inherent in

our business and the need to acquire develop and adopt new technology to differentiate our products and

services from our competitors We may need to anticipate far in advance which technology we should

use for the development of new products and services or the enhancement of existing products and

services In addition changes in the regulatory and legislative environments may result in changes to the

competitive landscape

Our cable television systems compete with variety of video programming distribution systems

including broadcast television stations direct broadcast satellite systems incumbent telephone

companies satellite master antenna television systems open video system operators like RCN In our

New York metropolitan service area we face intense competition from two incumbent telephone

companies Verizon and ATT which offer video programming in addition to their voice and high-speed

Internet access services and compete across all of our telecommunications products Verizon has

constructed fiber to the home network plant that passes significant number of households in our New
York metropolitan service area currently approximately 40% of the households according to our

estimates Verizon has obtained authority to provide video service it already has or needs no authority

to provide phone and data services for majority of these homes passed on statewide basis in New

Jersey and in numerous local franchises in New York and all of New York City and in small portion of

Connecticut ATT offers video service in competition with us in most of our Connecticut service area

Each of these companies has significantly greater financial resources than we do The attractive

demographics of our New York metropolitan service territory make this region desirable location for

investment in video distribution technologies by these companies This intense competition affects our

ability to add or retain customers and could lead to pressure upon our pricing of telecommunications

services and our ability to expand services purchased by our customers Cable television systems also

compete with the entities that make digital video recorded movies and programs available for home rental

or sale Video competition to cable television systems is also possible from the delivery of video content

over the Internet directly to subscribers and via wireless technologies Cellular phone providers have also

begun to offer video content for viewing on wireless handsets

Our high-speed data offering to consumers faces intense competition from other providers of high-speed

Internet access including services offered by local telephone providers such as Verizon ATT Qwest

and CenturyLink Qwest is being acquired by CenturyLink subject to regulatory approval In addition

DBS providers have tested the use of certain spectrum to offer satellite-based high-speed data services

Cellular phone providers are also increasing the speeds of their Internet access offerings and the FCC has

made other radio spectrum available for wireless high-speed Internet access
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Our voice service offerings to consumers face intense competition from other providers of voice services

including carriers such as Verizon ATT and Qwest and other competitive providers of voice services

-as well as VoIP providers like Vonage

Optimum Lightpath also competes with Verizon ATT and other competitive local exchange carriers

and long distance companies To the extent these competitors decide to reduce their prices future success

of our Optimum Lightpath business may be negatively impacted The trend in business communications

has been shifting from wired voice medium to wireless data medium This trend could also negatively

impact the future growth of Optimum Lightpath if it were to accelerate

The success of our programming businesses depends upon the availability of programming that is

adequate in quantity and quality and our ability to obtain carriage of that programming

Rainbow Media Holdings programming networks compete in two highly competitive markets First our

programming networks compete with other programming networks to obtain distribution on cable

television systems .and other multichannel video distribution services Second the success of our

programming .businesses depends upon the availability of programming that is adequate in quantity and

quality In particular the national programming networks depend upon the availability of films and

television programming in their niche markets

The national programming networks are parties to film rights agreements giving the networks the right to

exhibit the licensed films during specified window periods These rights agreements expire at varying

times and may be terminated by the other party if we are not in compliance with the terms of the

agreement In addition our programming businesses are parties to affiliation agreements with distributors

that require those programming businesses to deliver programming that meets certain standards To the

extent that we do not or are not able to satisfy the quantity quality or content standards set forth in our

affiliation agreements operators may have the right to terminate those affiliation agreements We cannot

assure you that our programming businesses will ultimately be successful in negotiating renewals of their

rights program supply or affiliation agreements or in negotiating adequate substitute rights program

supply or affiliation agreements in the event that their rights program supply or affiliation agreements

expire or are terminated

Our Newsday business has suffe red operating losses historically and such losses could continue in the

future

Newsday suffered operating losses of $12.6 million for each of the years ended December 31 2010 and

2009 and $403.3 million for the period July 30 2008 through December 31 2008 which included

impairments of goodwill indefinite-lived intangible assets and certain long-lived intangible assets of

$7.8 million $2.0 million and $402.4 million in 2010 2009 and 2008 respectively Operating losses

could continue in the future In connection with the formation of company through which we have an

approximate 97.2% interest in Newsday its subsidiary Newsday LLC incurred $650.0 million of

indebtedness under senior secured credit facility and $630.0 million of the proceeds of these borrowings

were paid to Newsdays former owner Tribune Company These borrowings are guaranteed by CSC

Holdings In addition at December 31 2010 Newsday Holdings LLC held $753.7 million aggregate

principal amount of senior notes issued by Cablevision Newsday LLC has agreed that it will hold

Cablevision CSC Holdings or RNS senior notes or cash balances in excess of the amount of borrowings

outstanding under its senior secured credit facility until it matures

Demand for advertising increased competition and declines in circulation affect Newsday

majority of the revenues of our Newsday business are from advertising Expenditures by advertisers

generally reflect economic conditions and declines in national and local economic conditions affect

demand for advertising and the levels of advertising revenue for Newsday
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Newsday operates in highly competitive market which may adversely affect advertising and circulation

revenues Newsday faces significant competition for advertising revenue from variety of media sources

The most direct source of competition is other newspapers that reach similar audience in the same

geographic area Newsday also faces competition from magazines shopping guides yellow pages
websites broadcast and cable television radio and direct marketing particularly if those media sources

provide advertising services that could substitute for those provided by Newsday within the same

geographic area. Specialized websites for real estate automobile and help wanted advertising have

become increasingly competitive with our newspapers and websites for classified advertising and further

development of additional targeted websites is likely

Newsday and the newspaper industry generally have also experienced significant declines in advertising

and circulation revenue as circulation and readership levels continue to be adversely affected by

competition from new media news formats and less reliance on newspapers by some consumers as

source of news particularly younger consumers prolonged decline in circulation would have

material adverse effect on the rate and volume of advertising revenues

significant amount of our book value consists of intangible assets that may not generate cash in the

event of voluntary or involuntary sale

At December 31 2010 we reported $8.8 billion of consolidated total assets of which $2.5 billion were

intangible Intangible assets include franchises from city and county governments to operate cable

television systems affiliation agreements and goodwill While we believe that the carrying values of our

intangible assets are recoverable you should not assume that we would receive any cash from the

voluntary or involuntary sale of these intangible assets particularly if we were not continuing as an

operating business We urge you to read carefully our consolidated financial statements contained herein

which provide more detailed information about these intangible assets

Programming costs of our cable television systems are increasing and we may not have the ability to

pass these increases on to our subscribers

Programming costs paid by our cable television systems are one of our largest categories of expenses

These costs have increased rapidly and are expected to continue to increase particularly with respect to

costs for sports programming and broadcast networks We may not be able to pass programming cost

increases on to our subscribers due to the increasingly competitive environment If we are unable to pass

these increased programming costs on to our subscribers our operating results would be adversely

affected

We face intense competition in obtaining content for our programming businesses

Rainbow Media Holdings programming businesses compete with other programming networks to secure

desired programming Most of Rainbow Media Holdings programming is obtained through agreements

with other parties that have produced or own the rights to such programming Competition for and

choices of programming will increase as the number of programming networks increases Other

programming networks that are affiliated with programming sources such as movie or television studios

or film libraries may have competitive advantage over Rainbow Media Holdings in this area

Our business is subject to extensive government regulation and changes in current or future laws or

regulations could restrict our ability to operate our business as we currently do

Our cable television and telecommunications businesses are heavily regulated and operate pursuant to

detailed statutory and regulatory requirements at the federal state and local level See Item Business

Regulation In certain of our service areas state or local franchising authorities extensively regulate

the basic rates we may charge our customers for certain of our video services in accordance with FCC
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rules The FCC and state and local governments also regulate us in other ways that affect the daily

conduct of our video delivery and video programming businesses our telephone business and our high-

speed Internet access business In addition our businesses are dependent upon governmental

authorizations to carry on their operations See discussion under Item Business -Regulation

Legislative enactments court actions and federal state and local regulatory proceedings frequently

modify the terms under which we offer our services and operate The results of these legislative judicial

and administrativ actions may materially adversely affect our business or results of operations New

requirements giving third parties access to our network or other assets for example could materially

affect our ability to compete Changes to regulations from which we benefit and on which we depend to

run our businesses also could materially affect our operations Any action with respect to these or other

mailers by the courts Congress the FCC the states of New York New Jersey Connecticut Utah

Colorado Wyoming or Montana or concerted action by local regulators the likelihood or extent of which

we cannot predict could have material adverse effect on us

Our current franchises are non-exclusive and our franchisors need not renew our franchises

Our cable television systems are operated primarily under non-exclusive franchise agreements with state

or municipal government franchising authorities with the latter in some states also subject to approval of

state regulatory authorities Consequently our business is dependent on our ability to obtain and renew

our franchises Although we have never lost franchise as result of failure to obtain renewal our

franchises are subject to non renewal or termination under some circumstances In some cases in New
York and New Jersey franchise agreements have not been renewed by the expiration date and we operate

under temporary authority routinely granted from the state while negotiating renewal terms with the

franchise authorities As of December 31 2010 our ten largest franchise areas comprised approximately

42% of our total basic video customers and of those six franchises including two in New York City

comprising approximately 1015000 basic video customers are expired We are currently operating in

these franchise areas under temporary authority and we are engaged in or have completed negotiations to

renew these franchises In Montana Wyoming Colorado and Utah franchises must be renewed prior to

their expiration date subject to the protections of federal law Bresnan Cable has never lost franchise

The MSG Distribution could result in sign jficant tax liability The Rainbow Distribution if

consummated will pose similarrisks

We have received private letter ruling from the IRS to the effect that among other things the MSG
Distribution and certain related transactions will qualify for tax-free treatment under the Internal

Revenue Code of 1986 as amended the Code

Although private letter ruling from the IRS generally is binding on the IRS if the factual representations

or assumptions made in the letter ruling request are untrue or incomplete in any material respect we will

not be able to rely on the ruling Furthermore the IRS will not rule on whether distribution satisfies

certain requirements necessary to obtain tax-free treatment under the Code Rather the ruling is based

upon our representations that these conditions have been satisfied and any inaccuracy in such

representations could invalidate the ruling

If the MSG Distribution does not qualify for tax-free treatment for U.S federal income tax purposes then

in general we would be subject to tax as if we had sold the Madison Square Garden common stock in

taxable sale for its fair value Cablevision stockholders would be subject to tax as if they had received

distribution equal to the fair value of Madison Square Garden common stock that was distributed to them

which generally would be treated as taxable dividend It is expected that the amount of any such taxes

to Cablevisions stockholders and us would be substantial
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We have requested private letter ruling from the IRS to the effect that the Rainbow Distribution

qualifies for tax-free treatment under the Code and if such ruling is received the Rainbow Distribution

will present similar risks to those presented by the MSG Distribution

The tax rules applicable to the MSG Distribution may restrict us from engaging in certain corporate

transactions or from raising equity capital beyond certain thresholds for period of time after the

MSG Distribution The Rainbow Distribution if consummated will result in similar restrictions on

our activities

To preserve the tax-free treatment of the MSG Distribution to Madison Square Gardens and Cablevisions

stockholders under tax disaffiliation agreement between Cablevision and Madison Square Garden for

the two-year period following the MSG Distribution we will be subject to restrictions with respect to our

activities including restrictions relating to certain issuances or repurchases of Cablevisions common

stock asset sales mergers and liquidations

These restrictions may limit Cablevisions ability during that two-year period to pursue strategic

transactions of certain magnitude that involve the issuance or acquisition of Cablevisions stock or

engage in new businesses or other transactions that might increase the value of our business These

restrictions may also limit our ability to raise significant amounts of cash through the issuance of stock

especially if Cablevisions stock price were to suffer substantial declines or through the sale of certain of

our assets

We have requested private letter ruling from the IRS to the effect that the Rainbow Distribution

qualifies for tax-free treatment under the Code and if such ruling is received we will be subject to similar

restriction on our activities

We may not enjoy all of the benefits of scale that we achieved prior to the MSG Distribution and if it is

consummated the Rainbow Distribution

Prior to the MSG Distribution we shared benefits of scope and scale in costs and expenses resulting from

various factors including financial reporting costs associated with complying with federal securities laws

including compliance with the Sarbanes-Oxley Act of 2002 tax administration legal and human

resources related functions While we entered into agreements with Madison Square Garden that govern

number of our commercial and other relationships after the MSG Distribution those arrangements do

not fully capture the benefits we enjoyed as result of common ownership prior to the MSG Distribution

We now carry relatively larger share of our administrative and other overhead expenses The loss of

these benefits as consequence of the MSG Distribution could have an adverse effect on our results of

operations and financial condition If the Rainbow Distribution is consummated it will similarly require

us to carry larger portion of our current level of administrative and other overhead expenses In

addition in connection with the proposed Rainbow Distribution we expect to terminate an agreement

pursuant to which CSC Holdings receives management fee from Rainbow Media Holdings that is based

upon the revenues of the AIvIC and WE tv networks This fee which amounted to approximately

$26.5 million in 2010 is eliminated in our consolidated results but is included in the operating income of

our Telecommunications Services segment

In connection with the MSG Distribution we will rely on Madison Square Gardens performance

under various agreements and we will be similarly dependant on Rainbow Media if the Rainbow

Distribution occurs

In connection with the MSG Distribution we entered into various agreements with Madison Square

Garden including distribution agreement tax disaffiliation agreement transition services agreement

an employee matters agreement and certain related party arrangements These agreements govern our

relationship with Madison Square Garden subsequent to the MSG Distribution and provide for the

allocation of employee benefits taxes and certain other liabilities and obligations attributable to periods
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prior to the MSG Distribution These agreements also include arrangements with respect to transition

services and number of on-going commercial relationships The distribution agreement includes an

agreement that we and Madison Square Garden agree to provide each other with indemnities with
respect

to liabilities arising out of the businesses we transferred to Madison Square Garden We are also party to

other arrangements with Madison Square Garden such as affiliation agreements covering the MSG
networks and Fuse We and Madison Square Garden will rely on the other to perform its obligations

under these agreements If Madison Square Garden were to breach or to be unable to satisfy its material

obligations under these agreements including failure to satisfy its indemnification obligations we could

suffer operational difficulties or significant losses We expect to enter into number of similar

agreements with Rainbow Media Holdings in connection with the Rainbow Distribution

We share certain key executives and directors with Madison Square Garden which means those

executives will not devote their full time and attention to our affairs We may similarly have

overlapping executives or directors with Rainbow Media ifthe Rainbow Distribution occurs

As result of the MSG Distribution our President and Chief Executive Officer James Dolan also

serves as the Executive Chairman of Madison Square Garden and our Vice Chairman Hank Ratner

serves as President and Chief Executive Officer of Madison Square Garden This arrangement is similar

to the historical situation whereby Messrs Dolan and Ratner have served as senior officers of both

companies As result since the MSG Distribution two senior officers of the Company are not devoting

their full time and attention to the Companys affairs In addition eight members of our Board of

Directors are also directors of Madison Square Garden We may have overlapping officers and directors

with Rainbow Media Holdings following the Rainbow Distribution if it is consummated

Our overlapping directors and executive officers may result in the diversion of corporate opportunities

and other potential conflicts

Our Board of Directors has adopted policy that acknowledges that directors and officers of the

Company may also be serving as directors officers employees consultants or agents of Madison Square

Garden and its subsidiaries and that the Company may engage in material business transactions with such

entities The Company renounced its rights to certain business opportunities and the new policy provides

that no director or officer of the Company who is also serving as director officer employee consultant

or agent of Madison Square Garden and its subsidiaries will be liable to the Company or its stockholders

for breach of any fiduciary duty that would otherwise exist by reason of the fact that any such individual

directs corporate opportunity other than certain limited types of opportunities set forth in the policy to

Madison Square Garden or any of its subsidiaries instead of the Company or does not refer or

communicate information regarding such corporate opportunities to the Company The policy expressly

validates certain contracts agreements assignments and transactions and amendments modifications or

terminations thereof between the Company and Madison Square Garden and/or any of its subsidiaries

and to the fullest extent permitted by law provides that the actions of the overlapping directors or

officers in connection therewith are not breaches of fiduciary duties owed to the Company any of its

subsidiaries or their respective shareholders Similar potential conflicts may exist following the Rainbow

Distribution if it is consummated

We are controlled by the Dolan family As result of their control of us the Dolan family has the

ability to prevent or cause change in control or approve prevent or influence certain actions by us

Cablevision has two classes of common stock

Class common stock which is generally entitled to ten votes per share and is entitled

collectively to elect 75% of the Cablevision Board of Directors and

Class common stock which is entitled to one vote per share and is entitled collectively to

elect the remaining 25% of the Cablevision Board of Directors
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As of February 11 2011 the Dolan family including trusts for the benefit of members of the Dolan

family collectively owned all of Cablevisions Class common stock less than 3% of Cablevisions

outstanding Class common stock and approximately 70% of the total voting power of all the

outstanding Cablevision common stock Of this amount our Chairman Charles Dolan beneficially

owned approximately 45% of Cablevisions outstanding Class common stock less than 1% of

Cablevisions outstanding Class common stock and approximately 32% of the total voting power of all

the outstanding qablevision common stock The members of the Dolan family holding Class common

stock have executed voting agreement that has the effect of causing the voting power of the Class

stockholders to be cast as block with respect to the election of the directors elected by the Class

stockholders and any change of control transaction The Dolan family is able to prevent change in

control of Cablevision and no person interested in acquiring Cablevision will be able to do so without

obtaining the consent of the Dolan family On May 2007 Cablevision entered into merger agreement

with an entity owned by the Dolan Family Group The terms of the merger agreement provided that an

entity owned by the Dolan Family Group would be merged with and into Cablevision and as result

Cablevision would continue as the surviving corporation and wholly-owned subsidiary of an entity

controlled by the Dolan Family Group This transaction would have involved the incurrence of

approximately $13.9 billion of indebtedness of Cablevision CSC Holdings and their subsidiaries

Following the announcement of the execution of the merger agreement the long-term debt ratings of CSC

Holdings senior and subordinated debt were placed on credit watch with negative implications On

October 24 2007 that transaction was submitted to vote of Cablevisions shareholders and did not

receive shareholder approval Subsequently the parties terminated the merger agreement pursuant to its

terms This transaction would have resulted in holders of our Class common stock receiving cash

payment for their shares and members of the Dolan family owning all of the equity interests in the

surviving corporation In connection with this proposed merger transaction and prior proposals

contemplating similar going private transactions members of the Dolan family stated that they were only

interested in pursuing their proposed transaction and would not sell their stake in Cablevision There can

be no assurances that the Dolan family will not propose undertake or consummate similar transaction in

the future

As result of the Dolan familys ownership of all of the Class common stock the Dolan family has the

power to elect all the directors of Cablevision subject to election by holders of Class common stock

Those directors constitute majority of Cablevisions Board of Directors In addition Dolan family

members may control stockholder decisions on matters in which holders of all classes of Cablevision

common stock vote together as single class These matters could include the amendment of some

provisions of Cablevisions certificate of incorporation and the approval of fundamental corporate

transactions In addition the affirmative vote or consent of the holders of at least 66-2/3% of the

outstanding shares of the Class common stock voting separately as class is required to approve the

authorization or issuance of any additional shares of Class common stock Furthermore the Dolan

family members also have the power to prevent any amendment alteration or repeal of any of the

provisions of Cablevisions certificate of incorporation that adversely affects the powers preferences or

rights of the Class common stock

One purpose of the voting agreement referred to above is to consolidate Dolan family control of

Cablevision The Dolan family requested Cablevisions Board of Directors to exercise Cablevisions

right as controlled company to opt-out of the New York Stock Exchange listing standards that

among other things require listed companies to have majority of independent directors on their board

and to have an independent corporate governance and nominating committee Cablevisions Board of

Directors and the directors elected by holders of Class common stock each approved this request on

March 2004
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Item lB Unresolved Staff Comments

-None

Item Properties

We own our headquarters building located in Bethpage New York with approximately 558000 square

feet of space and certain other real estate where our earth stations headend equipment and microwave

receiving antennae are located primarily in New York New Jersey and Connecticut aggregating

approximately 653000 square feet of space

We lease real estate where certain of our business offices earth stations transponders microwave towers

warehouses headend equipment hub sites program production studios access studios and microwave

receiving antennae are located aggregating approximately 2232000 square feet of space primarily in

New York New Jersey and Connecticut We also own approximately 210000 square feet and lease

approximately 162000 square feet of certain other real estate where certain of our offices earth stations

headend equipment and microwave receiving antennae are located throughout our Bresnan Cable service

area

We lease several business offices in Woodbury New York with an aggregate of approximately

120000 square feet of space and business offices in Jericho New York with approximately

621000 square feet of space Of those amounts we currently sublease approximately 288000 square feet

of space to third party tenants and approximately 33000 square feet of space is currently vacant We also

lease an office in Purchase New York with approximately 31000 square feet of space In addition

Newsday leases properties aggregating approximately 726000 square feet of space which includes

approximately 527000 square feet relating to its administrative and printing facility in Melville New
York

We generally own all assets other than real property related to our cable television operations including

our program production equipment headend equipment towers antennae electronic equipment and

satellite earth stations cable television system plant distribution equipment amplifiers subscriber drops

and hardware converters test equipment tools and maintenance equipment We also generally own our

service and other vehicles

Clearview Cinemas leases 37 theaters 21 in New Jersey 14 in New York and two in Pennsylvania with

approximately 33000 seats and owns an additional nine theaters five in New York and four in New
Jersey with approximately 5700 seats

We believe our properties are adequate for our use

Item Legal Proceedings

Patent Litigation

Cablevision is named as defendant in certain lawsuits claiming infringement of various patents relating

to various aspects of the Companys businesses In certain of these lawsuits other industry participants are

also defendants In certain of these lawsuits the Company expects that any potential liability would be the

responsibility of the Companys equipment vendors pursuant to applicable contractual indemnification

provisions To the extent that the allegations in these lawsuits have been analyzed by the Company at the

current stage of their proceedings the Company believes that the claims are without merit and intends to

defend the actions vigorously The final disposition of these actions is not expected to have material

adverse effect on the Companys consolidated financial position
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DISH Network Contract Dispute

In 2005 subsidiaries of the Company entered into agreements with EchoStar Communications

Corporation and its affiliates by which Echo Star Media Holdings Corporation acquired 20% interest in

VOOM HD Holdings LLC VOOM HD and EchoStar Satellite LLC the predecessor to DISH

Network LLC DISH Network agreed to distribute VOOM on DISH Network for 15-year term

The affiliation agreement with DISH Network for such distribution provides that if VOOM HD fails to

spend $100 million per year subject to reduction to the extent that the number of offered channels is

reduced to fewer than 21 up to maximum of $500 million in the aggregate on VOOM DISH Network

may seek to terminate the agreement under certain circumstances On January 30 2008 DISH Network

purported to terminate the affiliation agreement effective February 2008 based on its assertion that

VOOM HD had failed to comply with this spending provision in 2006 On January 31 2008 VOOM HD
sought and obtained temporary restraining order from New York Supreme Court for New York County

prohibiting DISH Network from terminating the affiliation agreement In conjunction with its request for

temporary restraining order VOOM HD also requested preliminary injunction and filed lawsuit

against DISH Nepvork asserting that DISH Network did not have the right to terminate the affiliation

agreement In decision filed on May 2008 the court denied VOOM HDs motion for preliminary

injunction On or about May 13 2008 DISH Network ceased distribution of VOOM on its DISH

Network On May 27 2008 VOOM HD amended its complaint to seek damages for DISH Networks

improper termination of the affiliation agreement On June 24 2008 DISH Network answered VOOM
HDs amended complaint and asserted certain counterclaims On July 14 2008 VOOM HD replied to

DISH Networks counterclaims The Company believes that the counterclaims asserted by DISH

Network are without merit VOOM HD and DISH Network each filed cross-motions for summary

judgment In November 2010 the court denied both parties cross-motions for summary judgment The

court also granted VOOM HDs motion for sanctions based on DISH Networks spoliation of evidence

and its motion to exclude DISH Networks principal damages expert The trial will be scheduled after

DISH Networks appeal of the latter two rulings

Programming Litigation

On September 20 2007 an antitrust lawsuit was filed in the U.S District Court for the Central District of

California against Cablevision and several other defendants including other cable and satellite providers

and programming content providers The complaint alleges that the defendants have violated Section of

the Sherman Antitrust Act by agreeing to the sale and licensing of programming on bundled basis and

by offering programming in packaged tiers rather than on an la carte basis The plaintiffs purportedly

on behalf of nationwide class of cable and satellite subscribers sought unspecified treble monetary

damages and injunctive relief to compel the offering of channels to subscribers on an la carte basis

On December 2007 the plaintiffs filed an amended complaint containing principally the same

allegations as the plaintiffs original complaint On December 21 2007 the defendants filed joint

motions to dismiss the amended complaint for failure to state claim and on the ground that the plaintiffs

lacked standing to assert the claims in the amended complaint The district court granted the defendants

motions on March 13 2008 but granted the plaintiffs leave to amend their claims

On March 20 2008 the plaintiffs filed second amended complaint The second amended complaint

contains many of the same allegations as the plaintiffs original complaint with limited modifications to

address certain of the deficiencies identified in the courts March 13 order Two of the principal

modifications were to reform the relief requested from an order requiring programmers and cable

providers to offer channels on an la carte basis to an order requiring programmers and cable providers

to offer the option to purchase on an unbundled basis and to allege that certain non-defendant

programmers have been excluded from the market On April 22 2008 the defendants filed joint motions

to dismiss the second amended compaint The court denied those motions on June 26 2008 On

August 2008 Cablevision filed an answer to the second amended complaint On May 2009 the

plaintiffs filed third amended complaint in order to remove any allegation that non-defendant

programmers have been excluded from the market as result of the practices being challenged in the

38



lawsuit In conjunction with the filing of the third amended complaint on May 2009 the plaintiffs

filed motion to adjudicate that foreclosure of the non-defendant programmers is not necessary element

-of the plaintiffs antitrust injury On June 12 2009 the defendants filed motions to dismiss the third

amended complaint On October 15 2009 the court granted the defendants motion and dismissed the

third amended complaint with prejudice The plaintiffs have filed notice of appeal Oral argument

before the United States Court of Appeals for the Ninth Circuit has been scheduled for March 2011

Following expiratin of the affiliation agreements for carriage of certain Foxbroadcast stations and cable

networks on October 16 2010 News Corporation tenninated delivery of the programming feeds to

Cablevision and as result those stations and networks were unavailable on the Companys cable

television systems On October 30 2010 Cablevision and Fox reached an agreement on new affiliation

agreements for these stations and net-works and carriage was restored Several class action lawsuits have

been filed on behalf of Cablevision customers seeking recovery for lack of Fox programming The

plaintiffs in those lawsuits have asserted claims for breach of contract unjust enrichment and consumer

fraud The Company believes these claims are without merit and intends to defend these lawsuits

vigorously

Other Legal Matters

In addition to the matters discussed above the Company is party to various lawsuits some involving

claims for substantial damages Although the outcome of these other matters cannot be predicted with

certainty and the impact of the final resolution of these other matters on the Companys results of

operations in particular subsequent reporting period is not known management does not believe that the

resolution of these other lawsuits will have material adverse effect on the financial position of the

Company or the ability of the Company to meet its financial obligations as they become due

Item Submission of Matters to Vote of Security Holders

Not applicable
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PART II

Item Market for the Registrants Common Equity Related Stockholder Matters and Issuer

Purchases of Equity Securities

The information palled for by Item 201d of Regulation S-K under Item is hereby incorporated by

reference to Cablevisions definitive proxy statement for its Annual Meeting of Shareholders anticipated

to be held in May 2011 or if such definitive proxy statement is not filed with the Commission prior to

April

30 2011 to an amendment to this report on Form 10-K filed under cover of Form 10-KIA

CNYG Class common stock is traded on the New York Stock Exchange NYSE under the symbol

Price Range of Cablevision NY Group Class Common Stock

The following tables set forth for the periods indicated the intra-day high and low sales prices per share of

the CNYG Class common stock as reported on the NYSE

High Low

Year Ended December 31 2010

January through February 20 10 $27.73 $24.73

February 10 2010 through March 31 2010 24.74 21.53

Second Quarter 27.79 21.67

Third Quarter 28.04 23.53

Fourth Quarter 36.10 25.87

High Low

Year Ended December 31 2009
First Quarter $19.36 $9.34

SecondQuarter 21.58 12.61

Third Quarter 26.07 17.03

FourthQuarter 26.43 22.19

Share prices through February 2010 do not reflect the impact of the MSG Distribution

As of February 11 2011 there were 1144 holders of record of CNYG Class common stock

There is no public trading market for the CNYG Class common stock par value $.0 per share As of

February 11 2011 there were 22 holders of record of CNYG Class common stock

All membership interests in CSC Holdings are held by Cablevision

Stockholder Dividends and Distributions

Cablevision

On February 2010 Cablevision distributed to its stockholders all of the outstanding common stock of

Madison Square Garden company which owns the sports entertainment and media businesses

previously owned and operated by the Companys Madison Square Garden segment The MSG
Distribution took the form of distribution by Cablevision of one share of Madison Square Garden

Class Common Stock for every four shares of CNYG Class Common Stock held of record on the

MSG Distribution Record Date and one share of Madison Square Garden Class Common Stock for

every four shares of CNYG Class Common Stock held of record on the MSG Distribution Record Date
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The Board of Directors of Cablevision declared the following cash dividends to stockholders of record on

both its CNYG Class common stock and CNYG Class common stock

Declaration Date Dividend
per

Share Record Date Payment Date

February242010 $0.10 March82010 March292010

MayS2010 $0.125 May 172010 June72010

August 42010 $0.125 August 16 2010 September 2010

November 32010 $0125 November 15 2010 December 62010

February 25 2009 $0.10 March 2009 March 31 2009

May62009 $0.10 May 182009 June92009

July 29 2009 $0.10 August 10 2009 September 2009

November 2009 $0.10 November 13 2009 December 2009

August 15 2008 $0.10 August 26 2008 September 18 2008

November 52008 $Oi November 172008 December 92008

The dividend paynients on all outstanding shares of Cablevision common stock and certain common

stock equivalents aggregated approximately $140.7 million $123.5 million and $64.9 million in 2010

2009 and 2008 respectively In addition as of December 31 2010 up to approximately $7.5 million will

be paid when and if restrictions lapse on restricted shares outstanding

Cablevision may pay dividends on its capital stock only from surplus as determined under Delaware law

If dividends are paid on the CNYG common stock holders of the CNYG Class common stock and

CNYG Class common stock are entitled to receive dividends and other distributions in cash stock or

property equally on per share basis except that stock dividends with respect to CNYG Class

common stock may be paid only with shares of CNYG Class common stock and stock dividends with

respect to CNYG Class common stock may be paid only with shares of CNYG Class common stock

Cablevisions and CSC Holdings senior debentures nd CSC Holdings senior subordinated debt

instruments restrict the amount of dividends and distributions in respect of any shares of capital stock that

can be made

CSC Holdings

During the year ended December 31 2010 CSC Holdings made distributions to Cablevision its sole

member aggregating approximately $556.3 million The proceeds were used to fund

Cablevisions dividends paid in 2010

Cablevisions interest payments on certain of its senior notes

Cablevisions payments for the acquisition of treasury shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares and

the repurchase of CNYG Class common stock under Cablevisions share repurchase program

During the year ended December 31 2009 CSC Holdings made distributions to Cablevision aggregating

approximately $790.1 million The proceeds were used to fund

Cablevisions repurchase of portion of Cablevisions April 2009 Notes pursuant to the tender

offer completed in March 2009 $196.3 million

Cablevisions repayment of the remaining outstanding balance of its April 2009 Notes upon

their maturity $303.7 million

Cablevisions dividends paid in 2009

Cablevisions interest payments on certain of its senior notes and
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Cablevisions payments for the acquisition of treasury shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares

In 2008 CSC Holdings made distributions of approximately $52.1 million to Cablevision which it used

to find dividend payments In addition in 2008 CSC Holdings made advances to Cablevision

aggregating approximately $144.6 million

CSC Holdings may make distributions on its membership interests only if sufficient finds exist as

determined under Delaware law

Cablevisions and CSC Holdings senior debentures and CSC Holdings senior subordinated debt

instruments restrict the amount of dividends and distributions in respect of any shares of capital stock that

can be made

Recent Sales and Use of Proceeds

The table below sets forth information regarding purchases made by the Company of its CNYG Class

Common Stock during the year ended December 31 2010

Maximum Number

or Approximate

Dollar Value of

Total Number of Shares or Units that

Total Number Shares or Units May Yet Be

of Shares or Average Price
Purchased as Part of Purchased Under the

Units Paid per Share Publicly Announced Plans or

Purchased or Unit Plans or Programs0 Programs02

June 1-30 2010 1077600 $25.21 1077600 $472830349

August 1-31 2010 2398100 25.65 3475700 411316906

September 1-30 2010 2578600 26.50 6054300 342980046
November 1-30 2010 670300 31.48 6724600 321877576
December 1-31 2010 4101000 33.72 10825600 183595040

On June 14 2010 Cablevisions Board of Directors authorized the repurchase of up to $500 million of CNYG
Class common stock Under the repurchase program shares of CNYG Class common stock may be purchased

from time to time in the open market The program does not have an expiration date and may be suspended at any

time at the discretion of the Board of Directors These acquired shares have been classified as treasuiy stock

Excludes brokerage commissions paid by the Company

For the period from January through February 15 2011 Cablevision repurchased 4728300 shares for

an aggregate purchase price of approximately $164.1 million including commissions

The table above does not include any shares received in connection with participant forfeitures of awards

pursuant to the Companys employee stock plan

In addition to the information provided in the table above for the year ended December 31 2010

2119364 restricted shares of UN YG Class common stock issued to employees of the Company and

Madison Square Garden vested To fulfill the employees statutory minimum tax withholding obligations

for the applicable income and other employment taxes 866426 of these shares with an aggregate value

of $22.5 million were surrendered to Cablevision These acquired shares have been classified as treasury

stock
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CNYG Stock Performance Graph

The chart below compares the performance of the Companys CNYG Class common stock with the

performance of the Russell 3000 Index and Peer Group Index by theasuring the changes in CNYG
Class common stock prices from December 31 2005 through December 31 2010 As required by the

Securities and Exchange Commission SEC the values shown assume the reinvestment of all

dividends Because no published index of comparable media companies currently reports values on

dividends-reinvested basis the Company has created Peer Group Index for purposes of this graph in

accordance with the requirements of the SEC The Peer Group Index is made up of companies that

engage in cable television operations as significant element of their business although not all of the

companies included in the Peer Group Index participate in all of the lines of business in which the

Company is engaged and some of the companies included in the Peer Group Index also engage in lines of

business in which the Company does not participate Additionally the market capitalizations of many of

the companies included in the Peer Group are quite different from that of the Company The common

stocks of the following companies have been included in the Peer Group Index for 2010 Comcast

Corporation Mediacom Communications Corporation Time Warner Cable Inc from January 2007

when Time WarnefCable stock began trading and Charter Communications from December 2009

when the company emerged from bankruptcy The chart assumes $100 was invested on December 31
2005 in each of the Companys CNYG Class common stock the Russell 3000 Index and in Peer

Group Index and reflects reinvestment of dividends on quarterly basis and market capitalization

weighting

Comparison of Cumulative Five Year Total Return

$300 _________________________________________

.- cablevision Systems corporation

Russell 3000 Index
_________________________________

a-Peer Group

$200

$150

$50

$0

2005 2006 2007 2008 2009 2010

Dcc 2005 Dec 2006 Dec 2007 Dec2008 Dcc 2009 Dec 2010

CNYG CLASS 100 181 156 108 170 268

RU55ELL3000INDEX 100 116 122 76 98 116

PEER GROUP 100 163 107 94 107 149
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Item Managements Discussion and Analysis of Financial Condition and Results of Operations

This Form 10-K contains statements that constitute forward looking information within the meaning of

the Private Securities Litigation Reform Act of 1995 In this Form 10-K there are statements concerning

our future operating and future financial performance Words such as expects anticipates believes

estimates may will should could potential continue intends plans and similar

words and terms used in the discussion of future operating and future financial performance identify

forward-looking tatements Investors are cautioned that such forward looking statements are not

guarantees of future performance or results and involve risks and uncertainties and that actual results or

developments may differ materially from the forward looking statements as result of various factors

Factors that may cause such differences to occur include but are not limited to

the level of our revenues

competition from existing competitors such as telephone companies and direct broadcast

satellite DBS operators and new competitors such as high-speed wireless providers

entering our franchise areas

demand for our basic video digital video high-speed data and voice services which are

impacted by competition from other services and the other factors discussçd herein

the cost of programming and industry conditions

changes in the laws or regulations under which we operate

the outcome of litigation and other proceedings including the matters described under Item

Legal Proceedings

general economic conditions in the areas in which we operate

the state of the market for debt securities and bank loans

demand for advertising inventory

demand for advertising in our newspapers along with subscriber and single copy outlet sales

demand for our newspapers

our ability to obtain or produce content for our programming businesses

the lçvel of our capital expenditures

the level of our expenses

future acquisitions and dispositions of assets

the demand for our programming among cable television system operators DBS operators and

telephone companies and our ability to maintain and renew affiliation agreements with cable

television system operators DBS operators and telephone companies

market demand for new services

the tax-free treatment of the MSG Distribution as defined herein

whether pending uncompleted transactions if any are completed on the terms and at the times

set forth if at all

other risks and uncertainties inherent in the cable television programming entertainment and

newspaper publishing businesses and our other businesses

financial community and rating agency perceptions of our business operations financial

condition and the industries in which we operate and

the factors described in our filings with the Securities and Exchange Commission including

under the sections entitled Risk Factors and Managements Discussion and Analysis of

Financial Condition and Results of Operations contained herein

We disclaim any obligation to update or revise the forward looking statements contained herein except as

otherwise required by applicable federal securities laws
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CABLEVISION SYSTEMS CORPORATION

All dollar amounts except per subscriber per unit per share data and tender prices per note included in

the following discussion under this Item are presented in thousands

Managements Discussion and Analysis of Financial Condition and Results of Operations

Summary

Our future performance is dependent to large extent on general economic conditions including capital

and credit market conditions the impact of direct competition our ability to manage our businesses

effectively and our relative strength and leverage in the marketplace both with suppliers and customers

Continued capital and credit market disruptions could cause broader economic downturns which may
lead to lower demand for our products such as cable television services and entertainment as well as

lower levels of television and newspaper advertising and increased incidence of customers inability to

pay for the services we provide We have experienced some of the effects of this economic downturn

Continuation of events such as these may adversely impact our results of operations cash flows and

financial position

On February 2010 Cablevision distributed to its stockholders all of the outstanding common stock of

Madison Square Garden company which owns the sports entertainmeit and media businesses

previously owned and operated by the Companys Madison Square Garden segment The MSG
Distribution took the form of distribution by Cablevision of one share of Madison Square Garden

Class Common Stock for every four shares of CNYG Class Common Stock held of record -at the

close of business in New York City on January 25 2010 the MSG Distribution Record Date and one

share of Madison Square Garden Class Common Stock for every four shares of CNYG Class

Common Stock held of record on the MSG Distribution Record Date

As result of the MSG Distribution the Company no longer consolidates the fmancial results of Madison

Square Garden for the purpose of its own financial reporting and the historical financial results of

Madison Square Garden have been reflected in the Companys consolidated financial statements as

discontinued operations for all periods presented

Telecommunications Services

Our Telecommunications Services segment which accounted for 79% of our consolidated revenues net

of inter-segment eliminations for the year ended December 31 2010 derives revenues principally

through monthly charges to subscribers of our video high-speed data and Voice over Internet Protocol

VoIP services and commercial data and voice services operatiomis These monthly charges include

fees for cable television programming high-speed data and voice services as well as equipment rental

pay-per-view and video-on-demand Revenue increases are derived from rate increases increases in the

number of subscribers to these services including additional services sold to our existing subscribers

upgrades by video customers in the level of programming package to which they subscribe and

acquisition transactions that result in the addition of new subscribers Our ability to increase the number

of subscribers to our services is significantly related to our penetration rates the number of subscribers to

our services as percentage of homes passed As penetration rates increase the number of available

homes to which we can market our services generally decreases which may contribute to slower rate of

customer and revenue growth in future periods We also derive revenues from the sale of advertising

time available on the programming carried on our cable television systems Programming costs are the

most significant part of our operating expenses and are expected to continue to increase primarily as

result of contractual rate increases and additional service offerings
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Our cable television video services which accounted for 45% of our consolidated revenues net of inter-

segment eliminations for the year ended December 31 2010 face competition from video service

-provided by incumbent telephone companies DBS service providers and others As discussed in greater

detail below we face intense competition in our New .York metropolitan service area from incumbent

telephone companies Verizon and ATT which offer video progranuning in addition to their voice and

high-speed Internet access services evidencing their commitment to compete across all of the Companys

telecommunications products To the extent the incumbent telephone companies who have financial

resources that exceed ours decide to meet our pricing and/or features or reduce their pricing our future

growth may be negatively impacted There are two major providers of DBS service in the United States

each with significantly higher numbers of subscribers than we have We compete nationally with these

DBS competitors by bundling our service offerings with products that the DBS companies cannot

efficiently provide at this time such as high-speed data service voice service and interactive .services

carried over the cable distribution plant Historically we have made substantial investments in the

development of new and innovative programming options and other product enhancements for our

customers as way of differentiating ourselves from our competitors We likely will continue to do so in

order to remain an effective competitor which could increase our operating expenses and capital

expenditures

Verizon and ATT offer video programming as well as voice and high-speed Internet access services to

residential customers in our New York metropolitan service area Verizon has constructed fiber to the

home network plant that passes significant number of households in our New York metropolitan service

area currently approximately 40% of the households according to our estimates Verizon has obtained

authority to provide video service for majority of these homes passed on statewide basis in New

Jersey in numerous local franchises in New York State including all of New York City and in small

portion of Connecticut ATT offers such service in competition with us in most of our Connecticut

service area This competition impacts our video revenue and our video revenue growth rates in these

areas and may continue to do so in the future

Our high-speed data services business which accounted for 17% of our consolidated revenues net of

inter-segment eliminations for the year ended December 31 2010 faces intense competition from other

providers of high-speed Internet access including Verizon and ATT in our New York metropolitan

service area and Qwest in our Bresnan Cable service area Our growth rate in high-speed data customers

and revenues in our New York metropolitan service area has slowed from the growth rates we have

experienced in the past due to our high penetration in this service area 54.3% of homes passed at

December 31 2010 Growth rates have also been negatively impacted although to lesser extent by

intense competition Accordingly the growth rate of both customers and revenues may continue to slow

in the future In addition the regulatory framework for high-speed data service may affect our

competitive position

Our VoIP offering which accounted for 11% of our consolidated revenues net of inter-segment

eliminations for the year ended December 31 2010 faces intense competition from other providers of

voice services including carriers such as Verizon and ATT in the New York metropolitan service area

and Qwest in our Bresnan Cable service area We compete primarily on the basis of pricing where

unlimited United States and Canada including Puerto Rico in the New York metropolitan service area

and the U.S Virgin Islands in the Bresnan Cable service area long distance regional and local calling

together with certain features for which the incumbent providers charge extra are offered at one low

price Our growth rate in VoIP customers and revenues has slowed from the growth rates we have

experienced in the past due to our increasing penetration in the New York metropolitan service area

43.8% of homes passed at December 31 2010 Growth rates have also been impacted although to

lesser extent by intense competition Accordingly the growth rate of both customers and revenues may
continue to slow in the future In addition the regulatory framework for voice services may affect our

competitive position
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The Telecommunications Services segment advertising and other revenues accounted for 2% of our

consolidated revenues net ofinter-segment eliminations for the year ended December 31 2010

Optimum Lightpath which operates in our New York metropolitan area accounted for 4% of our

consolidated revenues net of inter-segment eliminations for the year ended December 31 2010

Optimum Lightpath operates in the most competitive business telecommunications market in the country

and competes against the very largest telecommunications companies incumbent local exchange

companies such as Verizon and ATT other competitive local exchange companies and long distance

companies To the extent that dominant market leaders decide to reduce their prices future success of our

Optimum Lightpath business may be negatively impacted The trend in business communications has

been shifting from wired voice medium to wireless data medium This trend could also negatively

impact the future growth of Optimum Lightpath if it were to accelerate

Rainbow

In our Rainbow segment which accounted for 15% of our consolidated revenues net of inter-segment

eliminations for the year ended December 31 2010 we earn revenues in two principal ways First we

receive affiliation payments from cable television system operators including our cable television

systems DBS operators and telephone companies collectively referred to as operators These

revenues are generally on per subscriber basis under multi-year contracts commonly referred to as

affiliation agreements The specific affiliation fee revenues we earn vary from period to period

operator to operator and also vary among our networks but are generally based upon the number of each

operators subscribers who receive our programming referred to as viewing subscribers The terms of

certain affiliation agreements provide that the affiliation fee revenues we earn are fixed contractual

monthly fee

The second principal source of revenues in this segment is from advertising Under our affiliation

agreements we have the right to sell specific amount of advertising time on our programming networks

Our advertising revenues are more variable than affiliation fee revenues because most of our advertising

is sold on short-term basis not under long-term contracts Also most of our advertising revenues vary

based upon the popularity of our programming as measured by rating service

We seek to grow our revenues in the Rainbow segment by increasing the number of viewing subscribers

of the operators that carry our services We refer to this as our penetration AMC which is widely

distributed has less ability to increase its penetration than our less penetrated services Our revenues may
also increase over time through contractual rate increases stipulated in most of our affiliation agreements

In negotiating for increased or extended carriage we may be subject to requests by operators to make

upfront payments in exchange for additional subscribers andlor extended carriage which we record as

deferred carriage fees and which are amortized as reduction to revenue over the period of the related

affiliation agreements or to waive for specified period or accept lower per subscriber fees if certain

additional subscribers are provided We also may help fund the operators efforts to market our channels

As we continue our efforts to add subscribers our subscriber revenue may be negatively affected by

subscriber acquisition fees deferred carriage discounted subscriber fees and other payments however

we believe that these transactions generate positive return on investment over the contract period We

seek to increase our advertising revenues by increasing the number of minutes of national advertising sold

and by increasing the rates we charge for such advertising but ultimately the level of our advertising

revenues in most cases is directly related to the overall distribution of our programming penetration of

our services and the popularity including within desirable demographic groups of our services as

measured by rating service

Our principal goals in this segment are to increase our affiliation fee revenues and our advertising

revenues by increasing distribution and penetration of our national services To do this we must continue

to contract for and produce high-quality attractive programming One of our greatest challenges arises

from the increasing concentration of subscribers in the hands of few operators creating disparate
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bargaining power between the largest operators and us This increased concentration could adversely

affect our ability to increase the penetration of our services or even result in decreased penetration In

addition this concentration gives those operators greater leverage in negotiating the pricing and other

terms of affiliation agreements Moreover as result of this concentration the potential impact of loss

of any one of ourmajor affiliate relationships would have significant adverse impact on this segment

Other

Our Other segment includes the operations of Newsday which includes the Newsday daily newspaper
amNew York Star Community Publishing Group and online websites including newsday.com and

exploreLl.com ii our motion picture theater business Clearview Cinemas iii the News 12

Networks our regional news programming services iv the MSG Varsity network our network

dedicated entirely to showcasing high school sports and activities our cable television advertising

company Rainbow Advertising Sales Corporation RASCO and vi certain other businesses and

unallocated corporate costs

Newsday

Newsdays revenue is derived primarily from the sale of advertising and the sale of newspapers

circulation revenue For the year ended December 31 2010 advertising revenues accounted for 73%

and circulation revenues accounted for approximately 26% of the total revenues of Newsday Newsdays

circulation revenue is derived primarily from home delivery subscriptions of the Newsday daily

newspaper and single copy sales of Newsday at the newsstand or through local retail outlets

Newsdays largest categories of operating expenses relate to the production and distribution of its print

products These costs are driven by volume number of newspapers printed and number of pages printed

and the number of pages printed are impacted by the volume of advertising and editorial page counts

The majority of Newsdays other costs such as editorial content creation rent and general and

administrative expenses do not directly fluctuate with changes in advertising and circulation revenue

Newsday and the newspaper industry generally have experienced significant declines in advertising and

circulation revenue as circulation and readership levels continue to be adversely affected by competition

from new media news formats and less reliance on newspapers by some consumers particularly younger

consumers as source of news prolonged decline in circulation levels would also have material

adverse effect on the rate and volume of advertising revenues

Clearview Cinemas

Clearview Cinemas derives revenues primarily from box office ticket sales concession stand sales and

to lesser extent from advertising shown at the start of each performance and from venue rentals Our

ability to attract customers to our theaters is to large extent dependent on our ability to obtain high

quality film content at competitive pricing To the extent other theater chains have greater leverage with

producers and distributors of motion pictures our ability to obtain such content at equivalent pricing will

be hindered

News 12 Networks

Our News 12 Networks which include seven 24-hour local news channels and five traffic and weather

services dedicated to covering areas within the New York metropolitan area derives its revenues from the

sale of advertising on its networks and affiliation fees paid by cable operators principally Cablevision
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MSG Varsity

MSG Varsity which launched in September 2009 is network dedicated entirely to showcasing high

school sports and activities One of the many compelling components of this programming service is the

involvement of high schools throughout our footprint as co-producers of MSG Varsitys content in

addition to content created by our professional productions MSG Varsity is available to all subscribers

throughout our footprint in the New York metropolitan area

RASCO

RASCO is cable television advertising company that sells local and regional commercial advertising

time on cable television networks and offers advertisers the opportunity to target specific geographic and

demographic audiences

Critical Accounting Policies

In preparing its financial statements the Company is required to make certain estimates judgments and

assumptions that it believes are reasonable based upon the information available These estimates and

assumptions affect the reported amounts of assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the periods presented The significant accounting

policies which we believe are the most critical to aid in frilly understanding and evaluating our reported

financial results include the following

Impairment ofLong-Lived and Indefinite-Lived Assets

The Companys long-lived and indefinite-lived assets at December 31 2010 include goodwill of

$525240 other intangible assets of $1984049 $1327023 of which are indefinite-lived intangible

assets $3430567 of property plant and equipment and long-term program rights of $597355 Such

assets accounted for approximately 74% of the Companys consolidated total assets Goodwill and

identifiable indefinite-lived intangible assets which represent primarily the Companys cable television

franchises various trademarks and licenses are tested annually for impairment during the first quarter

annual impairment test date and upon the occurrence of certain events or substantive changes in

circumstances

In accordance with Accounting Standards Codification ASC Topic 350-lu the Company is required

to determine goodwill impairment using two-step process The first step of the goodwill impairment

test is used to identify potential impairment by comparing the fair value of reporting unit with its

carrying amount including goodwill utilizing an enterprise-value based premise approach If the carrying

amount of reporting unit exceeds its fair value the second step of the goodwill impairment test is

performed to measure the amount of impairment loss if any The second step of the goodwill impairment

test compares the implied fair value of the reporting units goodwill with the carrying amount of that

goodwill If the carrying amount of the reporting units goodwill exceeds the implied fair value of that

goodwill an impairment loss is recognized in an amount equal to that excess The implied fair value of

goodwill is determined in the same manner as the amount of goodwill that would be recognized in

business combination For the purpose of evaluating goodwill impairment at the annual impairment test

date the Company had three reporting units containing approximately 86% of the Companys goodwill

balance of $358210 These reporting units are the Consumer Services cable television reporting unit in

the Telecommunications Services reportable segment $234290 the AMC and Sundance Channel

reporting units in the Rainbow reportable segment $63179 and the Clearview Cinemas reporting unit in

the Other reportable segment $10348 Goodwill recorded in connection with the Companys

acquisition of Bresnan Cable in December 2010 was not included in the annual impairment test during the

first quarter see Note
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The impairment test for identifiable indefinite-lived intangible assets is performed in accordance with the

guidance outlined in ASC Topic 350-30 which consists of comparison of the estimated fair value of the

intangible asset with its carrying value If the carrying value of the intangible asset exceeds its fair value

an impairment loss is recognized in an amount equal to that excess The following table sets forth the

amount of identifiable indefinite-lived intangible assets reported in the Companys consolidated balance

sheet as of December 31 2010

Identifiable Indefinite-

Lived Intangible

Reportable Segment Unit of Accounting Assets Balance

Telecommunications Services Cable Television Franchises $731848

Rainbow Sundance Channel Trademark 19900

Other Newsday Trademarks 56300

Telecommunications Services Various other identifiable indefinite-lived 6363
Rainbow and Other intangible assets

$814411

Excludes cable television franchises and FCC licenses acquired in connection with the Companys acquisition of

Bresnan Cable in December 2010 since these assets were not included in the annual impairment test during the

first quarter see Note

For other long-lived assets including intangible assets that are amortized the Company evaluates assets

for recoverability when there is an indication of potential impairment If the undiscounted cash flows

from group of assets being evaluated is less than the carrying value of that group of assets the fair value

of the asset group is determined and the carrying value of the asset group is written down to fair value

In assessing the recoverability of the Companys goodwill and other long-lived assets the Company must

make assumptions regarding estimated future cash flows and other factors to determine the fair value of

the respective assets These estimates and assumptions could have significant impact on whether an

impairment charge is recognized and also the magnitude of any such charge Fair value estimates are

made at specific point in time based on relevant information These estimates are subjective in nature

and involve uncertainties and matters of significant judgments and therefore cannot be determined with

precision Changes in assumptions could significantly affect the estimates Estimates of fair value are

primarily determined using discounted cash flows and comparable market transactions These valuations

are based on estimates and assumptions including projected future cash flows discount rate

determination of appropriate market comparables and determination of whether premium or discount

should be applied to comparables For the Telecommunications Services reportable segment these

valuations also include assumptions for average annual revenue per customer number of homes passed

operating margin and market penetration as percentage of homes passed among other assumptions

Further the projected cash flow assumptions consider contractual relationships customer attrition

eventual development of new technologies and market competition For the Rainbow reportable segment

these valuations also include assumptions for the projected number of subscribers and the projected

average rates per basic and viewing subscribers and growth in fixed price contractual arrangements used

to determine affiliation fee revenues access to program rights and the cost of such program rights

amount of programming time that is advertiser supported number of advertising spots available and the

sell through rates for those spots average fee per advertising spot and operating margins among other

assumptions For Newsday these valuations also include assumptions for advertising and circulation

revenue trends operating margin market participant synergies and market multiples for comparable

companies If these estimates or material related assumptions change in the future we may be required to

record additional impairment charges related to our long-lived assets

Based on the Companys annual impairment test during the first quarter
of 2010 the Companys reporting

units had significant safety margins representing the excess of the estimated fair value of each reporting

unit less its respective carrying value including goodwill allocated to each respective reporting unit In
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order to evaluate the sensitivity of the estimated fair value calculations of the Companys reporting units

on the annual impairment calculation for goodwill the Company applied hypothetical 10% 20% and 30%

decreases to the estimated fair values of each reporting unit These hypothetical decreases of 10% 20%

and 30% would have no impact on the goodwill impairment analysis for any of the Companys reporting

units with the exception of the Sundance Channel and Clearview Cinemas reporting units For the

Sundance Channel which had goodwill carrying value of $28930 at December 31 2010 23%

reduction in its estimated fair value would result in goodwill impairment test step one failure For

Clearview Cinenias which had goodwill carrying value of $10348 at December 31 2010 26%

reduction in its estimated fair value would result in step one failure step one failure would require

the Company to perform the second step of the goodwill impairment test to measure the amount of

implied fair value of goodwill and if required the recognition of goodwill impairment loss

The Companys primary identifiable indefinite-lived intangible assets that represent over 95% of the

identifiable indefinite-lived intangibles excluding cable television franchise and FCC licenses

identifiable indefinite-lived intangible assets acquired in connection with the Companys acquisition of

Bresnan Cable in December 2010 are the Companys cable television franchises and various reporting

unit trademarks which are valued using an income approach or market approach The Companys cable

television franchises are the largest of the Companys identifiable indefinite-lived intangible assets and

reflect agreements we have with state and local governments that allow us to construct and operate

cable business within specified geographic area Our cable television franchises are valued using

discounted cash flows DCF methodology The DCF methodology used to value cable television

franchises entails identifying the projected discrete cash flows related to such cable television franchises

and discounting them back to the valuation date The projected discrete cash flows related to such cable

television franchises represent the rights to solicit and the right to service potential customers in the

service areas defined by franchise rights currently held by the Company Significant judgments inherent

in valuation include the selection of appropriate discount rates estimating the amount and timing of

estimated future cash flows attributable to the cable television franchises and identification of appropriate

continuing growth rate assumptions The discount rates used in the DCF analysis are intended to reflect

the risk inherent in the projected future cash flows generated by the respective intangible assets

Based on the Companys annual impairment test during the first quarter of 2010 the Companys units of

accounting that represent approximately 90% of the Companys identifiable indefinite-lived intangible

assets have significant safety margins representing the excess of the identifiable indefinite-lived

intangible assets estimated fair value unit of accounting over their respective carrying values In order to

evaluate the sensitivity of the fair value calculations of all the Companys identifiable indefinite-lived

intangibles the Company applied hypothetical 10% 20% and 30% decreases to the estimated fair value

of each of the Companys identifiable indefinite-lived intangibles These hypothetical 10% 20% and

30% decreases in estimated fair value would not have resulted in an impairment of any of our identifiable

indefinite-lived intangibles other than the Newsday and Sundance Channel related trademarks which

have carrying value of $56300 and $19900 respectively The hypothetical fair value decreases would

have resulted in impairment charges of approximately $5000 at 10% related primarily to the Newsday

print newspaper related trademark approximately $10000 at 20% related primarily to the Newsday print

newspaper related trademark and approximately $17000 at 30% related primarily to the Newsday print

newspaper and the Sundance Channel related trademarks As of December 31 2010 2009 and 2008 the

Newsday indefinite-lived trademarks were written down to their estimated fair values see discussion

below

The Companys impairment analysis of Newsday as of December 31 2008 resulted in pre-tax impairment

charges of $59522 $8199 and $333159 related to identifiable indefinite-lived intangibles certain long

lived intangible assets and goodwill respectively originally recorded by the Company in connection with

its acquisition of Newsday on July 29 2008 The net $400880 pre-tax impairment charges recorded in

2008 are included in depreciation and amortization including impairments and the Company recognized

an income tax benefit of $164080 in addition to the allocation of such pre-tax impairment charges to the

noncontrolling interest owners basis in those assets In addition during the fourth quarter of 2010 and
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2009 the Company recorded an impairment charge of $7800 and $2000 respectively relating to the

excess of the carrying value over the estimated fair value of Newsdays indefinite-lived intangible

trademarks

The Company determined the fair value of our Newsday reporting unit based on weighting of the

estimated fair values determined under the income approach and the market approach The income

approach utilizes DCF valuation methodology which requires the exercise of significant judgments

including judgments about appropriate discount rates based on the assessment of risks inherent in the

projected future cash flows including the cash flows generated from potential synergies market

participant may generate the amount and timing of expected future cash flows including expected cash

flows beyond the Companys current long-term business planning period and certain tax benefits the

Company would recognize The discount rate utilized for the interim impairment assessment was

consolidated weighted average discount rate of 12% The market approach measures fair value using

market multiples of various financial measures compared to set of comparable publicly traded

newspaper publishing companies and comparable transactions taking into consideration potential

synergies market participant may generate and requires significant judgments in determining

comparable market multiples The weighting between the income approach and market approach was

weighted more towards the income approach based on our belief that the income approach was more

reliable in the midst of the steep economic decline impacting the publishing industry and in view of the

fact that there were no recent observable sales transactions involving the newspaper business The

estimated fair values of Newsdays indefinite-lived intangibles which relate primarily to the trademarks

associated with its newspaper mastheads were based on discounted future cash flows calculated based on

the relief-from-royalty method Changes in such estimates or the application of alternative assumptions

could produce significantly different results

From the date of the acquisition of Newsday on July 29 2008 through year-end 2008 there was

significant decrease in the estimated fair value of the Newsday reporting unit particularly in the fourth

quarter of 2008 The reduction in estimated fair value under the income approach was primarily due to

the decline in Newsdays projections of future revenue and cash flows In addition the estimated fair

value under the income approach was further reduced by the increase in the consolidated weighted

average discount rate for the Newsday reporting unit from approximately 10% at July 29 2008 to 12% at

December 31 2008 The consolidated weighted average discount rate was based on an estimation of

market participants cost of equity and debt weighted by the relative percentages of equity and debt for

comparable newspaper companies The increase in the consolidated weighted average discount rate for

the Newsday reporting unit from 10% to 12% was due to an increase in both the estimated cost of equity

and debt for the industry which was primarily due to an increase in the economic volatility affecting the

overall economy and in particular the newspaper publishing industry and an increase in borrowing costs

for the industry Since the acquisition of the Newsday reporting unit on July 29 2008 there also has been

reduction in the estimated fair value under the market approach Approximately two-thirds of this

reduction was primarily due to decline in market multiples and approximately one-third of the reduction

was due to decline in Newsdays projections of future revenue and cash flows The Company impaired

100% of its basis in the goodwill balance of the Newsday reporting unit as of December 31 2008

Subsequent to the acquisition of the Newsday reporting unit on July 29 2008 the reduction in estimated

fair values of the trademarks under the relief-from-royalty method was primarily due to reduction of the

assumed royalty rate from 4% in 2008 to 3% in 2009 and 2010 for the Newsday print newspaper and

newsday.com trademarks an increase in the discount rate for the Newsday print newspaper from 9.0% in

2008 to 11.5% in 2009 and 12.0% in 2010 and decline in the Companys revenue projections for the

Newsday print newspaper and newsday.com in comparison to the revenue projections at July 29 2008

The primary reason for the decrease in the royalty rate from 4% to 3% was due to the lower projected

margins for the Newsday print newspaper and newsday.com The primary reason for the increase in the

discount rate for the Newsday print newspaper trademark from 9.0% in 2008 to 11.5% in 2009 and 12.0%

in 2010 was due to an increase in both the estimated cost of equity and debt for the industry which was
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primarily due to an increase in the economic volatility affecting the overall economy and in particular the

newspaper publishing industry and an increase in borrowing costs to the industry

Rights to programming including feature films and episodic series acquired under license agreements are

stated at the lower of amortized cost or net realizable value Such licensed rights along with the related

obligations are recorded at the contract value when license agreement is executed unless there is

uncertainty with
respect to either cost acceptability or availability If such uncertainty exists those rights

and obligations ate recorded at the earlier of when the uncertainty is resolved or when the license period

begins Costs are amortized to technical and operating expense on straight-line basis over the respective

license periods

Our owned original programming is primarily produced by independent production companies with the

remainder produced by us Owned original programming costs including estimated participation and

residual costs qualifying for capitalization as program rights are amortized to technical and operating

expense over their estimated useful lives commencing upon the first airing based on attributable revenue

for airings to date as percentage of total projected attributable revenue Projected program usage is

based on the historical performance of similar content Estimated attributable revenue can change based

upon programming market acceptance levels of affiliation fee revenue and advertising revenue and

program usage Accordingly we periodically review revenue estimates and planned usage and revise our

assumptions if necessary which could impact the timing of amortization expense or result in an

impairment charge

We periodically review the programming usefulness of our licensed and owned original program rights

based on series of factors including ratings type and quality of program material standards and

practices and fitness of exhibition If it is determined that film or other program rights have no future

programming usefulness write-off of the unamortized cost is recorded in technical and operating

expense Impairment charges of $1122 and $7778 were recorded for the years ended December 31 2010

and 2009 respectively There were no impairment charges recorded in the year ended December 31
2008

Useful Lives of Finite-Lived Intangible Assets

The Company has recognized intangible assets for affiliation agreements affiliate relationships broadcast

rights and other agreements advertiser relationships and other intangible assets as result of purchase

accounting The Company has determined that certain of such intangible assets have finite lives The

estimated useful lives and net carrying values of these intangible assets at December 31 2010 which

include customer relationships and other amortizable intangible assets acquired in connection with the

Companys acquisition of Bresnan Cable in December 2010 are as follows

Net Carrying Value at Estimated

December 31 2010 Useful Lives

Affiliation agreements and affiliate relationships $345464 to 25 years

Customer relationships 239986 to 18 years

Advertiser relationships 42159 to 10 years

Other intangible assets 29417 to 28 years

The useful lives for the affiliation agreements and affiliate relationships were determined based upon an

analysis of the weighted average remaining terms of existing agreements the Company had in place with

its major customers at the time that purchase accounting was applied plus an estimate for renewals of

such agreements The Company has been successful in renewing its major affiliation agreements and

maintaining customer relationships in the past and believes it will be able to renew its major affiliation

agreements and maintain those customer relationships in the future However it is possible that the

Company will not successfully renew such agreements as they expire or that if it does the net revenue

earned may not equal or exceed the net revenue currently being earned which could have significant
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adverse impact on our business In light of these facts and circumstances the Company has determined

that an estimated useful life of to 10 years for affiliation agreements and 25 years for affiliate

relationships is appropriate

There have been periods when an existing affiliation agreement has expired and the parties have not

finalized negotiations of either renewal of that agreement or new agreement for certain periods of

time In substantially all these instances the affiliates continued to carry and pay for the service under

oral or written interim agreements until execution of definitive replacement agreements or renewals If an

affiliate were to cease carrying service on an other than temporary basis the Company would record an

impairment charge for the then remaining carrying value of that affiliation agreement and affiliate

relationship intangible asset If the Company were to renew an affiliation agreement at rates that

produced materially less net revenue compared to the net revenue produced under the previous

agreement the Company would evaluate the impact on its cash flows and if necessary would further

evaluate such indication of potential impairment by following the policy described above under

Impairment of Long-Lived and Indefinite-Lived Assets for the asset group containing that intangible

asset The Company also would evaluate whether the remaining useful life of the affiliation agreement

and affiliate relatiOnship remained appropriate Based on December 31 2010 carrying values if the

estimated life of all affiliation agreements and affiliate relationships were shortened by 10% the effect on

amortization for the year ending December 31 2011 would be to increase our annual amortization

expense by approximately $2200

Customer relationships represent the value attributed to customer relationships acquired primarily from

the Bresnan Cable acquisition which are amortized using the sum of the years digits method This

method of amortization results in greater portion of the intangible asset being amortized in the earlier

years of its useful life

Valuation of Deferred Tax Assets

Deferred tax assets have resulted primarily from the Companys future deductible temporary differences

and net operating loss carry forwards NOLs In assessing the realizability of deferred tax assets

management considers whether it is more likely than not that some portion or all of the deferred tax asset

will not be realized The Companys ability to realize its deferred tax assets depends upon the generation

of sufficient future taxable income and tax planning strategies to allow for the utilization of its NOLs and

deductible temporary differences If such estimates and related assumptions change in the future the

Company may be required to record additional valuation allowaneas against its deferred tax assets

resulting in additional income tax expense in the Companys consolidated statement of operations

Management evaluates the realizability of the deferred tax assets and the need for additional valuation

allowances quarterly At this time based on current facts and circumstances management believes that it

is more likely than not that the Company will realize benefit for its gross deferred tax assets except those

deferred tax assets against which valuation allowance has been recorded which relate to certain state

NOLs The Company decreased the valuation allowance by $2428 in 2010 decreased the valuation

allowance by $1427 in 2009 and increased the valuation allowance by $6602 in 2008 During 2010

2009 and 2008 certain state NOLs expired prior to utilization The deferred tax asset corresponding to

the expired NOLs had been fully offset by valuation allowance The associated deferred tax asset and

valuation

allowance were both reduced by $287 $3609 and $2681 in 2010 2009 and 2008 respectively

To address state income tax planning considerations certain subsidiary corporations were converted to

limited liability companies during 2009 Certain state NOLs for which the related deferred tax assets

were fully offset by valuation allowance were eliminated pursuant to such conversions Accordingly

the associated deferred tax asset and valuation allowance were both reduced by $9355 in 2009

Plant and Equipment

Costs incurred in the construction of the Companys cable television system including line extensions to

and upgrade of the Companys hybrid fiber-coaxial infrastructure and headend facilities are capitalized
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These costs consist of materials subcontractor labor direct consulting fees and internal labor and related

costs associated with the construction activities The internal costs that are capitalized consist of salaries

and benefits of Company employees and the portion of facility costs including rent taxes insurance and

utilities that supports the construction activities These costs are depreciated over the estimated life of

the plant 10 to 25 years and headend facilities to 25 years Costs of operating the plant and the

technical facilities including repairs and maintenance are expensed as incurred

Costs incurred P3 connect businesses or residences that have not been previously connected to the

infrastructure or digital platform are also capitalized These costs include materials subcontractor labor

internal labor to connect provision and provide on-site and remote technical assistance and other related

costs associated with the connQction activities In addition on-site and remote technical assistance during

the provisioning process for new digital product offerings are capitalized The departmental activities

supporting the connection process are tracked through specific metrics and the portion of departmental

costs that is capitalized is determined through time weighted activity allocation of costs incurred based

on time studies used to estimate the average time spent on each activity New connections are amortized

over years or 12 years for residence wiring and feeder cable to the home respectively The portion of

departmental cosf related to reconnection programming service up- and down- grade repair and

maintenance and disconnection activities are expensed as incurred

Certain Transactions

The following transactions occurred during the periods covered by this Managements Discussion and

Analysis of Financial Condition and Results of Operations

2010 Transactions

On February 2010 Cablevision completed the MSG Distribution which took the form of distribution

by Cablevision of one share of Madison Square Garden Class Common Stock for every four shares of

CNYG Class Common Stock held of record on the MSG Distribution Record Date and one share of

Madison Square Garden Class Common Stock for every four shares of CNYG Class Common Stock

held of record on the MSG Distribution Record Date On January 12 2010 the Company transferred to

Madison Square Garden the Companys subsidiaries which owned directly or indirectly all of the

partnership interests in Madison Square Garden L.P As result of the MSG Distribution on February

2010 the Company no longer consolidates the financial results of Madison Square Garden for the purpose

of its own financial reporting and the historical financial results of Madison Square Garden have been

reflected in the Companys consolidated financial statements discontinued operations for all periods

presented through the MSG Distribution date

On December 14 2010 the Company completed its acquisition of Bresnan Cable through newly-

formed subsidiary The purchase price was $1366157 subject to final working capital and certain other

adjustments The acquisition was financed using an equity contribution by CSC Holdings of $395000

which CSC Holdings borrowed under its revolving credit facility and debt consisting of an undrawn

$75000 revolving credit facility $765000 term loan facility and $250000 8.0% senior notes due 2018

On December 31 2010 Rainbow Media Holdings transferred its membership interests in News 12

Networks RASCO and certain other business to wholly-owned subsidiaries of CSC Holdings in

contemplation of the proposed Rainbow Distribution
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2008 Transactions

In June 2008 the Company acquired 100% interest in Sundance Channel L.L.C for purchase price

including transaction costs of $482416

Tn July 2008 the Company completed series of transactions in which the Company received 97.2%

interest in newly created limited liability company Newsday Holdings LLC between CSC Holdings

and Tribune Comj5any that included the net assets of Newsday Media Group The purchase price to the

Company was $622717 including transaction costs In addition Cablevision contributed approximately

$682000 aggregate face value of newly issued 8% senior notes due 2012 with fair value of

approximately $650000 on thej date of contribution to CSC Holdings which in turn contributed those

notes to Newsday Holdings LLC In 2010 Cablevision redeemed the senior notes held by Newsday

Holdings LLC for $758968 Newsday Holdings LLC received $487500 aggregate principal amount of

Cablevision 7-3/4% senior notes due 2018 and $266217 aggregate principal amount of Cablevision 8%
senior notes due 2020 plus accrued interest

In October 2008 Optimum Lightpath completed the acquisition of 4Connections LLC for purchase

price of $49631
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Results of Operations Cablevision Systems Corporation

The following table sets forth on historical basis certain items related to operations as percentage of

net revenues for the periods indicated

STATEMENT OF OPERATIONS DATA

Years Ended December 31

2010 2009

of Net of Net Favorable

Amount Revenues Amount Revenues Unfavorable

Revenues net $7231249 100% $6847301 100% 383948

Operating expenses

Technical and operating

excluding depreciation

amortization and impairments

shownbelow 3007883 42 2818468 41 189415
Selling general and

administrative 1703173 24 1643731 24 59442
Restructuring expense credits 2276 10728 13004

Depreciation and amortization

including impairments 993547 14 1022912 15 29365

Operating income 1528922 21 1351462 20 177460

Other income expense
Interest expense net 784163 11 745521 11 38642
Gain on sale of programming and

affiliate interests net 2518 2130 388

Gain loss on investments net 109810 981 110791

Gain loss on equity derivative

contracts net 72044 631 72675
Loss on interest rate swap

contracts net 85013 78868 6145
Loss on extinguishment of debt

and write-off of deferred

financing costs 110049 73457 36592
Miscellaneous net 1288 734 554

Income from continuing operations

before income taxes 591269 456130 135139

Income tax expense 225550 206669 18881
Income from continuing operations 365719 249461 116258

Income loss from discontinued

operations net of income taxes 4122 35838 39960
Netincome 361597 285299 76298

Net loss income attributable to

noncontrolling interests 649 273 922
Net income attributable to

Cablevision Systems Corporation

shareholders 360948 5% 285572 4% 75376

The following is reconciliation of operating income to Adjusted Operating Cash Flow AOCF
Years Ended December 31

2010 2009 Favorable

Amount Amount Unfavorable

Operating income $1528922 $1351462 $177460

Share-based compensation 61247 59742 1505

Depreciation and amortization iic1uding impairments 993547 1022912 29365
Restructuring expense credits 2276 10728 13004

AOCF $2581440 $2444844 $136596
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Amount

Revenues net $6847301

Operating expenses
Technical and operating

excluding depreciation

amortization and impairments

shown below 2818468

Selling general and

administrative 1643731

Restructuring expense 10728

Depreciation and amdrtization

including impairments 1022912

Operating income 1351462

Other income expens6
Interest expense net 745521
Gain on sale of programming and

affiliate interests net 2130

Loss on investments net

Gain on equity derivative

contracts net

Loss on interest rate swap

contracts net

Loss on extinguishment of debt

and write-off of deferred

financing costs

Miscellaneous net

Income loss from continuing

operations before income taxes 456130

Income tax benefit expense 206669
Income loss from continuing

operations 249461

Income from discontinued

operations net of income taxes 35838

Net income loss 285299

Net loss attributable to

noncontrolling interests 273

Net income loss attributable to

Cablevision Systems Corporation

shareholders 285572

of Net

Revenues

100%

42 172637

24 138869
39155

12 39272

1325

135433

117588

491799

29672

521471

7835

4% $513636

The following is reconciliation of operating income to AOCF

Years Ended December

2009

Amount

Operating income $1351462

Share-based compensation 59742

Depreciation and amortization including impairments 1022912

Restructuring expense 10728

AOCF $2444844
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2008

Amount

677744

42937

1441532

49883

$212096

Favorable

Unfavorable

673718

16805

418620
39155
232748

STATEMENT OF OPERATIONS DATA continued

Years Ended December 31

2009 2008

Amount

$6319852

of Net

Revenues

100%

Favorable

Unfavorable

527449

41 2645831

24 1504862

49883

15

20

1441532

677744

23 412620

11 673718

981

11 784793

805

136414

631 118219

78868

73457
734

126815

71033
530

787412

295613

205683

2424
1264

331282
88944

242338

6166

236172

8108

4% 228064



Comparison of Consolidated Year Ended December 31 2010 Versus Year Ended December 31
2009

Consolidated Results Cablevision Systems Corporation

We classif our operations into three reportable segments

Telecommunications Services consisting principally of our video high-speed data VoIP

services and the conmiercial high-speed data and voice services operations of Optimum

Lightpath

Rainbow consisting principally of our national programming services including AMC WE tv

IFC Sundance Channel IFC Entertainment and the VOOM HD Networks the U.S domestic

programming which ceased in January 2009 and

Other consisting principally of Newsday which includes the Newsday daily newspaper

amNew York Star Community Publishing Group and online websites including newsday.com

and exploreLl.com ii our motion picture theater business Clearview Cinemas iii the

News 12 Networks iv the MSG Varsity network Rainbow Advertising Sales Corporation

RASCO cable television advertising company and vi certain other businesses and

unallocated corporate costs

On December 31 2010 Rainbow Media Holdings transferred its membership interests in News 12

Networks RASCO and certain other businesses to wholly-owned subsidiaries of CSC Holdings in

contemplation of the proposed Rainbow Distribution The operations of News 12 Networks and RASCO
which were previously included in the Rainbow segment have been reclassified to the Other segment for

all periods presented The operations of Newsday which were previously reported in separate Newsday

segment have also been reclassified to the Other segment for all periods presented

We allocate certain amounts of our corporate overhead to each segment based upon their proportionate

estimated usage of services except for Newsday as to which we allocated the incremental costs incurred

in providing these services through September 30 2009 Subsequent to September 30 2009 we allocated

certain amounts of our corporate
overhead to Newsday based upon its proportionate estimated usage of

such services The segment financial information set forth below including the discussion related to

individual line items does not reflect inter-segment eliminations unless specifically indicated

Subsequent to January 2010 amounts allocated to Madison Square Garden represent charges pursuant

to the transition services agreement Corporate overhead costs previously allocated to Madison Square

Garden that were not eliminated as result of the MSG Distribution have been reclassified to continuing

operations

See Business Segments Results for discussion relating to the operating results of our segments

Revenues net for the year ended December 31 2010 increased $383948 6% as compared to revenues

net for the prior year The net increase is attributable to the following

Increase in revenues of the Telecommunications Services segment $304022

Increase in revenues of the Rainbow segment 104644

Decrease in revenues of the Other segment 28291

Inter-segment eliminations 3573

$383948
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Technical and operating expenses excluding depreciation amortization and impairments include

primarily

cable programming costs which are costs paid to programmers net of amortization of any

launch support received for cable content and are generally paid on per-subscriber basis

network management and field service costs which represent costs associated with the

maintenance of our broadband network including costs of certain customer connections

amortization of program rights including those for feature films and non-film programming

participation and residual costs and distribution and production related costs of our Rainbow

segment

interconnection call completion and circuit fees relating to our telephone and VoIP businesses

which represent the transport and termination of calls with other telecommunications carriers

and

publication production and distribution costs of our Newsday business

Technical and operating expenses excluding depreciation amortization and impairments in 2010

increased $189415 7% as compared to 2009 The net increase is attributable to the following

Increase in expenses of the Telecommunications Services segment $134460

Increase in expenses of the Rainbow segment 55722
Decrease in expenses of the Other segment 3688
Inter-segment eliminations 2921

$189415

As percentage of revenues technical and operating expenses increased 1% during 2010 as compared to

2009

Selling general and administrative expenses include primarily sales marketing and advertising expenses

administrative costs and costs of customer call centers Selling general and administrative expenses

increased $59442 4% for 2010 as compared to 2009 The net increase is attributable to the following

Increase in expenses of the Telecommunications Services segment $42518
Increase in expenses of the Rainbow segment 13800

Increase in expenses of the Other segment 2472

Inter-segment eliminations 652

$59442

Depreciation and amortization including impairments decreased $29365 for 2010 as compared to 2009

The net decrease is attributable to the following

Decrease in expenses of the Telecommunications Services segment $32890
Decrease in expenses of the Rainbow segment 49
Increase in expenses of the Other segment 3574

$29365

Adjusted operating cash flow increased $136596 6% for the year ended December 31 2010 as

compared to the same period in 2009 The net increase is attributable to the following

Increase in AOCF of the Telecommunications Services segment $130181

Increase in AOCF of the Rainbow segmçnt 37604

Decrease in AOCF of the Other segment 31189

$136596
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Interest expense net .increased $38642 5% for 2010 as compared to 2009 The net increase is

attributable to the following

Increase due to higher average interest rates on our indebtedness including extension fees to

lenders $37273

Net decrease due to change in average debt balances 9003
Lower interest income 1284

Other net increases including an increase in arrangement fees for term loan extensions 9088

$38642

See Liquidity and Capital Resources discussion below for detail of our various borrower groups

Gain on sale of programming and affiliate interests net amounted to $2518 and $2130 for the years

ended December 31 2010 and 2009 respectively primarily from the sale of our ownership interests in

PVI in 2010 and Sportskool and Lifeskool in 2009 The sale of our ownership interests in Sportskool and

Lifeskool re being recognized under the installment sales method

Gain loss on investments net for the years ended December 31 2010 and 2009 of $109810 and $981
respectively consists primarily of the increase or decrease in the fair value of Comcast common stock

owned by the Company The effects of these gains and losses are partially offset by the losses and gains

on the related equity derivative contracts net described below

Gain loss on equity derivative contracts net for the
years

ended December 31 2010 and 2009 of

$72044 and $631 respectively consists of unrealized and realized losses and gains due to the change in

fair value of the Companys equity derivative contracts relating to the Comcast common stock owned by
the Company The effects of these losses and gains are partially offset by the gains or losses on

investment securities pledged as collateral which are included in gain loss on investments net discussed

above

Loss on interest rate swap contracts net amounted to $85013 and $78868 for the years ended

December 31 2010 and 2009 respectively These interest rate swap contracts effectively fix the

borrowing rates on portion of the Companys floating rate debt to limit the exposure against the risk of

rising rates The losses on interest rate swap contracts are result of shifi in the yield curve over the life

of the swap contracts

Loss on extinguishment of debt and write-off of deferred financing costs amounted to $110049 and

$73457 for the years ended December 31 2010 and 2009 respectively The 2010 amount represents

premiums paid to repurchase portion of Cablevision senior notes due April 2012 and related fees

associated with the tender offer and the write-off of unamortized deferred financing costs related to such

repurchases The 2009 amount represents the premiums paid to repurchase portion of Cablevision

senior notes due April 2009 CSC Holdings senior notes due July 2009 and senior debentures due

August 2009 and related fees associated with the tender offers They also included the write-off of

unamortized deferred financing costs related to such repurchases

Income tax expense of $225550 for the year ended December 31 2010 reflected an effective tax rate of

38% In the second quarter of 2010 the Company recorded nonrecurring tax benefit of $18951 for an

increase in certain state and city net operating loss
carry forwards pursuant to the finalization of an

examination with state taxing authority Absent this tax benefit the effective tax rate for the year ended

December 31 2010 would have been 41% The Company recorded tax expense of $7078 for the impact

of change in the state rate used to measure deferred taxes principally due to the impact of the MSG
Distribution on February 2010 decrease in the valuation allowance relating to certain state net

operating loss
carry forwards resulted in tax benefit of $2428 The Company recorded tax expense of

$2632 including accrued interest related to uncertain tax positions
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The Company recorded income tax expense of $206669 for the year ended December 31 2009

reflecting an effective tax rate of 45% To address state income tax planning considerations during 2009

certain subsidiary corporations were converted to limited liability companies In connection with such

conversions the Company recorded tax expense of $9095 relating to the elimination of certain state

NOLs and credit
carry

forwards Absent this tax expense the effective tax rate for the year ended

December 31 2009 would have been 43% The Company recorded tax benefit of $6126 for the impact

of change in the state rate used to measure deferred taxes decrease in the valuation allowance

relating to certaiti state net operating loss carry forwards resulted in tax benefit of $1427 The

Company recorded tax expense of $3009 including accrued interest related to uncertain tax positions

For the years ended December3 2010 and 2009 the Company has fully offset federal taxable income

with net operating hiss carry forward However the Company is subject to the federal alternative

minimumtax and certain state and local income taxes that are payable quarterly

Income loss from discontinued operations

Income loss fronT discontinued operations net of income taxes for the years ended December 31 2010

and 2009 reflects the following items

Years Ended December 31

2010a 2009

Net operating results of Madison Square Garden including transaction costs

net of income taxes $4122 $35856

Other net of income taxes 18
$4122 $35838

Includes operating results of the Madison Square Garden segment from January 2010 through February 2010

the date of the MSG Distribution

67



Business Segments Results

Telecommunications Services

The table below sets forth for the periods presented certain historical financial information and the

percentage that those items bear to revenues net for our Telecommunications Services segment

Years Ended December 31

2010 2009

of Net of Net Favorable

Amount Revenues Amount Revenues Unfavorable

Revenues net $5735522 100% $5431500 100% 304022
Technical and operating

expenses excluding

depreciation and

amortization shown

below 2334456 41 2199996 41 134460
Selling general and

administrative

expenses 1076802 19 1034284 19 42518

Depreciation and

amortization 824029 14 856919 16 32890

Operating income $1500235 26% $1340301 25% 159934

The following is reconciliation of operating income to AOCF

Years Ended December 31

2010 2009 Favorable

Amount Amount Unfavorable

Operating income $1500235 $1340301 $159934

Share-based compensation 33885 30748 3137

Depreciation and amortization 824029 856919 32890
AOCF $2358149 $2227968 $130181

Revenues net for the year ended December 31 2010 increased $304022 6% as compared to revenues

net for the prior year The net increase is attributable to the following

Years Ended December 31 Percent

2010 2009 Increase Increase

Video including analog digital pay-per-

view video-on-demand and digital

video recorder $3237793 $3080078 $157715 5%

High-speed data 1193624 1146789 46835
Voice 808374 771236 37138

Advertising 135890 105633 30257 29

Other including installation home

shopping advertising sales

commissions and other products 94907 94066 841

Total Cable Television 5470588 5197802 272786

Optimum Lightpath 284034 255549 28485 11

Intra-segment eliminations 19100 21851 2751 13

Total Telecommunications Services $5735522 $5431500 $304022 6%

Revenue increases reflected above are primarily derived from higher rates rimarily due to an increase in

video rates of 3.7% on average which was implemented beginning in December 2009 increases in the

number of subscribers to our high-speed data and voice services as set forth in the table below including

additional services sold to our existing video subscribers upgrades by video customers from the level of
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the programming package to which they subscribe and acquisition transactions that result in the addition

of new subscribers The acquisition of our Bresnan Cable system on December 14 2010 resulted in an

approximate $22100 increase in revenues net These increases are partially offset by promotional offer

pricing discounts and decline in basic video customers in our New York metropolitan service area and

other rate changes Our average monthly revenue per basic video subscriber for the three months ended

December 31 2010 was $150.68 for our New York metropolitan service area only as compared to

$149.04 and $144.03 for the three months ended September 30 2010 and December 31 2009

respectively

We believe the increase in advertising revenue is primarily due to general improvement in the cable

television advertising market al3d political advertising in 2010 The increase in Optimum Lightpath net

revenues is primarily attributable to growth in Ethernet data services partially offset by reduced

traditional data services and lower intra-segment revenue

The following table presents certain subscriber and revenue generating units ROUs information as of

December 31 2010 September 30 2010 and December 31 2009 for the Companys cable television

systems excludingDptimum Lightpath

New York

Metropolitan Bresnan Cable

Area Service Area Total

December 31 December 31 December 31 September 30 December 31

2010 20101 2010 2010 2009

in thousands

Basic video customers 3008 306 3314 3043 3063

Digital video customers 2906 205 3111 2921 2893

High-speed data

customers 2653 239 2892 2647 2568

Voice customers 2138 131 2269 2129 2052

TotaiRGUs 10705 881 11586 10740 10576

Reflects data related to Bresnan Cable which was acquired by the Company on December 14 2010

Total RGUs as of December 31 2010 include 880900 RGUs related to the acquisition of our Bresnan

Cable system in December 2010

Excluding the impact of the Bresnan Cable system the Company had loss of 55500 basic video

customers for the year ended December 31 2010 compared to loss of 45100 in 2009 This is largely

attributable to the impact of retransmission consent dispute in October 2010 the economic downturn

and to lesser extent intense competition particularly from Verizon

For the year ended December 31 2010 excluding the impact of the Bresnan Cable system the Company
added 128600 RGUs as compared to 297700 in 2009 These additions include increases in digital video

customers of approximately 40500 and 50600 for the years ended 2010 and 2009 respectively resulting

from the migration from analog to frill digital across certain regions of our service area The length of the

economic downturn along with intense competition could impact our ability to maintain or increase our

existing customers and revenue in the ffiture
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Technical and operating expenses excluding depreciation and amortization shown below for 2010

increased $134460 6% as compared to 2009 The net increase is attributable to the following

Increase in programming costs including costs of on-demand services due primarily to rate

increases see discussion of MSG networks below new program offerings and programming

costs for the newly acquired Bresnan Cable system operations $5662 partially offtet by lower

subscribers to certain tiers of service 88206

Nonrecurring settlement of contractual fee matter related to years prior to 2009 recorded in the

second quarter of 2010 23000
Increase in field operations and network related costs primarily due to lower capitalizable

activities general cost increases costs associated with the operation of the newly acquired

Bresnan Cable system $5003 and growth in RGUs 31417

Nonrecurring contract termination charge related to the newly acquired Bresnan Cable system 14375

Increase in franchise fees due to increase in video revenues and higher rates in certain regions 8239

Impact of accrual reversals in 2009 due to legislative changes which clarified the applicability of

certain VoIP fees 18976

Lower termination rates partially offset by higher interconnection costs due to the favorable

resolution of certain disputed costs in 2009 termination and interconnection costs are net of

related intra-segment eliminations 3532
Intra-segment eliminations 221

$134460

Technical and operating expenses consist primarily of programming costs and direct costs associated with

providing and maintaining services to our customers These costs typically rise as the number of RGUs

grow and also due to general inflationary cost increases for employees contractors programming rates

and other various expenses Costs of field operations also increase as the portion of our expenses that we

are able to capitalize decreases due to lower new customer installations and lower new service upgrades

Network related costs also fluctuate as capitalizable network upgrade and enhancement activity changes

Franchise fees are payable to the state governments and local municipalities where we operate and are

based on percentage of certain categories of revenue primarily video revenue which vary by state and

municipality These costs change in relation to changes in such categories of revenues or rate changes

We expect that our technical and operating expenses will continue to increase in the ifiture However as

percentage of revenues we expect these costs to remain relatively constant

Effective January 2010 new long-term affiliation agreement was entered into between Cablevision

and the MSG networks which are oned by Madison Square Garden This new long-term affiliation

agreement resulted in incremental programming costs to the Company of approximately $29000 for the

year ended December 31 2010 as compared to the amount of programming costs recognized by the

Company pursuant to the Companys arrangement with Madison Square Garden in 2009 This new

affiliation agreement provides for the carriage of the MSG Network and MSG Plus program services on

the Companys cable television systems in the tn-state area This agreement has term of 10 years

obligates the Company to carry the MSG networks program services on its cable television systems and

provides for the payment by the Company to the MSG networks of per subscriber license fee which fee

is increased each year during the term of the agreement
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Selling general and administrative expenses increased $42518 4% for 2010 as compared to 2009 The

net increase is attributable to the following

Increase in sales and marketing costs primarily due to thcreased customer promotions higher

commissions higher advertising costs including costs related to program carriage disputes and

costs associated with the operation of the newly acquired Bresnan Cable system $2003 $22283

Impact of the favorable resolution of litigation that resulted in reversal of expense recognized in

prior periods recorded in 2009 5579
Decrease in customer related costs in the New York metropolitan service area primarily due to

reduction in call center labor costs due to fewer calls handled partially offset by increased RGUs
and general cost increases 3937

Increase in share-based compensation expense and expenses relating to Cablevisions long-term

incentive plans 8087
Other net increases primarily due to legal costs other fees and employee costs in the New York

metropolitan service area and administrative costs associated with the operation of the newly

acquired Bresnan Cable system $2244 10733

Intra-segment eliminations 227
$42518

Selling general and administrative expenses include customer related costs principally from the

operation and maintenance of our call center facilities that handle customer inquiries and billing and

collection activities These costs generally rise as the number of RGUs grow and also as result of

general inflationary cost increases for employees and other various expenses Sales and marketing costs

primarily consist of employee costs and advertising production and placement costs associated with

acquiring and retaining customers These costs may increase with intense competition

Depreciation and amortization decreased $32890 4% for 2010 as compared to 2009 The net decrease

resulted primarily from certain assets becoming filly depreciated partially offset by depreciation of new

asset purchases and depreciation and amortization of $6791 related to the newly acquired Bresnan Cable

system

Adjusted operating cash flow increased $130181 6% for the year ended December 31 2010 as

compared to 2009 The increase was due to an increase in revenue partially offset by an increase in

operating expenses excluding depreciation and amortization and share-based compensation as discussed

above The year ended 2010 increase includes the $23000 nonrecurring settlement of contractual fee

matter related to years prior to 2009 recorded in 2010 partially offset by $14375 nonrecurring contract

termination charge related to the Bresnan Cable system The increase in 2010 was also negatively

impacted by the reversal of an accrual in 2009 due to legislative changes which clarified the applicability

of certain VoIP fees of $18976 and the impact of the fatorable resolution of litigation that resulted in

reversal of expense recognized in prior periods recorded in 2009 of $5579
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Rainbow

The table below sets forth for the periods presented certain historical financial information and the

percentage that those items bear to revenues net for our Rainbow segment The operations of News 12

Networks and RASCO which were previously included in the Rainbow segment have been reclassified to

the Other segment for all periods presented

Years Ended December 31

2010 2009

of Net of Net Favorable

Amount Revenues Amount Revenues Unfavorable

Revenues net $1078300 100% $973656 100% $104644

Technical and operating

expenses excluding

depreciation amortization

and impainnents 366129 34 310407 32 55722
Selling general an

administrative expenses 325980 30 312180 32 13800
Restructuring expense

credits 2218 5145 7363

Depreciation and

amortization including

impairments 106455 10 106504 11 49

Operating income 281954 26 $239420 25% $42534

The following is reconciliation of operating income to AOCF

Years Ended December 31
2010 2009 Favorable

Amount Amount Unfavorable

Operating income $281954 $239420 $42534
Share-based compensation 17206 14724 2482

Restructuring expense credits 2218 5145 7363
Depreciation and amortization including impairments 106455 106504 49

AOCF $403397 $365793 $37604

The Rainbow segment consists of the national networks AMC.WE tv IFC and Sundance Channel and

other services which consist primarily of IFC Entertainment Rainbow Network Communications

Rt4c the international distribution channels AIVIC launched September 2006 Sundance launched

July 2009 WE tv launched December 2009 and VOOM the domestic programming of which ceased in

January 2009

In January 2009 the domestic programming of VOOM was shut down This decision had favorable

impact on the operating income of our Rainbow segment of $20089 for the year ended December 31
2010 as the loss of revenues from our VOOM business was more than offset by the elimination of most

operating expenses of VOOM The 2010 operating expenses included restructuring credit of $2218 as

compared to restructuring charge of $5145 for the same period in the prior year Currently certain of

the VOOM programming continues to be distributed internationally
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Revenues net for the year ended December 31 2010 increased $104644 11% as compared to revenues

net for the prior year The net increase is attributable to the following

Increase in advertising/sponsorship revenues at the national networks primarily at AMC and WE
tv resulting from higher pricing 56333

Increase in affiliation fee revenues and other revenues at the national networks primarily at AMC
and WE tv and to lesser extent IFC resulting from increases in affiliation rates and subscribers

see table below 41746
Net increase in revenues net from primarily foreign affiliation fee revenues due to an increase in

both subscribers and the number of operators who
carry our services and increased distribution

revenues of IFC Entertainment due to increased volume of titles being distributed partially

offset by decrease in origination fee revenue of RNC 10113

Decrease in revenues net due to the Companys decision to discontinue fUnding the domestic

programming of VOOM in January 2009 and VOOMs lower foreign distribution revenue 3548
$104644

The decrease in revenues of VOOM was due primarily to the loss of carriage by Cablevision effective

January 20 2009

Revenue increases discussed above are primarily derived from an increase in affiliation rates charged for

our services an increase in the number of subscribers and an increase in the prices and level of

advertising on our networks The following table presents certain subscriber information at December 31

2010 and 2009

Estimated Domestic Subscribers

2010 2009

in thousands

National Programming Networks

Atvlc1 96400 95200

WE tv1 76800 74900

IFC2 62700 50100

Sundance Channel3 39900 37900

Estimated U.S subscribers as measured by Nielsen Media Research Nielsen
Nielsen measurement of IFC subscriber numbers began in December 2010 The 2009 subscriber count is based on

internal management reports and represents viewing subscribers

Subscriber counts are based on internal management reports and represent viewing subscribers because Sundance

Channel is not measured by Nielsen

Technical and operating expenses excluding depreciation and amortization and impairmentsfor the year

ended December 31 2010 increased $55722 18% compared to 2009 The net increase is attributable to

the following

Increase in programming costs at the national networks primarily at AMC and to lesser extent

WE iv and IFC due to increased amortization of program rights $45490

Net increase in programming costs at Rainbows other services excluding VOOM resulting

primarily from the programming costs of certain internationally distributed Rainbow services

and increased content acquisition costs at IFC Entertainment due to increased volume of titles

being distributed 15365

Decrease in programming costs at VOOM due to the Companys decision to discontinue fUnding

the domestic and certain foreign programming of VOOM 5133
$55722

As percentage of revenues technical and operating expenses increased 2% in 2010 compared to 2009
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There may be significant changes in the level of our technical and operating expenses from quarter to

quarter and/or changes from year to year due to content acquisition and/or original programming costs

As additional competition for programming increases from programming services and alternate

distribution technologies continue to develop in the industry costs for content acquisition and/or original

programming may increase

Selling general and administrative expenses increased $13800 4% for 2010 compared to 2009 The net

increase is attributable to the following

Net increase in selling marketing and advertising costs at the national networks primarily at

AMC due to an increase in marketing expense resulting from an increase in the number of

original programming premieres partially offset by decrease in such costs at IFC 8540

Increase in general and administrative costs due to an ipcrease in management fees at AIVIC and

WE tv paid to CSC Holdings resulting from increased revenues and an increase at Rainbows

other services excluding VOOM primarily related to certain intemationally distributed

Rainbow services and IFC Entertainment 4177

Increase in selling marketing and advertising costs at Rainbows other services primarily from

the recently launched foreign services and at IFC Entertainment due to an increased volume of

titles being distributed 4525

Decrease in selling general and administrative expenses at VOOM due primarily to lower legal

expenses in connection with the DISH Network contract dispute 9176
Net increase in share-based compensation expense

and expenses relating to Cablevisions long-

term incentive plans 5734

$13800

As percentage of revenues selling general and administrative expenses decreased 2% in 2010

compared to 2009

There may be significant changes in the level of our selling general and administrative expenses from

quarter to quarter and year to year due to the timing of promotion and marketing of original programming

and the number of premieres that occur during quarter

Restructuring credit of $2218 for the year ended December 31 2010 represents primarily the negotiated

reductions of contract termination costs originally recorded in 2008 following the Companys decision to

discontinue funding the domestic programming of VOOM

Restructuring expense of $5145 for the year ended December 31 2009 represents primarily the

impairment of program rights and contract termination costs due to the Companys decision in 2009 to

discontinue funding certain international VOOM programming

Depreciation and amortization including impairments decreased $49 in 2010 as compared to 2009

Depreciation expense decreased $3023 for the year ended December 31 2010 as compared to 2009 due

primarily to VOOM and RNC Amortization expense increased $2974 for 2010 as compared to 2009

primarily due to the increase in amortization resulting from reduction in the estimated useful life of

certain identifiable intangible assets acquired in connection with the acquisition of Sundance Channel in

June 2008 partially offset by decrease in amortization due to certain intangible assets of AMC WE tv

and IFC becoming fully amortized in the second quarter of 2009

Adjusted operating cash flow increased $37604 in 2010 compared to 2009 due to an increase in revenues

net of $104644 partially offset by an increase in operating expenses resulting primarily from an increase

in program rights expense excluding share-based compensation restructuring and depreciation and

amortization expenses as discussed above

See discussion of the proposed distribution of Rainbow Media Holdings on page 113
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Other

The table below sets forth for the periods presented certain financial information and the percentage that

those items bear to revenues net for the Other segment

Years Ended December 31

2010 2009

of Net of Net Favorable

Amount Revenues Amount Revenues Unfavorli

Revenues net 465975 100% 494266 100% $28291
Technical and operating expenses

excluding depreciation and

amortization shown below 346318 74 350006 71 3688
Selling general and

administrative expenses 309919 67 307447 62 2472
Restructuring expense credits 58 5583 5641

Depreciation and amortization

including impairments 63063 14 59489 12 3574
Operating loss $253267 54% $228259 46% $25008

The following is reconciliation of operating loss to AOCF deficit

Years Ended December 31

2010 2009 Favorable

Amount Amount Unfavorable

Operating loss $253267 $228259 $25008
Share-based compensation 10156 14270 4114
Restructuring expense credits 58 5583 5641
Depreciation and amortization including impairments 63063 59489 3574

AOCF deficit $180106 $148917 $31189

Revenues net for the year ended December 31 2010 decreased $28291 6% as compared to revenues

net for the prior year The net decrease is attributable to the following

Decrease in revenues at Newsday to $314148 due primarily to decreases in advertising revenues

as result of the continued challenging economic environment and competition from other

media $28188
Increase in advertising revenues at News 12 Networks and commission revenues at RASCO 10128

Decrease in other revenues primarily at PVI and Clearview Cinemas 8986
Intra-segment eliminations 1245

$28291

Technical and operating expenses excluding depreciation and amortization shown below for the year

ended December 31 2010 decreased $3688 1% as compared to the prior year The net decrease is

attributable to the following

Decrease in
expenses at Newsday to $187606 primarily due to decrease in newsprint and ink

expenses decrease in distribution expense driven primarily by declines in circulation and

preprint advertising sales volume and decrease in production expenses driven primarily by the

cost savings related to headcount reductions and the exiting of certain shopper publications as

well as the impact of lower union compensation costs $22982
Increase in operating costs of the MSG Varsity network resulting from its September 2009 launch 18516

Other net increases 778

3688
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Selling general and administrative expenses increased $2472 for the year ended December 31 2010 as

compared to the prior year The net increase is attributable to the following

Decrease in unallocated Corporate costs due primarily to an increase in allocations to business

units of $12504 and lower costs related to former employees of $11168 $23 672
Charges to Madison Square Garden in 2010 for transition services 6096
Increase in costs at MSG Varsity RASCO and News 12 Networks 19591

Transaction costs related to the Bresnan Cable acquisition 8924
Other net increases 4970

Intra-segment eliminations 1245
2472

Depreciation and amortization including impairments for the year ended December 31 2010 increased

$3574 6% as compared to the prior year The net increase is primarily due to an impairment charge

recorded at Newsday of $7800 in 2010 relating to the estimated fair value of Newsdays indefinite-lived

intangible trademark as compared to $2000 in the prior year and depreciation of new asset purchases

partially offset by- decrease in depreciation due to certain assets becoming fully depreciated and

decrease in depreciation expense of $4025 related to two Newsday printing presses that were phased out

of service in mid-year 2009

Restructuring expense for the year ended December 31 2009 amounted to $5583 This is comprised of

$3590 in severance and other related costs associated with the elimination of 98 staff positions and

$3174 related to lease modification termination penalty and other lease and contract exit costs at

Newsday Offsetting these expenses are restructuring credits of $1181 related to adjustments in

severance and facility realignment provisions recorded in prior restructuring plans

Adjusted operating cash flow deficit increased $31189 21% for the year ended December 31 2010 as

compared to 2009 including AOCF of Newsday of $19349 and $21775 in 2010 and 2009 respectively

The increase was due primarily to decrease in revenues net partially offset by decrease in operating

expenses excluding depreciation and amortization and share-based ºompensation as discussed above
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Comparison of Consolidated Year Ended December 31 2009 Versus Year Ended December 31
2008

Consolidated Results Cablevision Systems Corporation

Revenues net for the year ended December 31 2009 increased $527449 8% as compared to revenues

net for the prior year The net increase is attributable to the following

Increase in revenues of the Telecommunication Services segment $266133

Increase in revenues of the Rainbow segment including revenues attributable to Sundance

Channel acquired in June 2008 71306
Increase in revenues of the Other sgment including revenues of Newsday resulting from its

acquisition on July 29 2008 158262

Inter-segment eliminations 31748

$527449

Technical and operating expenses excluding depreciation amortization and impairments include

primarily

cable programming costs which are costs paid to programmers net of amortization of any

launch support received for cable content and are generally paid on per-subscriber basis

network management and field service costs which represent costs associated with the

maintenance of our broadband network including costs of certain customer connections

amortization of program rights including those for feature films and non-film programming

participation and residual costs and distribution and production related costs of our Rainbow

segment

interconnection call completion and circuit fees relating to our telephone and VoIP businesses

which represent the transport and termination of calls with other telecommunications carriers

and

publication production and distribution costs of our Newsday business

Technical and operating expenses excluding depreciation and amortization and impairments in 2009

increased $172637 7% as compared to 2008 The net increase is attributable to the following

Increase in expenses of the Telecommunications Services segment 25701

Decrease in
expenses

of the Rainbow segment including expenses attributable to Sundance

Channel subsequent to acquisition in June 2008 5798
Increase in

expenses of the Other segment including expenses of Newsday resulting from its

acquisition on July 29 2008 116238

Inter-segment eliminations 36496

$172637

As percentage of revenues technical and operating expenses decreased 1% during 2009 as compared to

2008
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Selling general and administrative expenses include primarily sales marketing and advertising expenses

administrative costs and costs of customer call centers Selling general and administrative expenses

increased $138869 9% for 2009 as compared to 2008 The net increase is attributable to the following

Increase in expenses of the Telecommunications Services segment 55971

Increase in expenses of the Rainbow segment including expenses attributable to Sundance

subsequent to acquisition in June 2008 7163

Increase in expenses of the Other segment including expenses of Newsday resulting from its

acquisition on July 29 2008 80483

Inter-segment eliminations 4748
$138869

As percentage of revenues selling general and administrative expenses remained constant in 2009

compared to 2008

Restructuring expense amounted to $10728 in 2009 and $49883 in 2008 The 2009 amount consisted of

$5162 resulting primarily from the Companys decision to discontinue the U.S domestic programming of

VOOM and charges of $6496 relating to severance and other restructuring expenses recognized by our

Newsday business partially offset by net credits of $930 primarily relating to adjustments to facility

realignment provisions recorded in connection with prior restructuring plans The 2008 amount primarily

included the impairment of program rights of $40974 and employee severance and other costs of $5821

due to the Companys decision to discontinue the U.S programming business of VOOM and $7225

primarily relating to severance and other restructuring charges recognized by our Newsday business

Partially offsetting these charges were net credits of $4137 primarily associated with adjustments to

facility realignment provisions and other costs recorded in connection with the 2001 2002 and 2006

restructuring plans

Depreciation and amortization including impairments decreased $418620 for 2009 as compared to

2008 In 2008 we recorded impairment charges of $400880 related to indefinite-lived intangibles

certain long-lived intangible assets and goodwill at our Newsday business and $15034 write-off of

deferred carriage fees at VOOM after DISH Network ceased the distribution of VOOM in May 2008

Additionally the net decrease consisted of $32045 decrease resulting primarily from certain assets

becoming frilly depreciated partially offset by depreciation of new asset purchases and increases resulting

from the Newsday transaction of $13516 including impairment charges of $2790 in 2009 and the

acquisition of the Sundance Channel of $15.823

Adjusted operating cash flow increased $232748 11% for the year ended December 31 2009 as

compared to the same period in 2008 The net increase is attributable to the following

Increase in AOCF of the Telecommunication Services segment $192084

Increase in AOCF of the Rainbow segment including AOCF attributable to Sundance acquired in

June2008 74212
Decrease in AOCF of the Other segment including AOCF of Newsday acquired July 29 2008 33548

$232748

Interest expense net decreased $39272 5% during 2009 compared to 2008 The net decrease is

attributable to the following

Decrease due to lower
average interest rates on our indebtedness $886l

Net increase due to increase in average debt balances 35593

Lower interest income 4649

Other net increases 9104

$39272

See Liquidity and Capital Resources discussion below for detail of our various borrower groups

78



Gain on sale of programming and affiliate interests net of $2130 and $805 for the years ended

December 31 2009 and 2008 respectively resulted fromthe sale of our ownership interests in Sportskool

-and Lifeskool which is being recorded under the installment sales method

Loss on investments net for the
years

ended December 31 2009 and 2008 amounted to $981 and

$136414 respectively The 2009 amount consists primarily of the decrease in the fair value of Comcast

common stock owned by the Company and the unrealized and realized net loss associated with various

other investments The 2008 amount consists primarily of the net increase or decrease in the fair value of

Comcast common stock and General Electric common stock owned by the Company through the

disposition of this stock in June 2008 and the unrealized and realized net loss of various other

investments The effects of these gains and losses are partially offset by the losses and gains on related

equity derivative contracts net described below

Gain on equity derivative contracts net for the years ended December 31 2009 and 2008 of $631 and

$118219 respectively consists of unrealized and realized gains due to the change in fair value of the

Companys equity derivative contracts relating to the Comcast common stock owned by the Company

during 2009 and 2008 and the General Electric common stock owned by the Company through the

disposition of this stock in June 2008 The effects of these gains are partially offset by the losses on

investment securities pledged as collateral which are included in loss on investments net discussed

above

Loss on interest rate swap contracts net amounted to $78868 and $205683 for the years ended

December 31 2009 and 2008 respectively These interest rate swap contracts effectively fix the

borrowing rates on portion of the Companys floating rate debt to limit the exposure against the risk of

rising rates The losses on interest rate swap contracts are result of shift in the yield curve over the- life

of the swap contracts

Loss on extinguishment of debt and write-off of deferred financing costs of $73457 for the year ended

December 31 2009 resulted from tender premiums fees and the write off of unamortized discounts and

deferred financing costs associated with the repurchase of portion of Cablevisions senior notes due

April 2009 and CSC Holdings senior notes due July 2009 August 2009 April 2011 and April 2012

pursuant to our tender offers Loss on extinguishment of debt of $2424 for the year ended December 31

2008 resulted from the repayment of the Companys collateralized indebtedness relating to its holdings of

shares of General Electric common stock during the second quarter of 2008

Income tax expense of $206669 for the year ended December 31 2009 reflected an effective tax rate of

45% To address state income tax planning considerations during 2009 certain subsidiary corporations

were converted to limited liability companies In connection with such conversions the Company
recorded tax expense of $9095 relating to the elimination of certain state NOLs and credit

carry
forwards

Absent this tax expense the effective tax rate for the year ended December 31 2009 would have been

43% The Company recorded tax benefit of $6126 for the impact of change in the state rate used to

measure deferred taxes decrease in the valuation allowance relating to certain state net operating loss

carry forwards resulted in tax benefit of $1427 The Company recorded tax expense of $3009

including accrued interest related to uncertain tax positions

The Company recorded income tax benefit of $88944 for the year ended December 31 2008 reflecting

an effective tax rate of 27% The Company recorded tax benefit of $8670 for the impact of change in

the state rate used to measure deferred taxes An increase in the valuation allowance relating to certain

state net operating loss carry forwards resulted in tax expense of $6602 The Company recorded tax

expense of $2694 including accrued interest related to uncertain tax positions

For the years ended December 31 2009 and 2008 the Company has frilly offset federal taxable income

with net operating loss
carry

forward However the Company is subject to the federal alternative

minimumtax and certain state and local income taxes that are payable quarterly
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Net loss attributable to noncontrolling interests for the years ended December 31 2009 and 2008 of $273

and $8108 respectively represent other parties share of the net losses of entities which are not entirely

owned by us but which are consolidated in our financial statements

Income from discontinued operations

In February 2010 the Company completed the MSG Distribution In June 2007 the Company completed

the sale of its 60% interest in Fox Sports Net Bay Area to Comcast In addition in April 2005 the

operations of the Rainbow DBS satellite distribution business were shut down As result the operating

results of these businesses net of income taxes have been classified in the consolidated statements of

operations as discontinued operations for all periods presented

Income from discontinued operations net of income taxes for the years ended December 31 2009 and

2008 reflects the following items net of related income taxes and noncontrolling interests

Years Ended December 31

2009 2008

Amount Amount

Net operating results of Madison Square Garden including transaction costs

netofincometaxes $35856 $7112

Net operating results of the Rainbow DBS distribution business net of income

taxes 18 943
Loss on sale of Fox Sports Net Bay Area net of income taxes

$35838 $6166

Business Segments Results

Telecommunications Services

The table below sets forth for the periods presented certain historical financial information and the

percentage that those items bear to revenues net for our Telecommunications Services segment

Amount
______________ ______________ ______________ ______________

Revenues net $5431500
Technical and operating

expenses excluding

depreciation and

amortization shown

below 2199996

Selling general and

administrative

expenses 1034284

Depreciation and

amortization 856919 _____________ _____________

Operating income $1340301
_____________ _____________

Years Ended December

2009
__________

2008

of Net

Revenues Amount

of Net

Revenues

Favorable

Unfavorable

100% $5165367 100% $266133

41 2174295 42 25701

19 978313 19 55971

16

25%

890912

$1121847

17

22%

33993

$218454
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The following is reconciliation of operating income to AOCF

Years Ended December 31

2009 2008 Favorable

Amount Amount Unfavorable

Operating income $1340301 $1121847 $218454

Share-based compensation 30748 23125 7623

Depreciation and amortization 856919 890912 33993
AOCF $2227968 $2035884 $192084

Revenues net for the year ended December 31 2009 increased $266133 5% as compared to revenues

net for the prior year The net idcrease is attributable to the following

Percent

Years Ended December 31 Increase Increase

2009 2008 Decrease Decrease

Video including analog digital pay-per-

view video-on-demand and digital

videorecorder $3080078 $2961421 $118657 4%

High-speed data 1146789 1099634 47155
Voice 771236 685643 85593 12

Advertising 105633 115574 9941
Other including installation home

shopping advertising sales

commissions and other products 94066 98736 4670
Total Cable Television 5197802 4961008 236794

Optimum Lightpath 255549 248770 6773

Intra-segment eliminations 21851 44417 22566 51

Total Telecommunications Services $5431500 $5165367 $266133 5%

Revenue increases reflected above are primarily derived from higher rates rimarily due to an increase of

video rates of 3.5% on average which was implemented beginning in December 2008 increases in the

number of subscribers to our high-speed data and voice services including additional services sold to our

existing video subscribers upgrades by video customers from the level of the programming package to

which they subscribe and acquisition transactions that result in the addition of new subscribers offset in

part by offer discounts and other rate changes As result our average monthly revenue per basic video

subscriber for the three months ended December 31 2009 was $144.03 as compared to $134.85 and

$141.03 for the three months ended December 31 2008 and September 30 2009 respectively

We believe the decline in advertising revenue is primarily due to the impact of the economic downturn

which may continue The increase in Optimum Lightpath net revenues is primarily attributable to growth

in Ethernet data services and the acquisition of 4Coimections LLC in October 2008 partially offset by
reduced traditional data services and lower intra-segment revenue The decrease in intra-segment

eliminations for the year ended December 31 2009 as compared to the prior year includes reduction of

interconnection costs charged to Optimum Lightpath and passed through to Optimum Voice of

approximately $6835 resulting from the resolution of certain disputed amounts between Optimum

Lightpath and third party vendor Additionally Optimum Voice is purchasing fewer services from

Optimum Lightpath resulting from certain operational functions now being performed directly within

cable operations
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The following table presents certain subscriber and revenue generating units RGUs information as of

December 31 2009 September 30 2009 and December 31 2008 for the Companys cable television

systems excluding Optimum Lightpath

December 31 September 30 December 31
2009 2009 2008

in thousands

Basic video custodiers 3063 3066 3108

Digital video customers 2893 2888 2837

High-speed data customers 2568 2522 2455
Voice customers 2052 2001 1878

Total RGUs 10576 10477 10278

The Company had loss of 45100 basic video customers for the year ended December 31 2009

compared to loss of 14900 in 2008 This is primarily due to the impact of the economic downturn and

to lesser extent intensifying competition particularly from Verizon

For the year ended December 31 2009 the Company added 297700 RGUs as compared to 653400 in

2008 These additions include increases in iO digital video customers resulting from digital migration

initiatives that eliminated the duplicate analog feeds of various channels carried in digital of

approximately 50600 for the year ended December 31 2009 compared to 93800 in 2008

The growth in RGU additions slowed compared to the comparable period in 2008 as result of the

Companys relatively high penetration rates the economic downturn and to lesser extent the effects of

intensifying competition particularly from Verizon The severity and length of the economic downturn

along with intensifying competition could impact our ability to maintain or increase our existing

customers and revenue in the future

Technical and operating expenses excluding depreciation and amortization shown below for 2009

increased $25701 1% as compared to 2008 The net increase is attributable to the following

Increase in field operations and network related costs primarily due to growth in RGUs lower

capitalizable activities and general cost increases 54313

Increase in franchise fees due to increase in video revenues and higher rates in certain regions 6253

Decrease in programming costs including costs of on-demand services primarily due to the

termination of carriage of VOOMs programming in January 2009 and lower subscribers to

certain tiers of service partially offset by rate increases and new program offerings 1601
Decrease in call completion and interconnection costs taxes and fees net of related intra-segment

eliminations primarily due to legislative changes in 2009 which clarified the applicability of

certain fees on VoIP of $23818 of which $19530 related to the reversal of fees accrued in prior

periods the favorable resolution of certain disputed interconnection costs of approximately

$8555 of which $6458 related to the reversal of costs accrued in prior periods and lower rates

partially offset by higher volume due to increased voice customers and other fees 33542
Intra-segment eliminations 278

25701

As percentage of revenues technical and operating expenses decreased 1% during 2009 as compared to

2008 Technical and operating expenses consist primarily of programming costs and direct costs

associated with providing and maintaining services to our customers These costs typically rise as the

number of RGUs grow and also due to general inflationary cost increases for employees contractors

programming rates and other various expenses Costs of field operations also increase as the portion of

our expenses that we are able to capitalize decreases due to lower new customer installations and lower

new service upgrades Network related costs also fluctuate as capitalizable network upgrade and

enhancement activity changes Franchise fees are payable to the state governments and local

municipalities where we operate and are based on percentage of certain categories of revenue primarily
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video revenue which vary by state and municipality These costs change in relation to changes in such

categories of revenues or rate changes We expect that our technical and operating expenses will continue

-to increase in the future However as percentage of revenues we expect these costs to remain relatively

constant

Selling general and administrative expenses increased $55971 6% for 2009 as compared to 2008 The

net increase is attributable to the following

Increase in sales and marketing costs primarily due to higher employee related costs $30318

Favorable resolution of litigation that resulted in reversal of expenses accrued in prior periods 5579
Increase in customer related costs primarily due to higher RGUs and general cost increases 18427

Increase in share-based compensation expense
and expenses relating to Cablevisions long-term

incentive plans 7113
Increase in other general and administrative costs primarily due to general cost increases partially

offset by severance charges of $2347 in the first quarter of 2008 5303

Intra-segment eliminations 389

$55971

As percentage of revenues selling general and administrative expenses remained essentially constant in

2009 as compared to 2008 Selling general and administrative expenses include customer related costs

principally from the operation and maintenance of our call center facilities that handle customer inquiries

and billing and collection activities These costs generally rise as the number of RGUs grow and also as

result of general inflationary cost increases for employees and other various expenses We expect that our

customer related costs will continue to increase in relatively the same proportion as increases in RGUs
and general inflationary cost increases Sales and marketing costs primarily consist of employee costs

and advertising production and placement costs associated with acquiring and retaining customers These

costs may continue to increase as competition continues to intensify

Depreciation and amortization decreased $33993 4% for 2009 as compared to 2008 The net decrease

resulted primarily from certain assets becoming fully depreciated partially offset by depreciation of new

asset purchases

Adjusted operating cash flow increased $192084 9% for the year ended DeceMber 31 2009 as

compared to 2008 The increase was due primarily to an increase in revenue partially offset by an

increase in operating expenses excluding depreciation and amortization and share-based compensation as

discussed above
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Rainbow

The table below sets forth for the periods presented certain historical financial information and the

percentage that those items bear to revenues net for our Rainbow segment The operations of News 12

Networks and RASCO which were previously included in the Rainbow segment have been reclassified to

the Other segment for all periods presented

Years Ended December 31

2009 2008

of Net of Net Favorable

Amount Revenues Amount Revenues Unfavorable

Revenues net $973656 100% $902350 100% 71306
Technical and operating

expenses excluding

depreciation amortization

andimpairments 310407 32 316205 35 5798

Selling general anth

administrative expensesa 312180 32 305017 34 7163
Restructuring expense 5145 46834 41689

Depreciation apd amortization

including impairments 106504 11 108431 12 1927

Operating income $239420 25% $125863 14% $113557

Rainbow corporate overhead costs previously allocated to Madison Square Garden that were not eliminated as

result of the MSG Distribution have been reclassified to continuing operations

The following is reconciliation of operating income to AOCF

Years Ended December 31

2009 2008 Favorable

Amount Amount Unfavorable

Operating income $239420 $125863 $113557

Share-based compensation 14724 10453 4271

Restructuring expense 5145 46834 41689
Depreciation and amortization including impairments 106504 108431 1927

AOCF $365793 $291581 $74212

The Rainbow segment consists of the national networks AMC WE tv IFC Sundance Channels

operations from the date of acquisition June 16 2008 and other services which consist primarily of IFC

Entertainment Rainbow Network Communications RNC the international distribution channels

AMC launched September 2006 Sundance launched July 2009 WE tv launched December 2009
and VOOM the domestic programming of which ceased in January 2009 The 2008 period included

Sportskool sold in September 2008 and Lifeskool sold in October 2008

In January 2009 the domestic programming of VOOM was shut down This decision had favorable

impact on the operating income of our Rainbow segment of $76760 for the year ended December 31

2009 compared to the year ended December 31 2008 as the loss of revenues from our VOOM business

was more than offset by the elimination of most operating expenses of VOOM The 2009 operating

expenses included restructuring expenses of $5162 as compared to $46795 in the prior year
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Revenues net for the year ended December 31 2009 increased $71306 8% as compared to the prior

year The net increase is attributable to the following

Increase in affiliation fee revenues and other revenues at the national networks due primarily to

having ulill year of results of Sundance Channel acquired June 2008 and from increases in

affiliation rates and in subscribers see table below 81189

Increase in advertising/sponsorship revenues at the national networks due primarily to higher units

sold at AMC improved program ratings at WE tv and to lesser extent fhll year of results of

Sundance Channel acquired June 2008 38842

Net increase in revenues net from primarily distribution revenues of IFC Entertainment and

transmission revenue of RNC partially offset by decrease in affiliation fee revenues following

the sale of Lifeskool October 2008 and Sportskool September 2008 2794
Decrease in revenues net due to the Companys decision in December 2008 to discontinue the

domestic programming of VOOM January 2009 51519
$71306

The decrease in revenues of VOOM was due primarily to the loss of DISH Networks carriage in May
2008 and the loss of carriage by Cablevision effective January 20 2009

Revenue increases discussed above are primarily derived from increases in the level-of advertising on our

networks and increases in affiliation fee revenues derived from affiliation rates charged for our services

and in the number of subscribers The following table presents certain subscriber information at

December 31 2009 and 2008

Estimated Domestic Subscribers

2009 2Q08

in thousands

National Programming Networks

AMC1 95200 94500

WE tvl 74900 72000

IFC2 50100 48900

Sundance Channel3 37900 30800

Estimated U.S subscribers as measured by Nielsen Media Research Nielsen
The 2009 and 2008 subscriber counts are based on internal management reports and represent viewing subscribers

Subscriber counts are based on internal management reports and represent viewing subscribers because Sundance

Channel is not measured by Nielsen

Technical and operating expenses excluding depreciation and amortization and impairments for the year

ended December 31 2009 decreased $5798 2% compared to 2008 The net decrease is attributable to

the following

Decrease in programming costs at VOOM due to the Companys decision in December 2008 to

discontinue funding the domestic programming of VOOM in January 2009 $54892
Increase in programming costs at the national networks primarily at AMC and WE tv due to

increased amortization of non-film program rights and to lesser extent Sundance Channel

acquired June 2008 and IFC 42682

Net increase in programming costs at Rainbows other services excluding VOOM resulting

primarily from an increase in programming costs at IFC Entertainment 6412

5798

As percentage of revenues technical and operating expenses decreased 3% during 2009 as compared to

2008 due primarily to the decrease in programming costs at VOOM as noted above
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Selling general and administrative expenses increased $7163 2% in 2009 as compared to 2008 The

net increase is attributable to the following

Net increase in selling and marketing costs at the national networks relating primarily to the

marketing and promotional activities of Sundance Channel acquired June 2008 partially offset

by decrease in costs for the marketing and promotion of original programming at IFC 9159
Net increase in administrative costs due primarily to increased parent company allocations and to

lesser extent mahagement fees at AMC and WE tv paid to CSC Holdings resulting from

increased revenues partially offset by decrease in administrative costs following the sale of

Lifeskool October 2008 and Sportskool September 2008 6233

Net increase in selling and marketing costs atRainbows other sewices excluding VOOM 385

Decrease in selling general and administrative expenses at VOOM due to the Companys decision

in December 2008 to discontinue fbnding the domestic programming of VOOM in January 2009.. 12815
Increase in share-based compensation expense

and expenses relating to Cablevisions long-term

incentive plans 4201

7163

As percentage of revenues selling general and administrative expenses decreased 2% in 2009

compared to 2008

Restructuring expense of $5145 for the year ended December 31 2009 represents primarily the

impairment of program rights and contract termination costs due to the Companys decision in 2009 to

discontinue fttnding certain international VOOM programming

Restructuring expense of $46834 for the year ended December 31 2008 represents primarily the

impairment of program rights of $40974 and employee severance and other costs of $5821 due to the

Companys decision to discontinue the domestic ptogramming of VOOM

Depreciation and amortization including impairments decreased $1927 2% in 2009 as compared to

2008 Amortization expense including impairments decreased $1480 for 2009 as compared to 2008

primarily due to $15034 write-off of deferred carriage fees recorded in 2008 at VOOM HD Networks

after DISH Network ceased the distribution of VOOM in May 2008 and decrease in amortization

expense of $1499 due to certain identifiable intangible assets becoming fully amortized in the second

quarter of 2009 partially offset by an increase of $15053 due to the increase in amortization of

identifiable intangible assets resulting from the acquisition of Sundance Channel in June 2008

Depreciation expense decreased $447 in 2009 as compared to 2008

Adjusted operating cash flow increased $74212 in 2009 compared to 2008 due to an increase in revenues

net of $71306 due primarily to the national networks including Sundance Channel ac4uired June 2008
partially offset by an increase in operating expenses excluding share-based compensation restructuring

and depreciation and amortization expenses as discussed above
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Other

The table below sets forth for the periods presented certain financial information and the percentage that

those items bear to revenues net for the Other segment

Amount

Revenues net $494266

Technical and operating expenses

excluding depreciation and

amortization shown below 350006

Selling general and

administrative expenses 307447

Restructuring expense 5583

Depreciation and amortization

including impairmdnts 59489

Operating loss $228259

of Net of Net Favorable

Revenues Amount Revenues Unfavorable

100% 336004 100% 158262

71 233768 70 116238

62 226964

3049

68 80483
2534

12 442189 132 382700

46% $569966 170% $341707

The following is reconciliation of operating loss to AOcF deficit

Years Ended December

2009 2008

Amount Amount

Operating loss $228259 $569966
Share-based compensation 14270 9359

Restructuring expense 5583 3049

Depreciation and amortization including impairments 59489 442189

AOCF deficit $148917 $115369

Revenues net for the year ended December 31 2009 increased $158262 as compared to revenues net for

the prior year The net increase is attributable to the following

Increase in revenues at Newsday from $180597 for the period from July 30 2008 to

December 31 2008 to $342336 for the fUll
year

of 2009 $161739

Decrease in advertising and affiliate revenues at News 12 Networks and decrease in commission

revenues at RASCO 8054
Increase in other revenues primarily at PVI and Clearview Cinemas 5228

Intra-segment eliminations 651
$158262

Technical and operating expenses excluding depreciation and amortization shown below for the year

ended December 31 2009 increased $116238 50% as compared to the prior year The net increase is

attributable to the following

Increase in expenses at Newsday from $110955 for the period from July 30 2008 to

December 31 2008 to $210588 for the full year of 2009 99633

Increase in operating costs of the MSG Varsity Network launched in September 2009 8487
Increase in operating costs of Clearview Cinemas 7338
Other net increases 780

$116238

Years Ended December 31

2009 2008

Favorable

Unfavorable

3417117

4911

2534

382700

33548
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Selling general and administrative expenses increased $80483 for the year ended December 31 2009 as

compared to the prior year The net decrease is attributable to the following

Increase in expenses at Newsday from $51194 for the period from July 30 2008 to December 31

2008 to $110660 for the frill
year

of 2009 $59466
Increase in unallocated corporate costs due to costs related to former employees 12242

Increase in unallocated corporate general and administrative costs 7353
Decrease in corporate legal costs 8459
Increase in costs at MSG Varsity Network RASCO and News 12 Networks 7780
Other net increases 2752

Intra-segment eliminations 651
$80483

Restructuring expense for the year ended December 31 2009 amounted to $5583 This was comprised

of $3590 in severance and other related costs associated with the elimination of 98 staff positions and

$3174 related to lease modification termination penalty and other lease and contract exit costs at

Newsday Offsetting these expenses were restructuring credits of $1181 related to adjustments in

severance and facility realignment provisions recorded in prior restructuring plans

For the year ended December 31 2008 restructuring expense amounted to $3049 and consisted of $5181

in severance and other related costs associated with the elimination of 106 staff positions $572 related to

lease and other contract exit costs and $1472 related to the write-off of intangible assets due to the shut

down of publishing business at Newsday These expenses were partially offset by credits of $4176

related to adjustments in corporate facility realignment provisions recorded in prior restructuring plans

Depreciation and amortization including impairments decreased $382700 in 2009 as compared to 2008

primarily due to impairment charges of $400880 related to indefinite-lived intangibles certain long-lived

intangible assets and goodwill at Newsday recorded in 2008 partially offset by an increase resulting from

frill year of depreciation and amortization at Newsday of $13516 including impairment charges of

$2790 in 2009

Adjusted operating cash flow deficit increased $33548 29% for the year ended Decethber 31 2009 as

compared to 2008 net of an increase in AOCF at Newsday of $3009 from $18766 in 2008 to $21775

in 2009 The increase was due to an increase in operating expenses excluding depreciation and

amortization and share-based compensation partially offset by an increase in revenues net as discussed

above
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CSC HOLDINGS LLC

-The consolidated statements of operations of CSC Holdings are essentially identical to the consolidated

statements of operations of Cablevision except for the following

Years Ended December 31

2010 2009 2008

Net income loss attributable to Cablevision Systems

Corporation shareholders 360948 $285572 $228064
Interest expense relating to Cablevision senior notes issued

in April 2004 September 2009 and April 2010 included in

Cablevisions consolidated statements of operations 180083 114120 125874

Interest income related to cash held at Cablevision 176 383 591
Interest income included in CSC Holdings consolidated

statements of operations related to interest on

Cablevisions senior notes held by Newsday Holdings

LLC this interest income is eliminated in the

consolidated statemCnts of operations of Cablevision 60506 62405 26155
Loss on extinguishment of debt and write-off of deferred

fmancing costs related to the repurchase of portion of

Cablevisions senior notes due April 2012 pursuant to

tender offer 110049 587

Miscellaneous expense income 14
Income tax benefit included in Cablevisions consolidated

statements of operations related to the items listed above 137119 71078 59645
Net income loss attributable to CSC Holdings LLCs sole

member 574277 $391223 $136275

Refer to Cablevisions Managements Discussion and Analysis of Financial Condition and Results of

Operations herein

Cash Flow Discussion

Continuing Operations Cablevision Systems Corporation

Net Cash Provided by Operating Activities

Net cash provided by operating activities amounted to $1695837 for the year ended December 31 2010

compared to $1506758 for the year ended December 31 2009 The 2010 cash provided by operating

activities resulted from $1359266 of income before depreciation and amortization including

impairments $683816 of non-cash items and $98705 increase in accounts payable and accrued

liabilities Partially offsetting these increases were decreases in cash of $301829 resulting from the

acquisition of and payment of obligations relating to program rights $99938 increase in current and

other assets and $44183 decrease in liabilities under derivative contracts The increase in cash provided

by operating activities of $189079 in 2010 as compared to 2009 resulted from an increase in income from

continuing operations before depreciation and amortization and other non-cash items of $136049 and an

increase of $53030 resulting from changes in working capital including the timing of payments and

collections of accounts receivable among other items

Net cash provided by operating activities amounted to $1506758 for the year ended December 31 2009

compared to $1323097 for the year ended December 31 2008 The 2009 cash provided by operating

activities resulted from $1272373 of income before depreciation and amortization including

impairments $634660 of non-cash items and $7857 increase in deferred revenue Partially offsetting

these increases were decreases in cash of $249927 resulting from the acquisition of and payment of

obligations relating to program rights $50265 decrease in accounts payable and accrued liabilities
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$55105 decrease in liabilities under derivative contracts and $52835 increase in current and other

assets The increase in cash provided by operating activities of $183661 in 2009 as compared to 2008

resulted from an increase in income from continuing operations before depreciation and amortization and

other non-cash items of $411671 partially offset by decrease of $228010 resulting from changes in

working capital including the timing of payments and collections of accounts receivable among other

items

Net cash provided by operating activities amounted to $1323097 for the year ended December 31 2008

The 2008 cash provided by operating activities resulted from $1199194 of income before depreciation

and amortization including impairments $296168 of non-cash items $153417 increase in liabilities

under derivative contracts and $50670 increase in accounts payable and accrued liabilities Partially

offsetting these increases were decreases in cash of $245110 resulting from the acquisition of and

payment of obligations relating to program rights $115158 increase in current and other assets and

$16084 decrease in deferred carriage fees payable

Net Cash Used in investing Activities

Net cash used in investing activities for the year ended December 31 2010 was $2189009 compared to

$744219 for the year ended December 31 2009 The 2010 investing activities- consisted primarily of

$1356820 of payments related primarily to the acquisition of Bresnan Cable and $840488 of capital

expenditures $779928 of which relate to our Telecommunications Services segment partially offset by

other net cash receipts of $8299

Net cash used in investing activities for the year ended December 31 2009 was $744219 compared to

$1650971 for the year ended December 31 2008 The 2009 investing activities consisted primarily of

$750943 of capital expenditures $696492 of which relate to our Telecommunications Services

segment partially offset by other net cash receipts of $6724

Net cash used in investing activities for the year ended December 31 2008 was $1650971 The 2008

investing activities consisted primarily of $853909 of capital expenditures $783711 of which relate to

our Telecommunications Services segment $782590 of payments relating primarily to the acquisitions

of Newsday Sundance Channel and 4Connections LLC and other net cash payments aggregating

$14472

Net Cash Used in Financing Activities

Net cash provided by financing activities amounted to $651300 for the year ended December 31 2010

compared to net cash used in financing activities of $793512 for the year ended December 31 2009 In

2010 the Companys financing activities consisted primarily of proceeds of $1500000 from the issuance

of senior notes net proceeds of credit facility debt of $932712 partially offset by the repurchase of

senior notes and debentures pursuant to tender offer of $1078212 treasury stock purchases of

$300247 the repayment of the note payable to Madison Square Garden of $190000 dividend payments

to common shareholders of $140734 additions to deferred financing costs of $65723 and other net cash

payments of 6.496

Net cash used in financing activities amounted to $793512 for the year ended December 31 2009

compared to net cash provided by financing activities of $357904 for the year ended December 31 2008

In 2009 the Companys financing activities consisted primarily of the repayment and repurchase of senior

notes of $2398740 net repayments of credit facility debt of $355000 dividend payments to common

shareholders of $123499 additions to deferred financing costs of $49775 and other net cash payments of

$4782 partially offset by proceeds of $2138284 from the issuance of senior notes
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Net cash provided by financing activities amounted to $357904 for the year ended December 31 2008

In 2008 the Companys financing activities consisted primarily of net proceeds of credit facility debt of

$765000 proceeds of $500000 from the issuance of senior notes and proceeds from the issuance of

note payable to an affiliate of $60000 partially offset by the redemption of senior notes of $500000 net

repayments of collateralized indebtedness of $364660 dividend payments to common shareholders of

$64854 additions to deferred financing costs of $35939 and other net cash payments of $1643

Continuing Operations CSC Holdings LLC

Net Cash Provided by Operating Activities

Net cash provided by operating activities amounted to $1944226 for the year ended December 31 2010

compared to $1656694 for the year ended December 31 2009 The 2010 cash provided by operating

activities resulted from $1572595 of income before depreciation and amortization including

impairments $693434 of non-cash items and $97100 increase in accounts payable and accrued

liabilities Partially offsetting these increases were decreases in cash of $301829 resulting from the

acquisition of and 5ayment of obligations relating to program rights $72891 increase in current and

other assets and $44183 decrease in liabilities under derivative contracts The increase in cash provided

by operating activities of $287532 in 2010 as compared to 2009 resulted from an increase in income from

continuing operations before depreciation and amortization and other non-cash items of $198146 and an

increase of $89386 resulting from changes in working capital including the timing of payments and

collections of accounts receivable among other items

Net cash provided by operating activities amounted to $1656694 for the year ended December 31 2009

compared to $1311900 for the year ended December 31 2008 The 2009 cash provided by operating

activities resulted from $1378024 of income before depreciation and amortization including

impairments $689859 of non-cash items and $7857 increase in deferred revenue Partially offsetting

these increases were decreases in cash of $249927 resulting from the acquisition of and payment of

obligations relating to program rights $63913 decrease in accounts payable and accrued liabilities

$55105 decrease in liabilities under derivative contracts and $50101 increase in current and other

assets The increase in cash provided by operating activities of $344794 in 2009 as compared to 2008

resulted from an increase in income from continuing operations before depreciation and amortization and

other non-cash items of $432222 partially offset by decrease of $87428 resulting from changes in

working capital including the timing of payments and collections of accounts receivable among other

items

Net cash provided by operating activities amounted to $1311900 for the year ended December 31 2008

The 2008 cash provided by operating activities resulted from $1290983 of income before depreciation

and amortization including impairments $344678 of non-cash items $153417 increase in liabilities

under derivative contracts and $51063 increase in accounts payable and accrued liabilities Partially

offsetting these increases were decreases in cash of $245110 resulting from the acquisition of and

payment of obligations relating to program rights $157515 increase in amounts due from affiliates

$109532 increase in current and other assets and $16084 decrease in deferred carriage fees payable

Net Cash Used in Investing Activities

Net cash used in investing activities for the year ended December 31 2010 was $2189009 compared to

$744219 for the year ended December 31 2009 The 2010 investing activities consisted primarily of

$1356820 of payments relating primarily to the acquisition of Bresnan Cable and $840488 of capital

expenditures $779928 of which relate to our Telecommunications Services segment partially offset by

other net cash receipts of $8299
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Net cash used in investing activities for the year ended December 31 2009 was $744219 compared to

$1650971 for the year ended December 31 2008 The 2009 investing activities consisted primarily of

$750943 of capital expenditures $696492 of which relate to our Telecommunications Services

segment partially offset by other net cash receipts of $6724

Net cash used in investing activities for the year ended December 31 2008 was $1650971 The 2008

investing activities consisted primarily of $853909 of capital expenditures $783711 of which relate to

our Telecommunications Services segment $782590 of payments relating primarily to the acquisitions

of Newsday Sundance Channel and 4Connections LLC and other net cash payments aggregating

$14472

Net Cash Used in Financing Activities

Net cash provided by financing activities amounted to $396826 for the year ended December 31 2010

compared to net cash used in financing activities of $956506 for the year ended December 31 2009 In

2010 the Companys financing activities consisted primarily of net proceeds of credit facility debt of

$932712 and proceeds of $250000 from the issuance of senior notes partially offset by net distributions

made to Cablevision of $551013 the repayment of the note payable to Madison Square Garden of

$190000 additions to deferred financing costs of $39131 and other net cash payments of $5742

Net cash used in financing activities amounted to $956506 for the year ended December 31 2009

compared to net cash provided by financing activities of $369928 for the year ended December 31 2008

In 2009 the Companys financing activities consisted primarily of the repayment and repurchase of senior

notes of $1898225 net repayments of credit facility debt of $355000 additions to deferred financing

costs of $30754 and other net cash payments of $4962 partially offset by proceeds of $1250920 from

the issuance of senior notes and net contributions from Cablevision of $81515

Net cash provided by financing activities amounted to $369928 for the year ended December 31 2008

In 2008 the Companys financing activities consisted primarily of net proceeds of credit facility debt of

$765000 proceeds of $500000 from the issuance of senior notes and proceeds from the issuance of

note payable to an affiliate of $60000 partially offset by the redemption of senior notes of $500000 net

repayments of collateralized indebtedness of $364660 distributions made to Cablevision of $48867
additions to deferred financing costs of $35858 and other net cash payments of $5687

Discontinued Operations Cablevision Systems Corporation and CSC Holdings LLC

The net effect of discontinued operations on cash and cash equivalents amounted to cash outflow of

$9209 for the year ended December 31 2010 and cash inflow of $23976 and $16718 for the years

ended December 31 2009 and 2008 respectively

Net Cash Used in Operating Activities

Net cash used in operating activities of discontinued operations amounted to $29326 for the year ended

December 31 2010 compared to net cash provided by operating activities of discontinued operations of

$131113 for the year ended December 31 2009 The 2010 cash used in operating activities resulted from

decrease in accounts payable and other liabilities of $37972 an increase in current and other assets of

$4452 and an increase in program rights of $3470 Partially offsetting these decreases was net income

of $2477 before depreciation and amortization and non-cash items of $14091

Net cash provided by operating activities of discontinued operations amounted to $131113 for the year

ended December 31 2009 compared to $33595 for the year ended December 31 2008 The 2009 cash

provided by operating activities resulted primarily from net income of $150665 before depreciation and

amortization and non-cash items partially offset by net decrease in cash resulting from the net change in

assets and liabilities of $19552
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Net cash provided by operating activities of discontinued operations amounted to $33595 for the year

ended December 31 2008 The 2008 cash provided by operating activities resulted from net income of

$97017 before depreciation and amortization and non-cash items partially offset by $58293 cash

payment to settle the Loral contract dispute and decrease in cash resulting from the net change in assets

and liabilities of $5129

Net Cash Used in Investing Activities

Net cash used in investing activities of discontinued operations for the year ended December 31 2010

was $5997 compared to $64543 for the year ended December 31 2009 The 2010 investing activities

represent capital expenditures

Net cash used in investing activities of discontinued operations for the year ended December 31 2009

was $64543 compared to $40255 for the year ended December 31 2008 The 2009 investing activities

consisted of capital expenditures of $59361 and other net cash payments of $5182

Net cash used in investing activities of discontinued operations for the year ended December 31 2008

was $40255 and include capital expenditures of $55192 and an increase in other investments of $37632

partially offset by decrease in restricted cash of $52569 relating to the settlement of the Loral contract

dispute

Net Cash Used in Financing Activities

Net cash used in financing activities of discontinued operations for the year ended December 31 2010

was $8204 compared to $3604 for the year ended December 31 2009 The 2010 financing activities

consist of additions to deferred financing of $8069 and payments on capital lease obligations of $135

Net cash used in financing activities of discontinued operations for the year ended December 31 2009

was $3604 compared to $61277 for the year ended December 31 2008 The 2009 financing activities

consist of additions to deferred financing of $2530 and payments for capital lease obligations of $1222

partially offset by contributions from Cablevision of $148

Net cash used in financing activities of discontinued operations for the year ended December 31 2008

was $61277 The 2008 financing activities consist of the increase to note receivable from Cablevision

of $60000 payments for capital lease obligations of $1101 and distributions to Cablevision of $176
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LIQUIDITY AND CAPITAL RESOURCES

Overview

Cablevision has no operations independent of its subsidiaries Cablevisions outstanding securities consist

of CNYG Class common stock CNYG Class common stock and approximately $2931000 of debt

securities including approximately $2177000 face value of debt securities held by third party investors

and approximatel $754000 held by Newsday Holdings LLC The $754000 of notes are eliminated in

Cablevisions consolidated financial statements and are shown as notes due from Cablevision in the

consolidated equity of CSC Holdings

Cablevision Issuance of Debt Securities

On April 15 2010 Cablevision issued $750000 aggregate principal amount of 7-3/4% senior notes due

April 15 2018 and $500000 aggregate principal amount of 8% senior notes due April 15 2020

collectively the 2010 Notes in registered public offering The 2010 Notes are Cablevisions senior

unsecured obligations and rank equally in right of payment with all of Cablevisions other existing and

future unsecured and unsubordinated indebtedness Cablevision may redeem all or portion of the Notes

at any time at price equal to 100% of the principal amount of the 2010 Notes redeemed plus accrued and

unpaid interest to the redemption date plus make-whole premium The Company used the net

proceeds of the offering to repurchase the April 2012 Notes as defined below in the tender offer

Cablevision commenced on April 12 2010 discussed below and for general corporate purposes In

connection with the issuance of these senior notes the Company incurred deferred financing costs of

$26481 which are being amortized to interest expense over the term of these senior notes

Cablevision Tender Offer for 8% Senior Notes due 2012 Debt

On April 12 2010 Cablevision announced that it commenced cash tender offer for its outstanding

$1000000 aggregate principal amount of 8% senior notes due April 2012 April 2012 Notes for total

consideration of $1105.00 per $1000.00 principal amount of notes tendered for purchase consisting of

tender offer consideration of $1045.00 per $1000.00 principal amount of notes plus an early tender

premium of $60.00 per $1000.00 principal amount of notes In connection with the tender offer

Cablevision repurchased $973175 aggregate principal amount of the April 2012 Notes in the second

quarter of 2010 Tender premiums aggregating approximately $102000 along with other transaction

costs of approximately $3000 have been recorded in loss on extinguishment of debt in the consolidated

statement of operations for the year ended December 31 2010 In addition unamortized deferred

financing costs related to the April 2012 Notes aggregating approximately $5000 were written-off in

2010

In connection with the tender offer described above and in accordance with the Companys agreements

with Tribune Company Cablevision redeemed all of its April 2012 Notes held by Newsday Holdings

LLC with face value of $682000 for $758968 Newsday Holdings LLC received $487500 aggregate

principal amount of Cablevision 7-3/4% senior notes due 2018 and $266217 aggregate principal amount

of Cablevision 8% senior notes due 2020 plus accrued interest from April 15 2010 all in accordance

with the terms of the Newsday $650000 senior secured credit facility As result of the redemption of

the April 2012 Notes CSC Holdings recorded an increase to other members equity of $92192

Funding for the debt service requirements of our debt securities is provided by our subsidiaries

operations principally CSC Holdings as permitted by the covenants governing CSC Holdings credit

agreements and indentures Funding for our subsidiaries is generally provided by cash flow from

operations cash on hand and borrowings under credit facilities made available to the Restricted Group

as later defined RNS Bresnan Cable and the proceeds from the issuance of securities in the capital

markets Our decision as to the use of cash on hand cash generated from operating activities and

borrowings under credit facilities of the Restricted Group RNS and Bresnan Cable will be based upon an
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ongoing review of the funding needs of the business the optimal allocation of cash resources the timing

of cash flow generation and the cost of borrowing under each respective credit agreement Moreover we

will monitor the credit markets and may seek opportunities to issue debt the proceeds of which could be

used to meet our future cash funding requirements The Company has accessed the debt markets for

significant amounts of capital in the past and may do so in the future

We have assessed the implications of the volatility in the capital and credit markets on our ability to repay

our scheduled debt maturities over the next 12 months and we currently believe that combination of

cash-on-hand cash generated from operating activities and availability under our revolving credit

facilities should provide us with sufficient liquidity to repay uch scheduled current debt maturities in the

next 12 months totaling apprQximately $533248 under our credit facilities and senior notes as of

December 31 2010 However additional market disruptions could cause broader economic downturns

which may lead to lower demand for our products such as cable television services as well as lower

levels of television and newspaper advertising and increased incidence of customers inability to pay for

the services we provide These events would adversely impact our results of operations cash flows and

financial position Although we currently believe that amounts available under our CSC Holdings RNS
and Bresnan Cablerevolving credit facilities will be available when and if needed we can provide no

assurance that access to such funds will not be impacted by adverse conditions in the financial markets

The obligations of the financial institutions under our revolving credit facilities are several and not joint

and as result funding default by one or more institutions does not need to be made up by the others

In the longer term we do not expect to be able to generate sufficient cash from operations to fund

anticipated capital expenditures meet all existing future contractual payment obligations and repay our

debt at maturity As result we will be dependent upon our ability to access the capital and credit

markets We will need to raise significant amounts of funding over the next several years to fund capital

expenditures repay existing obligations and meet other obligations and the failure to do so successfully

could adversely affect our business If we are unable to do so we will need to take other actions

including deferring capital expenditures selling assets seeking strategic investments from third parties or

reducing or eliminating dividend payments and stock repurchases or other discretionary uses of cash
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Maturity Date

1.26%

1.26%

The following table provides details of the Companys outstanding credit facility debt

Weighted Average Carrying Value at

Interest Rate at December

December 31 2010 2010

Restricted Group

Revolving loan facilitya February 24 2012 1.01%

Extended revolving loan facility March 31 2015 2.5 1%

Term A-i loan facility February 24 2012 1.01%

Term A-3 extended loan facility March 31 2015 2.51%

.. Term loan facility March 29 2013 2.01%

Term B-2 extended loan facility March 29 2016 3.5 1%

Term B-3 extended loan facility March 29 2016 3.26%

Restricted Group credit facility debt

Rainbow National Services

Term loan facility June 30 2013

Revolving loan facility June 30 2012

Incremental revolving loan

facilityO June 30 2012

Rainbow National Services credit facility debt

Bresnan Cable

Term loan facility December 14 2017

Revolving loan facility@ December 14 2015

Bresnan Cable credit facility debt

Fixed term rate loan facility August 2013 10.50%

Floating term rate loan facility August 2013 6.54%

Newsday credit facility debt

Total credit facility debt

At December 31 2010 $58372 of the revolving loan facility was restricted for certain letters of credit issued on behalf

of CSC Holdings and $659081 of the revolving loan facilities was undrawn and available to be drawn to meet the net

funding and investment requirements of the Restricted Group

Total undrawn revolver commitments at December 31 2010 consist of $250000 under the original revolver and another

$280000 under an Incremental Revolver which are available to be drawn to meet the net funding and investment

requirements of RNS
At December 31 2010 $350 of the revolving credit facility was restricted for certain letters of credit issued on behalf of

Bresnan Cable and $74650 of the revolver was undrawn and available to be drawn to meet the net funding and

investment requirements of Bresnan Cable

Newsday

77990

617010

69016

449259

324254

1145728

1665855

4349112

425000

50000

475 000

757398

757398

525000

125000

650000

$6231510

2009

50000

650000

2210994

1157756

4068750

450000

130000

580000

525000

125000

650O00

$5298750

4.50%
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The following table provides details of the Companys capital expenditures for the years ended December 31
2010 and 2009

Years Ended

December 31
2010 2009

Capital Expenditures

Consumer premise equipment $300221 $328148

Scalable infrastructure 180562 131847

Line extensions 36137 30501

Upgrade/rebuild 19701 18593

Support 145153 103959

Total Cable Television 681774 613048

Optimum Lightpath 98154 83444
Total Telecommunications 779928 696492

Rainbow 17243 13419

Other 43317 41032
Total Cablevision $840488 $750943

Total amounts payable by the Company and its subsidiaries in connection with its outstanding obligations

during the five years subsequent to December 31 2010 and thereafler including capital leases and related

interest and the value deliverable at maturity under monetization contracts as of December 31 2010 are as

follows

Rainbow

Restricted National Bresnan Other

Cablevision Group Services Cable Newsday Entities Total

2011 475598

2012 26825 659052

2013 199879

2014 1061016

2015 1200463

Thereafter 2150000 3993517

Total $2176825 $7589525

52417

402481

327481

327481

2481

10229

$1122570

7650

7650

7650

7650

7650

976750

$1015000

619

339

650255

221

195

135

$651764

$167733

150961

45859

2786

25820

1575

$394734

704017

1247308

1231124

1399154

1236609

7132206

$12950418

Cablevision bas the option at maturity to deliver the shares of common stock underlying tbe monetization contracts along with

proceeds from the related derivative cootracts in full satisfaction of the maturing collateralized indebtedness or obtain the required cash

equivalent of the common stock through new monetization and derivative contracts The amounts included in the table are $161358 in

2011 $148175 in 2012 and $43073 in 2013

Excludes the $487500 principal amount of Cablevision 7.75% senior notes due 2018 and $266217 principal amount of Cablevision

8.00% senior notes due 2020 contributed to CSC Holdings which in turn contributed such notes to Newsday Holdings LLC which in

turn pledged those senior notes to the lenders under its credit facility

Restricted Group

As of December 31 2010 CSC Holdings and those of its subsidiaries which conduct our cable television video

operations in the New York metropolitan area and high-speed data service and our VoIP services operations

as well as Optimum Lightpath our commercial data and voice service business comprise the Restricted

Group as they are subject to the covenants and restrictions of the credit facility and indentures governing the

notes and debentures securities issued by CSC Holdings In addition the Restricted Group is also subject to

the covenants of the debt issued by Cablevision

Sources of cash for the Restricted Group include primarily cash flow from the operations of the businesses in

the Restricted Group borrowings under its credit facility and issuance of securities in the capital markets and

from time to time distributions or loans from its subsidiaries The Restricted Groups principal uses of cash

include capital spending in particular the capital requirements associated with the growth of its services such

as digital video high-speed data and voice including enhancements to its service offerings such as

98



broadband wireless network WiFi debt service including distributions made to Cablevision to service

interest expense on its debt securities distributions to Cablevision to find dividends payable to stockholders of

CNYG Class and CNYG Class common stock distributions to Cablevision to fund share repurchases

other corporate expenses and changes in working capital and investments that it may thud from time to time

We currently expect that the net finding and investment requirements of the Restricted Group for the next

12 months will be met with one or more of the following cash on hand cash generated by operating activities

and available borrowings under the Restricted Groups credit facility

Amendment and Restatement of Credit Facility

On April 13 2010 CSC Holdings and certain of its subsidiaries the Restricted Subsidiaries entered into an

amended credit agreement the Credit Agreement providing for an amendment and restatement of the

credit agreement dated as of February 24 2006 as first amended and restated in its entirety as of May 27
2009 and further amended and restated in its entirety as of April 13 2010 and ii an amendment to the

Incremental Term Supplement dated as of March 29 2006 and amended as of May 27 2009

Among other things the Credit Agreement provides for the specific mechanics of extending from time to

time the revolving credit commitments term loans incremental term loans and any additional facility

commitments or additional facility loans as applicable with the terms of such extended facility to be

documented at the time of such extension in an extended facility agreement Under the terms of the Credit

Agreement CSC Holdings entered into three extended facilities as of April 13 2010 as follows

an extended revolving credit facility agreement the Extended Revolving Credit Facility that

provided for the extension of the availability period for lenders holding approximately $820000 of

revolving credit commitments under CSC Holdings $1000000 Revolving Credit Facility to

March 31 2015 Lenders under the Extended Revolving Credit Facility are entitled to an extension

fee payment of between 2.00% and 2.50% per annum of the outstanding loans under the Extended

Revolving Credit Facility based upon the cash flow ratio applicable from time to time In addition

revolving credit lenders with revolving credit commitments in the aggregate amount of $412000

executed joinders to the Credit Agreement agreeing to provide increased revolving credit

commitments with an availability period expiring on March 31 2015

an extended term facility agreement the extended term facility that provided for the

extension of the maturity date for lenders holding approximately $480000 of loans under CSC

Holdings existing 5650.000 Term facility at the time of the launch of the transaction to

March 31 2015 Lenders under the extended term facility are entitled to an extension fee

payment of between 2.00% and 2.5 0% per annum of the outstanding loans under the extended

term facility based upon the cash flow ratio applicable from time to time

an extended incremental term facility agreement the term B-3 extended loan facility that

provided for the extension of the maturity date for lenders holding approximately $1678000 under

CSC Holdings existing $2200000 incremental term facility at the time of the launch of the

transaction to March 29 2016 Lenders under the term B-3 extended loan facility are entitled to an

extension fee payment of 1.25% per annum of the outstanding loans under the tenn B-3 extended

loan facility

On June 30 2010 the availability period for $20000 of revolving credit commitments under CSC Holdings

Revolving Credit Facility was extended to March 31 2015 and the maturity date of $4786 of loans under CSC

Holdings existing term facility was extended to March 31 2015

The revolver has no required interim repayments The term A-i loan facility requires quarterly repayments of

approximately $17254 in 2011 The extended term facility is subject to quarterly repayments of

approximately $12142 through March 2012 approximately $18213 beginning in June 2012 through March

2013 approximately $24284 beginning in June 2013 through March 2014 and approximately $54640

beginning in June 2014 through its maturity date in March 2015 The term loan facility is subject to
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quarterly repayments of approximately $851 through March 2012 and approximately $80000 beginning on

June 30 2012 through its maturity date in March 2013 The term B-2 extended loan facility is subject to

quarterly repayments of approximately $3007 through December 2015 and final payment of approximately

$1085585 upon maturity in March 2016 The term B-3 extended loan facility is subject to quarterly

repayments of approximately $4196 through December 2015 and final payment of approximately

$1581933 upon maturity in March 2016 The borrowings under the Restricted Group credit facility may be

repaid without penalty at any time

Loans under the Restricted Group credit facility are direct obligations of CSC Holdings guaranteed by most

Restricted

Group subsidiaries and secured by the pledge of the stock of most Restricted Group sub sidiaries

In April 2010 the Company utilized $200000 of its increased revolver commitments to make $200000 pre

payment of the unextended term loan facility In addition in December 2010 the Company utilized

$395000 of its revolver commitments to make $395000 equity contribution in Bresnan Cable

On May 27 2009 CSC Holdings entered into an agreement that provided for an extension of the maturity date

from March 29 2013 to March 29 2016 of approximately $1166778 of the $3395000 then outstanding

principal amount of the term loan under its credit facility Consenting lenders received one-time

amendment fee of five basis points .05% on their total loan commitments Lenders who elected to extend

their loan commitments will be paid an annual extension fee of 1.5% of their loan commitments through

maturity on March 29 2016 In connection with the extension of these loan commitments the Company
incurred deferred financing costs of $1867

The principal financial covenants for the Restricted Group credit facility are summarized below

Minimum Minimum Ratio

Ratio of Cash of Cash Flow

Maximum Total Maximum Senior Flow to Less Cash

Leverage to Cash Secured Leverage Interest Taxes to Total

Flowa to Cash Flow@ Expensea Debta

Revolving loan facility 4.5 3.0 2.0 to 1.5 to

Extended revolving loan facility 4.5 3.0 2.0 to 1.5 to

TermA-1 loan facility 4.5 3.0 2.0 to 1.5 to

Term A-3 extended loan facility 4.5 3.0 2.0 to 1.5 to

Term loan facility0
5.0 45

nia n/a

Term B-2 extended loan facility0
5.0

nla nla

Term B-3 extended loan facility0
5.0

nla nta

As defined in each respective credit facility

Incurrence based only

These covenants and restrictions on the permitted use of borrowed finds in the revolving credit facility may
limit CSC Holdings ability to utilize all of the undrawn revolver finds Additional covenants include

limitations on liens and the issuance of additional debt

Under the revolving credit facility the extended revolving loan facility the term A- loan facility the term A-

extended loan facility the term loan facility the term B-2 extended loan facility and the term B-3

extended loan facility there are generally no restrictions on investments that the Restricted Group may make

provided it is not in default however CSC Holdings must also remain in compliance with the maximum ratio

of total indebtedness to cash flow and the maximum senior secured leverage ratio each as defined in the

term A- loan facility CSC Holdings ability to make restricted payments is also limited by provisions in the

term loan facility term B-2 extended loan facility term B-3 extended loan facility and the indentures

covering CSC Holdings notes and debentures
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The Restricted Group was in compliance with all of its financial covenants under its various credit agreements

as of December 31 2010

As of December 31 2010 CSC Holdings was party to several interest rate swap contracts with an aggregate

notional amount of $2600000 that effectively fixed borrowing rates on portion of the Companys floating

rate debt Interest rate swap contracts with an aggregate notional amount of $1100000 matured in March

2010 These contracts are not designated as hedges for accounting purposes As result of the CSC Holdings

interest rate swap transactions the interest rate paid on approximately 75% of the Companys outstanding debt

excluding capital leases and collateralized indebtedness is effectively fixed 54% being fixed rate obligations

and 21% is effectively fixed through utilization of these interest rate swap contracts as of December 31 2010

The table below summarizes certain terms of these interest rate swap contracts as of December 31 2010

Weighted Average

Effective Floating Rate

Weighted Average Fixed Received the Company

Maturity Date Notional Amount Rate Paid by the Company at December 31 20 10

June 2012 $2600000 4.86% 0.30%

Represents the floating rate received by the Company under its interest rate swap contracts at December 31 2010 and

does not represent the rates to be received by tbe Company on future payments

Rainbow National Services

RNS an indirect wholly-owned subsidiary of the Company owns the Companys AMC WE tv and IFC

programming networks Sources of cash for RNS include primarily cash flow from the operations of the

businesses in RNS and borrowings under its revolving credit facilities RNS principal uses of cash include

the debt service of RNS and the net funding and investment requirements of other Rainbow programming

entities including IFC Entertainment Rainbows international programming services and the net costs of

VOOM HD We currently epect that the net funding and inestment requirements of RNS for the next

12 months including term loan repayments aggregating $50000 will be met with one or more of the following

cash on hand cash generated by operating activities and available borrowings under RNS credit facilities

RNS has an $800000 senior secured credit facility the RNS Credit Facility which consists of $500000

term loan facility and $300000 revolving credit facility The term loan facility matures June 30 2013

and the revolving credit facility matures June 30 2012 The RNS Credit Facility allows RNS to utilize up to

$50000 of the revolving credit facility for letters of credit and up to $5000 for swing loan Further the RNS
Credit Facility provides for an incremental facility of up to $925000 provided that it be for minimum

amount of $100000 On June 2008 RNS entered into an Incremental Revolver Supplement Incremental

Revolver whereby RNS received commitments from lenders in the amount of $280000 The interest rate

under the Incremental Revolver is 2.0% over the Eurodollar rate for Eurodollar-based borrowings and 1.0%

over the Base Rate for Base Rate borrowings as defined in the Incremental Revolver The terms and

conditions of the Incremental Revolver are no mOre restrictive than those of the RNS Credit Facility

Borrowings under the Incremental Revolver may be repaid without penalty at any time There were no

borrowings outstanding under the Incremental Revolver facility at December 31 2010

Borrowings under the RNS Credit Facility are direct obligations of RNS which are guaranteed jointly and

severally by substantially all of its subsidiaries and by Rainbow Programming Holdings LLC RPH the

direct parent of RNS and are secured by the pledge of the stock of RNS and substantially all of its subsidiaries

and all of the other assets of RNS and substantially all of its subsidiaries subject to certain limited exceptions

The term loan requires quarterly repayments of $12500 in 2011 and 2012 and $162500 on March 31 2013

and June 30 2013 the maturity of the term loan Any amounts outstanding under the revolving credit

facility are due at maturity on June 30 2012
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The RNS Credit Facility contains various financial and other covenants As defined in the RNS Credit Facility

the financial covenants consist of minimumratio of operating cash flow to total interest expense for each

quarter of 1.75 to ii maximum cash flow ratio of total indebtedness to operating cash flow of 6.25 to

and iii maximum senior secured leverage ratio of senior secured debt to operating cash flow of 5.50 to

Additional covenants include restrictions on indebtedness guarantees liens investments dividends and

distributions and transactions with affiliates

RNS was in compliahce with all of its financial covenants under its credit agreement as of December 31 2010

In addition RNS is also subject to covenants of the senior and senior subordinated notes it has issued which

are generally less restrictive than those contained in the credit agreement

Newsday LLC

We currently expect that net ifinding and investment requirements for Newsday LLC for the next 12 months

will be met with one or more of the following cash on hand cash generated by operating activities interest

income from the Cablevision senior notes held by Newsday Holdings LLC capital contributions and

intercompany advances

Newsday LLCs $650000 senior secured credit facility is comprised of two componpnts $525000 10.50%

fixed rate term loan facility and $125000 floating rate term loan facility The senior secured credit facility

matures on August 2013 and subject to certain exceptions requires mandatory prepayments out of the

proceeds of certain sales of property or assets insurance proceeds and debt and equity issuances No

mandatory prepayments are required prior to July 29 2011 and the amount of prepayments thereafter are

limited to $105000.in the aggregate prior to July 29 2012 and $140000 in the aggregate prior to the maturity

date Optional prepayments are also permitted subject to specified prepayment premiums

The principal financial covenant for the senior secured credit facility is minimum liquidity test of $25000
which is tested bi-annually on June 30 and December 31 The senior secured credit facility also contains other

affirmative and negative covenants subject to certain exceptions including limitations on indebtedness other

than permitted senior indebtedness as defined not exceeding $50000 and permitted subordinated

indebtedness as defined to be used for investments not to exceed $100000 investments other than

investments out of excess cash flow and out of the proceeds of the Cablevision senior notes in excess of the

outstanding borrowings and out of $40000 basket and dividends and other restricted payments other than

in respect of management and guarantee fees and restricted payments out of excess cash flow and out of the

proceeds of the Cablevision senior notes in excess of the outstanding borrowings Certain of the covenants

applicable to CSC Holdings under the Newsday LLC senior secured credit facility are similar to the covenants

applicable to CSC Holdings under its outstanding senior notes

Newsday LLC was in compliance with all of its financial covenants under its credit agreement as of

December 31 2010

Borrowings by Newsday LLC under its senior secured credit facility are guaranteed by Newsday Holdings

LLC NMG Holdings Inc and CSC Holdings on senior unsecured basis and secured by lien on the assets

of Newsday LLC and the Cablevision senior notes receivable held by Newsday Holdings LLC

Bresnan Cable

Credit Facility Debt

We currently expect that net funding and investment requirements for Bresnan Cable for the next 12 months

will be met with one or more of the following cash on hand cash generated by operating activities and

borrowings under its credit facility
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Bresnan Cable has $840000 senior secured credit facility which is comprised of two components

$765000 term loan facility and $75000 revolving credit facility collectively the Bresnan Credit

Agr-eement In connection with the financing of the Bresnan acquisition the full $765000 amount of the

term loan facility was drawn net of an original issue discount of approximately $7700 The revolving credit

facility which includes $25000 sublimit for the issuance of standby letters of credit and $5000 sublimit

for swingline loans was not drawn in connection with the transaction Such revolving credit facility is

expected to be available to provide for ongoing working capital requirements and for other general corporate

purposes of the Compaiiy and its subsidiaries

Borrowings under the Bresnan Credit Agreement bear interest at floating rate which at the option of Bresnan

Cable may be either 2.0% over floating base rate or 3.0% over an adjusted LIBOR rate subject to LIBOR

floor of 1.50% The Bresnan Credit Agreement requires Bresnan Cable to pay commitment fee of 0.75% in

respect of the average daily unused commitments under the revolving credit facility Bresnan Cable is also

required to pay customary letter of credit fees as well as fronting fees to banks that issue letters of credit

pursuant to the Bresnan Credit Agreement

All obligations under the Bresnan Credit Agreement are guaranteed by Holdings Sub the direct parent of

Bresnan Cable and each of Bresnan Cables existing and future direct and indirect domestic subsidiaries that

are not designated as unrestricted subsidiaries in accordance with the Bresnan Credit Agreement the

Guarantors All obligations under the Bresnan Credit Agreement including the guarantees of those

obligations will be secured by certain assets of the Bresnan Cable and the Guarantors including pledge of

the equity interests of Bresnan Cable

Bresnan Cable may voluntarily prepay outstanding loans under the Bresnan Credit Agreement at any time after

December 14 2011 in whole or in part without premium or penalty except for customary breakage costs

with respect to Eurodollar loans if applicable On or prior to December 14 2011 if Bresnan Cable makes

prepayment of term loans in connection with certain refinancing transactions Bresnan Cable must pay

prepayment premium of 1% of the amount of term loans prepaid

With certain exceptions Bresnan Cable is required to make mandatory prepayments in certain circumstances

including specified percentage of excess cash flow beginning in 2012 depending on its cash flow ratio

ii from the net cash proceeds of certain sales of assets subject to reinvestment rights iii from casualtj

insurance and/or condemnation proceeds and iv upon the incurrence of certain indebtedness

The Bresnan Credit Agreement contains customary affirmative and negative covenants and also requires

Bresnan Cable to comply with the following financial covenants maximum ratio of total indebtedness to

operating cash flow of 8.001 decreasing to 5.001 on and after March 31 2014 ii minimum ratio of

operating cash flow to interest expense of 2.001 increasing to 2.751 on and after March 31 2014 and

iii minimumliquidity of $25000 In connection with the Bresnan Credit Agreement the Company incurred

deferred financing costs of $20542 which are being amortized to interest expense over the term of the credit

agreement

Bresnan Cable Notes

On December 14 2010 in connection with the financing of the Bresnan acquisition BBHI Acquisition LLC
wholly-owned subsidiary of the Company issued $250000 aggregate principal amount of 8% senior notes due

December 15 2Q18 the Bresnan Notes The Bresnan Notes are guaranteed by all of Bresnan Cables the

successor entity to BBHI Acquisition LLC existing subsidiaries and will be guaranteed by certain of Bresnan

Cables future subsidiaries At any time prior to December 15 2013 the Company may redeem some or all of

the Notes at specified make-whole price plus accrued and unpaid interest to the redemption date

Beginning on or after December 15 2013 the Company may redeem some or all of the Notes at redemption

price equal to 106% declining annually to 100% beginning on December 15 2016 In connection with the

issuance of these senior notes the Company incurred deferred financing costs of $5553 which are being

amortized to interest expense over the terni of these senior notes
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Rainbow Media Holdings

At December 31 2009 Rainbow Media Holdings an unrestricted indirect wholly-owned subsidiary of

Cablevision had $190000 intercompany payable to Madison Square Garden in the form of non-interest

bearing advance On January 28 2010 the intercompany advance was replaced with promissory note having

principal amount of $190000 an interest rate of 3.25% and maturity date of June 30 2010 In March

2010 the $190000 of indebtedness was repaid including $914 of interest accrued from January 28 2010

through the date of repayment using proceeds from the Restricted Group revolving credit facility

Monetization Contract Maturities

The following monetization contracts of our Comcast common stock matured since January 2010

Shares covered under

Month of Maturity monetization contract

April 2010 2732184
June 2010 2668875

August 2010 2668875

January2011 2668875

We settled our obligations under the related collateralized indebtedness by delivering cash from the net

proceeds of new monetization transactions on our Comcast common stock that will mature April June and

August 2012 and January 2013

During the next 12 months monetization contracts covering 10738809 shares of Comcast common stock

mature The Company intends to either settle such transactions by delivering shares of the Comcast common

stock and the related equity derivative contracts or by delivering cash from the net proceeds of new

monetization transactions

See Item 7A Quantitative and Qualitative Disclosures About Market Risk for discussion of our

monetization contracts

104



Contractual Obligations and Off Balance Sheet Commitments

The- Companys contractual obligations to third parties as of December 31 2010 which consist primarily of our debt

obligations and the effect such obligations are expected to have on our liquidity and cash flow in future periods are

summarized in the following table

Payments Due by Period

Year Years Years More than

Total 2-3 4-5 years Other

Off balance sheet

arrangements

Purchase

obligations0 $4679793 $1393310 $1713728 627147 945608

Operating lease

obligations2 548040 85877 167244 150975 143944

Guarantees3 27119 10876 16243

Letters of Credit4 58723 1450 56923 350

5313675 1491513 1954138 778122 1089902

Contractual obligations

reflected on the

balance sheet

Debt obligations5 12883956 694606 2467304 2601779 7120267

Program rights

obligations6 454955 116320 185922 105977 46736

Capital lease

obligations7 66462 9411 11128 33984 11939

Taxes8 70187 2474 67713

13475560 822811 2664354 2741740 7178942 67713

Total $18789235 $2314324 $4618492 $3519862 $8268844 $67713

See discussion above regarding payment options the Company has on its monetization contracts See Notes 10 and 11 to our consolidated

financial statements for discussion of our long-term debt See Note 14 to our consolidated financial statements for discussion of our

operating leases See Note to our consolidated financial statements for discussion of our program rights obligations

Purchase obligations primarily include contractual commitments with various programming vendors to provide video services to the

Companys subscribers minimum purchase obligations to purchase goods or services and contractual obligations under certain

employment contracts Future fees payable under contracts with programming vendors are based on numerous factors including the

number of subscribers receiving the programming Amounts reflected above related to programming agreements are based on the

number of subscribers receiving the programming as of December 2010 multiplied hy the
per

subscriber rates or the stated annual fee

as applicable contained in the executed agreements in effect as of December 31 2010

Operating lease obligations represent primarily future minimum payment commitments on various long-term noncancelable leases for

office production and storage space and Clearview Cinemas and rental space on utility poles used for the Companys

Telecommunications Services Segment

Includes outstanding guarantees primarily by CSC Holdings in favor of certain financial institutions in respect of ongoing interest

expense obligations and potential early termination events in connection with the monetization of the Companys holdings of shares of

Comcast Corporation common stock Does not include CSC Holdings guarantee of Newsday LLCs obligations under its $650000

senior secured credit facility

Consists primarily of letters of credit obtained by CSC Holdings in favor of insurance providers and certain governmental authorities

for the Telecommunications Services segment

Excludes interest payments and includes future payments due on the Companys credit facility debt ii senior notes and debentures

iii senior subordinated notes and debentures and iv collateralized indebtedness

Program rights obligations represent the future payments of liabilities recorded relating to programming for exhibition on the

Companys networks

Reflects the face amount of capital lease obligations including related interest

This amount represents tax liabilities including accrued interest relating to uncertain tax positions

DISH Network was issued 20% interest in VOOM liD Holdings the Companys subsidiary operating

VOOM and that 20% interest will not be diluted until $500000 in cash has been invested in VOOM HD
Holdings by the Company On the fifth or eighth anniversary of the effective date of the investment

agreement the termination of the affiliation agreement by DISH Network or other specified events DISH

Network has put right to require wholly-owned subsidiary of Rainbow Media Holdings to purchase all of

its equity interests in VOOM HD Holdings at fair value On the seventh or tenth anniversary of the effective
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date of the investment agreement or the second anniversary date of the termination of the affiliation agreement

by DISH Network wholly-owned subsidiary of Rainbow Media Holdings has call right to purchase all of

DISH Networks ownership in VOOM HD Holdings at fair value The table above does not include any future

payments that would be required upon the exercise of this put right if any See Item Legal Proceeding

DISH Network Contract Dispute

At any time after the thirteenth anniversary of the closing of the Newsday Transaction and on or prior to the

date that is six months ifter such anniversary Tribune Company will have the right to require CSC Holdings to

purchase Tribune Companys entire interest in Newsday Holdings LLC at the fair value of the interest at that

time see Note to the Companys consolidated financial statements The table above does not include any

future payments that would be requited upon the exercise of this put right

Other Events

Acquisition ofBresnan Cable

On December 14 2010BBHI Holdings LLC Holdings Sub BBHI Acquisition LLC Acquisition Sub
and CSC Holdings each of which is wholly-owned subsidiary of Cablevision consummated the merger

contemplated by the Agreement and Plan of Merger by and among Holdings Sub Acquisition Sub CSC

Holdings Bresnan Broadband Holdings LLC Bresnan Cable and Providence Equity Bresnan Cable LLC
dated June 13 2010 the Merger Agreement Acquisition Sub merged with and into Bresnan Cable with

Bresnan Cable being the surviving entity and becoming direct wholly-owned subsidiary of Holdings Sub

and an indirect wholly-owned subsidiary of Cablevision and CSC Holdings The purchase price was

$1366157 subject to final working capital and certain other adjustments The acquisition was financed using

an equity contribution by CSC Holdings of $395000 which CSC Holdings borrowed under its revolving

credit facility and debt consisting of an undrawn $75000 revolving credit facility $765000 term loan

facility and $250000 8.0% senior notes due 2018 For income tax purposes the acquisition was treated as an

asset acquisition with full step-up in tax basis

MSGDistribution

On February 2010 Cablevision completed the MSG Distribution which took the form of distribution by

Cablevision of one share of Madison Square Garden Class Common Stock for every four shares of CNYG
Class Common Stock held of record on the MSG Distribution Redord Date and one share of Madison

Square Garden Class Common Stock for every four shares of CNYG Class Common Stock held of record

on the MSG Distribution Record Date On January 12 2010 the Company transferred to Madison Square

Garden the Companys subsidiaries which owned directly or indirectly all of the partnership interests in

Madison Square Garden L.P As result of the MSG Distribution on February 2010 the Company no

longer consolidates the financial results of Madison Square Garden for the purpose of its own financial

reporting and the historical financial results of Madison Square Garden have been reflected in the Companys
consolidated financial statements as discontinued operations for all periods presented through the MSG
Distribution date

Common Stock Repurchase

In June 2010 Cablevisions Board of Directors authorized the repurchase of up to $500000 of CNYG Class

common stock Under the repurchase program shares of CNYG Class common stock may be purchased

from time to time in the open market Size and timing of these purchases will be determined based on market

conditions and other factors Funding for the repurchase program will be met with cash on hand and/or

borrowings under CSC Holdings revolving credit facility which would be distributed to Cablevision Through

December 31 2010 Cablevision repurchased an aggregate of 10825600 shares for total cost of

approximately $316513 including commissions $16266 of unsettled purchases are reflected as current

liability at December 31 2010 These acquired shares have been classified as treasury stock in Cablevisions
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consolidated balance sheet As of December 31 2010 we had approximately $183595 of availability

remaining under our stock repurchase authorization

For the period from January through February 15 2011 Cablevision repurchased an aggregate of 4728300
shares for total cost of approximately $164103 including commissions

On February 15 2011 Cablevisions Board of Directors authorized the repurchase of up to an additional

$500000 of CNYG Crass common stock

Dividends

The Board of Directors of Cablevision declared the following cash dividends to stockholders of record on both

its CNYG Class common stock and CNYG Class common stock

Declaration Date Dividend per Share Record Date Payment Date

February242010 $0.10 March820l0 March292010

MayS2010 $0.125 Mayl72010 June72010

August 2010 $0.125 August 16 2010 September 2010

November 2010 $0125 November 15 2010 December 62010

February 25 2009 $0.10 March 2009 March 31 2009

May62009 $0.10 May 182009 June92009

July 29 2009 $0.10 August 10 2009 September 2009

November 2009 $0.10 November 13 2009 December 2009

August 15 2008 $0.10 August 26 2008 September 18 2008

November 52002 $ftlO Novemher 17 2002 December 92008

Cablevision paid dividends aggregating $140734 $123499 and $64854 in 2010 2009 and 2008

respectively primarily from the proceeds of dividend payments to Cablevision from CSC Holdings The CSC

Holdings dividend payments to Cablevision were funded from cash on hand In addition as of December 31

2010 up to approximately $7461 will be paid when and if restrictions lapse on restricted shares outstanding

On February 15 2011 the Board of Directors of Cablevision declared cash dividend of $0.125 per share

payable on March 21 2011 to stockholders of record on both its CNYG Class common stock and CNYG
Class common stock as of February 28 2011

During the year ended December 31 2010 CSC Holdings made distributions to Cablevision its sole

shareholder aggregating $556272 The proceeds were used to fund

Cablevisions dividends paid in 2010

Cablevisions interest payments on certain of its senior notes

Cablevisions payments for the acquisition of treasury shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares and

the repurchase of CNYG Class common stock under Cablevisions share repurchase program

During the year ended December 31 2009 CSC Holdings made distributions to Cablevision aggregating

$790082 The proceeds were used to fund

Cablevisions repurchase of portion of Cablevisions April 2009 Notes pursuant to the tender offer

completed in March 2009 $196269

Cablevisions repayment of the remaining outstanding balance of its April 2009 Notes upon their

maturity $303731

Cablevisions dividends paid in 2009
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Cablevisions interest payments on certain of its senior notes and

Cablevisions payments for the acquisition of treasury
shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares

Tn 2008 CSC Holdings made distributions of $52076 to Cablevision which it used to fund dividend

payments In addition in 2008 CSC Holdings made advances to Cablevision aggregating $144559

Proposed Distribution of Rainbow Media Holdings

On December 16 2010 the Company announced that Cablevisions Board of Directors authorized

Cablevisions management to move forward with the leveraged spin-off of Rainbow Media Holdings to

Cablevisions stockholders the Rainbow Distribution The Rainbow Distribution would be structured as

tax-free pro rata distribution to stockholders and is expected to be completed by mid-year 2011 subject to

necessary approvals As part of the Rainbow Distribution refinancing of what will be the new Rainbow

Media Holdings would create new debt portion of which would be used to repay all outstanding RNS debt

and approximately $1250000 of Cablevision and/or CSC Holdings debt It is anticipated that the Rainbow

Distribution would be in the form of pro rata distribution to all stockholders of Cablevision with holders of

CNYG Class common stock receiving Class shares in Rainbow Media Holdings and holders of CNYG
Class common stock receiving Class shares in Rainbow Media Holdings Both Cablevision and Rainbow

Media Holdings would continue to be controlled by the Dolan family through their ownership of Class

shares

The new Rainbow Media Holdings assets will include the Rainbow segment which consists of

National programming networks primarily AMC WE tv IFC and Sundance Channel

IFC Entertainment an independent film business that consists of multiple brands including IFC

Films IFC Productions and the IFC Center and

Rainbow Network Communications full service network programming origination and

distribution company delivering programming to the cable satellite and broadcast industries

Businesses that will remain part of Cablevision include the Telecommunications Services segment Newsday

and other businesses included in the Other segment

Completion of the Rainbow Distribution is subject to number of external conditions including receipt of

private letter ruling from the IRS the filing and effectiveness of Form 10 with the Securities and Exchange

Commission and the finalization of the terms and conditions of the required financing as well as final approval

by Cablevisions Board of Directors In late November 2010 the Company submitted private letter ruling

request to the IRS

Aircraft Arrangements

On February 16 2011 subsidiary of the Company entered into an Aircraft Dry Lease Agreement with

Sterling Aviation LLC Sterling an entity owned by members of the Dolan family pursuant to which

Sterling has agreed to make G-IV aircraft available for use by the Company on non-exclusive basis The

cost to the Company is equal to certain operating costs of the aircraft while in use by the Company and an

amount equal to twice the actual fuel costs The new agreement replaces the existing Time Sharing Agreement

between the Company and another entity controlled by the Dolan family covering the same aircraft and is

intended to replicate the economics of that agreement
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Managing our Interest Rate and Equity Price Risk

Interest Rate Risk

To manage interest rate risk we have entered into various interest rate swap contracts to adjust the proportion

of total debt that is subject to variable interest rates Such contracts effectively fix the borrowing rates on

floating rate debt to limit the exposure against the risk of rising rates We do not enter into interest rate swap

contracts for speculaticrŁ or trading purposes We monitor the financial institutions that are counterparties to

our interest rate swap contracts and we only enter into interest rate swap contracts with financial institutions

that are rated investment grade We diversift our swap contracts among various counterparties to mitigate

exposure to any single financial institution

Interest rate risk is primarily result of exposures to changes in the level slope and curvature of the yield

curve the volatility of interest rates and credit spreads

All interest rate swap contracts are carried at their fair values on our consolidated balance sheets with changes

in value reflected in our Łonsolidated statements of operations

Equity Price Risk

We have entered into derivative contracts to hedge our equity price risk and monetize the value of our shares

of common stock of Comcast Corporation These contracts at maturity are expected to offset declines in the

fair value of these securities below the hedge price per share while allowing us to retain upside appreciation

from the hedge price per share to the relevant cap price If any one of these contracts is terminated prior to its

scheduled maturity date due to the occurrence of an event specified in the contract we would be obligated to

repay the fair value of the collateralized indebtedness less the sum of the fair values of the underlying stock

and equity collar calculated at the termination date As of December 31 2010 we did not have an early

termination shortfall relating to any of these contracts The underiying stock and the equity collars are carried

at fair value on our consolidated balance sheets and the collateralized indebtedness is carried at its accreted

value

See Item 7A Quantitative and Qualitative Disclosures About Market Risk for information on how we

participate in changes in the market price of the stocks underlying these derivative contracts

All of our monetization transactions are obligations of our wholly-owned subsidiaries that are not part of the

Restricted Group however CSC Holdings provides guarantees of the subsidiaries ongoing contract paymept

expense obligations and potential payments that could be due as result of an early termination event as

defined in the agreements The guarantee exposure approximates the net sum of the fair value of the

collateralized indebtedness less the sum of the fair values of the underlying stock and the equity collar All of

our equity derivative contracts are carried at their current fair value on our consolidated balance sheets with

changes in value reflected in our consolidated statements of operations and all of the counterparties to such

transactions currently carry investment grade credit ratings

Recently Issued Accountin2 Pronouncements

In December 2010 the Financial Accounting Standards Board FASB issued Accounting Standards Update

ASU No 20 10-28 Intangibles Goodwill and Other Topic 350 When to Perform Step of the Goodwill

Impairment Test for Reporting Units with Zero or Negative Carrying Amounts ASU No 2010-28 modifies

Step of the goodwill impairment test for reporting units with zero or negative carrying amounts For those

reporting units an entity is required to perform Step of the goodwill impairment test if it is more likely than

not that goodwill impairment exists In determining whether it is more likely than not that goodwill

impairment exists an entity should consider whether there are any adverse qualitative factors indicating that an

impairment may exist ASU No 2010-28 will be effective for the Company on January 2011 Early

adoption is not permitted The adoption of ASU No 2010-28 will have no impact on our financial statements
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In January 2010 the FASB issued ASU No 2010-06 Fair Value Measurements and Disclosures Topic 820
Improving Disclosures about Fair Value Measurements ASU No 2010-06 outlines certain new disclosures

and clarifies some existing disclosure requirements about fair value measurement as set forth in Accounting

Standards Codification ASC Topic 820-10 ASU No 2010-06 amends ASC Topic 820-10 to now require

that reporting entity disclose separately the amounts of significant transfers in and out of Level and

Level fair value measurements and describe the reasons for the transfers and in the reconciliation for fair

value measurements using significant unobservable inputs reporting entity should present separately

information about putchases sales issuances and settlements In addition ASU No 20 10-06 clarifies

existing disclosures on how reporting entity should provide fair value measurement disclosures for each

class of assets and liabilities and how reporting entity should provide disclosures about the valuation

techniques and inputs used to measvre fair value for both recurring and nonrecurring fair value measurements

ASU No 20 10-06 became effective in 2010 except for the disclosures about purchases sales issuances and

settlements in the roll forward of activity in Level fair value measurements These disclosures will be

effective in the first quarter of 2011 We will provide the additional required disclosures pursuant to the

guidance under ASU No 20 10-06 when applicable

In October 2009 the FASB issued ASU No 2009-13 Multiple-Deliverable Revenue Arrangements which

provides amendments that update the criteria for separating consideration in multiple-deliverable

arrangements establish selling price hierarchy for determining the selling price of deliverable and

replace the term fair value in the revenue allocation guidance with the term selling price to clarify that

the allocation of revenue is based on entity-specific assumptions ASU No 2009-13 eliminates the residual

method of allocating arrangement consideration to deliverables requires the use of the relative selling price

method and requires that vendor determine its best estimate of selling price in manner consistent with that

used to determine the price to sell the deliverable on standalone basis ASU No 2009-13 requires vendor

to significantly expand the disclosures related to multiple-deliverable revenue arrangements with the objective

to provide information about the significant judgments made and changes to those judgments and how the

application of the relative selling-price method affects the timing or amount of revenue recognition

ASU No 2009-13 is required to be adopted on prospective basis to revenue arrangements entered into or

materially modified on or after January 2011

Item 7A Ouantitative and Oualitative Disclosures About Market Risk

All dollar amounts except per subscriber per unit and per share data included in the following discussion

under this Item 7A are presented in thousands

Equity Price Risk

The Company is exposed to market risks from changes in certain equity security prices Our exposure to

changes in equity security prices stems primarily from the shares of Comcast Corporation common stock held

by us We have entered into equity derivative contracts consisting of collateralized loan and an equity collar

to hedge our equity price risk and to monetize the value of these securities These contracts at maturity are

expected to offset declines in the fair value of these securities below the hedge price per share while allowing

us to retain upside appreciation from the hedge price per share to the relevant cap price The contracts actual

hedge prices per share vary depending on average stock prices in effect at the time the contracts were executed

The contracts actual cap prices vary depending on the maturity and terms of each contract among other

factors If any one of these contracts is terminated prior to its scheduled maturity date due to the occurrence of

an event specified in the contract we would be obligated to repay the fair value of the collateralized

indebtedness less the sum of the fair values of the underlying stock and equity collar calculated at the

termination date As of December 31 2010 we did not have an early termination shortfall relating to any of

these contracts

The underlying stock and the equity collars are carried at fair value on our consolidated balance sheets and the

collateralized indebtedness is carried at its accreted value The carrying value of our collateralized

indebtedness amounted to $352606 at December 31 2010 At maturity the contracts provide for the option to
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deliver cash or shares of Comcast common stock with value determined by reference to the applicable stock

price at maturity

As of December 31 2010 the fair value and the carrying value of our holdings of Comcast common stock

aggregated $471864 Assuming 10% change in price the potential change in the fair value of these

investments would be approximately $47186 As of December 31 2010 the net fair value and the carrying

value of the equity collar component of the equity derivative contracts entered into to partially hedge the equity

price risk of our holdifigs of Comcast common stock aggregated $59300 net payable position For the year

ended December 31 2010 we recorded -a net loss on our outstanding equity derivative contracts of $72044

and recorded unrealized and realized gains of $109751 on our holdings of Comcast common stock that we

held during the period

Fair Value of Equity Derivative Contracts

Fair value as of December 31 2009 net receivable position 35970

Change in fair value net 72044
Settlement of contracts 23226
Fair value as of Decembef 31 2010 net payable position $59300

The maturity number of shares deliverable at the relevant maturity hedge price per share and the lowest and

highest cap prices received for each security monetized via an equity derivative prepaid forward contract are

summarized in the following table

of Shares Hedge Price Cap PriceO

Security Deliverable Maturity per
Share@ Low High

Comcast

10738809 2011 $13.16-$17.45 $15.79 $22.68

8069934 2012 $17.57-$18.85 $21.09 $22.62

2668875c 2013 $22.11 $26.53 $26.53

Represents the price below which we are provided with downside protection and above which we retain upside

appreciation Also represents the price used in determining the cash proceeds payable to us at inception of the contracts

Represents the price up to which we receive the benefit of stock price appreciation

Represents an outstanding equity derivative contract at December 31 2010 that matured and was settled on January

2011 from the proceeds of new monetization contract covering an equivalent number of shares

Fair Value of Debt Based on the level of interest rates prevailing at December 31 2010 the fair value of our

fixed rate debt of $7658866 was more than its carrying value of $7069420 by $589446 The fair value of

these financial instruments is estimated based on reference to quoted market prices for these or comparable

securities Our floating rate borrowings bear interest in reference to current LIBOR-based market rates and

thus theft carrying values approximate fair value The effect of hypothetical 100 basis point decrease in

interest rates prevailing at December 31 2010 would increase the estimated fair value of our fixed rate debt by

$295871 to $7954737 This estimate is based on the assumption of an immediate and parallel shift in interest

rates across all maturities

Interest Rate Swap Contracts Our exposure to interest rate movements results from our use of floating and

fixed rate debt to ftmd the approximately $3 billion special dividend paid in 2006 our working capital capital

expenditures and other operational and investment requirements To manage interest rate risk from time to

time we have entered into interest rate swap contracts to adjust the proportion of total debt that is subject to

variable and fixed interest rates Such contracts effectively fix the borrowing rates on floating rate debt to limit

the exposure against the risk of rising rates and/or effectively convert fixed rate borrowings to variable rates to

permit the Company to realize lower interest expense in declining interest rate enviromnent We do not enter

into interest rate swap contracts for speculative or trading purposes The Company monitors the financial

institutions that are counterparties to our interest rate swap contracts and we only enter into interest rate swap

contracts with financial institutions that are rated investment grade We diversif our swap contracts among
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various counterparties to mitigate exposure to any single financial institution All such contracts are carried at

their fair values on our consolidated balance sheets with changes in fair value reflected in our consolidated

statements of operations

As of December 31 2010 CSC Holdings was party to several interest rate swap contracts with an aggregate

notional amount of $2600000 that effectively fixed borrowing rates on portion of the Companys floating

rate debt Interest rate swap contracts with an aggregate notional amount of $1100000 matured in March

2010 As of December 31 2010 our outstanding interest rate swap contracts had fair value and canying

value of $167278 net liability pdsition as reflected under derivative contracts in our consolidated balance

sheet Assuming an immediate and parallel shift in interest rates across the yield curve 50 basis point

decrease in interest rates prevailing at December 31 2010 would increase our liability under these derivative

contracts by approximately $15538 to liability of $182816

For the year ended December 31 2010 we recorded net loss on interest swap contracts of $85013 as

detailed in the table below

Fair Valueof Interest RatSwap Contracts

Fair value as of December 31 2009 net liability position $2 11462
Cash payments net 129197

Change in fair value net 85013
Fair value as of December 31 2010 net liability position $167278

Item Financial Statements and Supplementary Data

For information required by Item refer to the Index to Financial Statements on page 137

Item Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

None

Item 9A Controls and Procedures

Evaluation of Disclosure Controls and Procedures

An evaluation was carried out under the supervision and with the participation of Cablevisions management

including our Chief Executive Officer and Chief Financial Officer of the effectiveness of the design and

operation of our disclosure controls and procedures as defined under SEC rules Based upon that evaluation

the Chief Executive Officer and Chief Financial Officer concluded that the design and operation of these

disclosure controls and procedures were effective as of December 31 2010

Managements Annual Report on Internal Control Over Financial Reporting

The Companys management is responsible for establishing and maintaining effective internal control over

financial reporting as defined in Rules 13 a-i 5f under the Securities Exchange Act of 1934 as amended The

Companys internal control over financial reporting is process designed under the supervision of the

Companys Chief Executive Officer and Chief Financial Officer to provide reasonable assurance to the

Companys management and Board of Directors regarding the reliability of financial reporting and the

preparation of the Companys external financial statements including estimates and judgments in accordance

with accounting principles generally accepted in the United States of America

Because of its inherent limitations internal control over financial reporting may not prevent or detect

misstatements Therefore even those internal controls determined to be effective can provide only reasonable

assurance with respect to financial statement preparation and presentation
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The Companys management conducted an assessment of the effectiveness of the Companys internal control

over financial reporting based on the framework established in Internal Control-Integrated Framework issued

by-the Committee of Sponsoring Organizations of the Treadway Commission COSO

In conducting the Companys assessment of the effectiveness of its internal control over financial reporting

management excluded the operations of Bresnan Broadband Holdings LLC Bresnan Cable which was

acquired by the Company during the fourth quarter of 2010 Bresnan Cable represented approximately

$1.46 billion of conblidated total assets as of December 31 2010 and approximately $22.1 million of

consolidated revenues for the year then ended Based on this assessment management concluded that the

Companys internal control over financial reporting was effective as of December 31 2010

Attestation Report of the Independent Registered Public Accounting Firm

The effectiveness of the Companys internal control over financial reporting as of December 31 2010 has been

audited by KPMG LLP an independent registered public accounting firm as stated in their attestation reports

appearing on pages I-i 1-2 1-3 and 1-4

Changes in Internal Control

None

Item 9B Other Information

None

PART ifi

Information required under Item 10 Directors Executive Officers and Corporate Governance Item 11

Executive Compensation Item 12 Security Ownership of Certain Beneficial Owners and Management and

Related Stockholder Matters Item 13 Certain Relationships and Related Transactions and Director

Independence and Item 14 Principal Accountant Fees and Services is hereby incorporated by reference from

Cablevisions definitive proxy statement for its Annual Meeting of Stockholders or if such definitive proxy

statement is not filed with the Securities and Exchange Commission prior to April 30 2011 an amendment to

this Annual Report on Form 10-K filed under cover of Form 10-KIA

Section 16a Beneficial Ownership Reporting Compliance

Pursuant to regulations promulgated by the Securities and Exchange Commission the Company is required to

identify based solely on review of
reports filed under Section 16a of the Securities Exchange Act of 1934

each person who at any time during its fiscal year ended December 31 2010 was director officer or

beneficial owner of more than 10% of the Companys Class common stock that failed to file on timely

basis any such reports Based on such review the Company is aware of no such failure except for three late

filings by Charles Dolan reporting stock gift and two conversions of Class shares into Class shares

one in 2010 and one in 2011 one late filing by James Dolan reporting 19 grants and exercises of stock

options and stock appreciation rights by his spouse in 2005 and prior years one late filing by Marianne Dolan

Weber reporting sale transaction by her spouse failure to file Form by David Dolan and late Form

filing by each of 12 separate trusts for the benefit of members of the Dolan family three grantor retained

annuity trnsts created by Charles Dolan and three grantor retained annuity trnsts created by Helen Dolan
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PART

Item 15 Exhibits and Financial Statement Schedules

The following documents are filed as part of this report

The financial statements as indicated in the index set forth on page 137

Financial statement schedule

Page No
Schedule supporting consolidated financial statements

Schedule Condensed Financial Information of Registrants 115

Schedule II Valuation and Qualifying Accounts 123

Schedules other than that listed above have been omitted since they are either not applicable not required or

the information is included elsewhere herein

The Index to Exhibits is on page 126
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CABLEVISION SYSTEMS CORPORATION
SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED BALANCE SHEETS

December 31 2010 and 2009

Dollars in thousands except share and per share amounts

2010 2009

ASSETS

Current Assets

Cash and cash equivalents 47077 40992

Prepaid expenses
and other current assets 4673 18

Amounts due from affiliates net 6412
Deferred tax asset 198126

Total current assets 58162 239142

Deferred tax asset 484040 118327

Deferred financing and other costs net of accumulated amortization of $4283

and $15604 41876 4558
Investment in affiliate distributed to shareholders in 2010 1102435

584078 $1484462

LIABILITIES AND STOCKHOLDERS DEFICIENCY

Current Liabilities

Accrued liabilities 62764 43537
Amounts due to affiliates rincipally CSC Holdings 497300 513287

Total current liabilities 560064 556824
Other liabilities 4.999 3.3 15

Senior notes and debentures 2165688 1887691
Senior notes due to Newsday 753717 660951

Deficit investment in affiliate net 3395043 3531115

Total liabilities 6879511 6639896
Commitments and contingencies

Stockholders Deficiency

Preferred Stock $.01 par value 50000000 shares authorized none issued

CNYG Class common stock $.01 par value 800000000 shares

authorized 279582204 and 274133498 shares issued and 241055283

and 247668143 shares outstanding 2796 2741

CNYG Class common stock $.01 par value 320000000 shares

authorized 54148223 and 54354251 shares issued and outstanding 541 544

RIrVIG Class common stock $.01 par value 600000000 shares authorized

none issued

RIVIG Class common stock $01 par value 160000000 shares authorized

none issued

Paid-in capital 7950 90262
Accumulated deficit 5494829 4749714

5483542 4656167
Treasury stock at cost 38526921 and 26465355 CNYG Class common

shares 788.566 449.507
Accumulated other comprehensive loss 23325 49760

Total stockholders deficiency 6295433 5155434

584078 1484462
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CABLEVISION SYSTEMS CORPORATION
SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED STATEMENTS OF OPERATIONS

Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

Revenuesnet

Operating expenses

Operating income

Other income expense
Interest expense 240589 176525 152029
Interest income 176 383 591

Equity in income loss of affiliates net of income taxes 578399 355385 142441
Loss on extinguishment of debt and write-off of deferred

financing costs 110049 587
Miscellaneous net 14

227951 178656 293875
Income loss from continuing operations before income

taxes 227951 178656 293875
Income tax benefit 137119 71078 59645

Income loss from continuing operations 365070 249734 234230
Income loss from discontinued operations net of income

taxes 4122 35838 6166
Net income loss attributable to Cablevision Systems

Corporation shareholders 360948 285572 $228064
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CABLEVISION SYSTEMS CORPORATION
SCHEDULE CONDENSED FiNANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED STATEMENTS OF CASH FLOWS

Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

Cash flows from operating activities

Net income loss from continuing operations 365070 249734 $234230

Adjustments to reconcile income loss from continuing

operations to net cash provided by used in operating

activities

Equity in income loss of affiliates net of income

taxes 578399 355385 142441

Loss on extinguishment of debt and write-off of

deferred financing costs 110049 587

Amortization af deferred fmancing costs discounts

on indebtedness and other costs 8546 11758 8023

Deferred income tax benefit 137119 71078 59645
Amounts due to/from other affiliates 16935 5597 11764

Amounts due to/from CSC Holdings 5332 1865 144559

Change in assets and liabilities 5711 10716 1715

Net cash provided by used in operating activities 248409 149936 11197

Cash flows from investing activities

Distributions from to affiliates 551013 81515 48867

Net cash provided by used in investing activities 551013 81515 48867

Cash flows from financing activities

Proceeds from issuance of senior notes 1250000 887364

Repayment and repurchase of senior notes and debentures

and senior subordinated notes and debentures including

tender premiums and fees 1078212 500515
Dividend distributions to common stockholders 140734 123499 64854
Proceeds from stock option exercises and settlements 21788 16355 8286
Deemed repurchases of restricted stock 22542 16175 4242
Purchase of shares of CNYG Class common stock

pursuant to share repurchase program held as

treasury shares 300247
Additions to deferred financing costs 26572 19021 81

Net cash provided by used in fmancing activities 296519 244509 60891

Net increase decrease in cash and cash equivalents 6085 13058 827

Cash and cash equivalents at beginning of year 40992 27934 28761

Cash and cash equivalents at end of year 47077 40992 27934
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ASSETS

Current Assets

Cash and cash equivalents

Accounts receivable trade less allowance for doubtifil accounts of $656 and

$467

Prepaid expenses and other current assets

Amounts due from Cablevision

Amounts due from other affiliates

Deferred tax asset

Total current assets

Property plant and equipment net of accumulated depreciation of $2180183

and $2030668
Investment in affiliates net

Investment in affiliate distributed to shareholders in 2010

Other receivables

Other assets

Deferred tax asset

Other amortizable intangible assets net of accumulated amortization of $1692

and $1511

Indefmite-lived cable television franchises

Other indefinite-lived intangible assets

Goodwill

Deferred financing and other costs net of accumulated amortization of $57629
and $44916

CSC HOLDINGS LLC
wholly-owned subsidiary of Cablevision Systems Corporation

SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED BALANCE SHEETS

December 31 2010 and 2009

Dollars in thousands

2010 2009

117721

22590

36511

497300

157875

104948

936945

581435

2392877

4126

26742

48761

1110

95

250

6168

57164

$4055673

76400

21358

35919

502632

167254

207571

1011134

604161

1924141

1102435

6973

34567

117891

1034

95

250

6168

56841

$4865690
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CSC HOLDINGS LLC

wholly-owned subsidiary of Cablevision Systems Corporation

SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED BALANCE SHEETS continued

December 31 2010 and 2009

Dollars in thousands except
share and

per
share amounts

LIABILITIES AND TOTAL MEMBER DEFICIENCY

Current Liabilities

Accounts payable

Accrued liabilities 238947

Amounts due to affiliates 5635
Deferred revenue 4765

Liabilities under derivative contracts

Credit facility debt 149802

Senior notes 325773

Total current liabilities 840447

Defined benefit plan and other postretirement plan obligations 788.85

Deferred revenue 465

Liabilities under derivative contracts 167278

Other liabilities 91316
Credit facility debt 4199310

Senior notes and debentures 2826732

Total liabilities 8204433

Commitments and contingencies

Total Member Deficiency

Accumulated deficit

Senior notes due from Cablevision

Other members equity 14432750 membership units issued and outstanding

3375506
753717

3788

4125435
Accumulated other comprehensive loss 23325

Total member deficiency 4148760

4055673

2010 2009

115525 95192

244920

2495

5364

9294

335000

692265

105461

653

202168

86115

3733750

3134909

7955321

3363682
660951

984762

3039871

49760

3089631

4865690
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Dollars in thousands

2010

Revenues net 656245

Operating expenses

Technical and operating excluding depreciation

amortization and impairments shown below

Selling general and administrative

Restructuring credits

Depreciation and amortization including impairments

Operating income loss

Other income expense
Interest expense

Interest income

Equity in income of affiliates net of income taxes

Gain loss on investments net

Loss on interest rate swap contracts net

Loss on extinguishment of debt and write-off of deferred

financing costs

Miscellaneous net

Income loss from continuing operations before income

taxes 394000
Income tax benefit 184399

Income loss from continuing operations 578399

Income loss from discontinued operations net of income

taxes 4122

Net income loss attributable to CSC Holdings LLCs sole

member 574277

72270

434
121087

CSC HOLDINGS LLC

wholly-owned subsidiary of Cablevision Systems Corporation

SCHEDULE CONDENSED FINANCIAL 1NFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED STATEMENTS OF OPERATIONS

Years ended December 31 2010 2009 and 2008

2009 2008

$629347 $613237

331479

117058

913
181640

629264

83

470300

2389

738479

545
75632

346395

115802

245
178618

640570

15675

437312
835

900114

54

85013

353
378325

336570

100025

4176
185129

617608

4371

523484
5781

309746

3510
202840

98
414405

418776
276335

142441

121170

234215

355385

35838 6166

391223 $136275
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Cash flows from operating activities

Net income loss from continued operations 578399

Adjustments to reconcile income loss from continuing

operations to net cash used in operating activities

Depreciation and amortization including impairments 178618

Equity in income of affiliates net of income taxes 900114
Loss gain on investments net 54
Loss on extinguishment of debt and write-off of deferred

financing costs

Amortization of deferred financing costs discounts on

indebtedness and other costs 30308

Share-based compensation expense related to equity

classified awards 2262
Deferred income taxes 188066
Provision for doubtifil accounts 4555

Amounts due to/from Cablevision 5332
Amounts due to/from other affiliates 15585

Change in assets and liabilities 32302

Net cash used in operating activities 305477

Cash flows from investing activities

Capital expenditures 157728
Proceeds from sale of equipment net of costs of disposal 648

Distributions from affiliates 787689
Decrease in other investments 133

Decrease increase in restricted cash

Additions to other intangible assets

Net cash provided by investing activities

Cash flows from financing activities

Proceeds from credit facility debt

Repayment of credit facility debt

Proceeds from issuance of senior notes

Repayment and repurchase of senior notes and debentures

and senior subordinated notes and debentures including

tender premiums and fees

Capital contributions from Cablevision

Distributions to Cablevision

Additions to deferred financing costs

5259

556272

13036

Net cash used in financing activities 283687

Net increase decrease in cash and cash equivalents 41321

Cash and cash equivalents at beginning of year 76400

Cash and cash equivalents at end of
year $117721

155000

390000

1250920

CSC HOLDiNGS LLC
wholly-owned subsidiary of Cablevision Systems Corporation

SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
CONDENSED STATEMENTS OF CASH FLOWS

Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

355385 $142441

181640

738479
545

185189

309746
3510

72870

29935 13264

4052

235205
4000

1865

46766

37845

408003

164820
1180

1336267

1131

4875

490

1178143

257

630485

795000

514638

5360

280586
3618

144559
44399

147251

474741

201792
426

881626

32

4875
234

675183

85000
500000

500000
3209

52076
8947

142814

57628

78562

$136190

1898225

871597

790082

29140

829930

59790

136190

76400
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SCHEDULE CONDENSED FINANCIAL INFORMATION OF REGISTRANT

PARENT COMPANY ONLY
COMBINED NOTE TO CONDENSED FINANCIAL INFORMATION

The condensed financial information of Cablevision Systems dorporation Cblevision and CSC Holdings
LLC CSC Holdings for the

years ended December 31 2010 2009 and 2008 should be read in conjunction

with the consolidated financial statements of Cablevision Systems Corporation and subsidiaries and the

consolidated financial statements of CSC Holdings LLC and subsidiaries and the notes thereto included

elsewhere within this Annual Report on Form 10-K

Investments in subsidiaries are based upon and reflect the respective companys proportionate share of the

subsidiaries net assets and operating results Amounts payable by CSC Holdings to certain of its wholly-

owned subsidiaries that are expected to be long-term have been reflected in Investments in Affiliates net in the

condensed balance sheets of CSC Holdings CSC Holdings -financial statements reflect certain video

operations related to selected franchise areas Within the Telecommunications Services segment that are owned

directly by CSC Holdings

Total amounts payable by Cablevision and CSC Holdings in connection with their outstanding obligations

during the five years subsequent to December 31 2010 and thereafter as of December 31 2010 are as follows

Cablevision CSC Holdings

2011 475598
2012 26825 659052
2013 199879

2014 1061016
2015 1200463
Thereafter 2903717 3993517
Total $2930542 $7589525

Includes the $487500 principal amount of Cablevision 7.75% senior notes due 2018 and $266217 principal amount of

Cablevision 8.00% senior notes due 2020 contributed to CSC Holdings which in turn contributed such notes to Newsday

Holdirgs LLC which in turn pledged those senior notes to the lenders under its credit facility These amounts eliminate

in the consolidated financial statements of Cablevision

Income tax benefit presented in the condensed statements of operations for Cablevision and CSC Holdings

have been computed on stand-alone basis The income tax expense with regard to affiliate operations is in

equity in income loss of affiliates net of income taxes The deferred tax asset amounts reflected in the

condensed balance sheets for Cablevision and CSC Holdings have similarly been computed on stand-alone

basis The deferred tax assets of Cablevision represent the tax benefit of net operating loss
carry

forwards

The deferred tax assets of CSC Holdings result from net operating loss carry forwards and differences between

the financial reporting carrying amount and the tax bases of assets and liabilities of CSC Holdings Deferred

tax assets and deferred tax liabilities associated with affiliate operations are included in deficit investment in

affiliate and investment in affiliates net in the condensed balance sheets of Cablevision and CSC Holdings

respectively In addition the deferred tax liability of Madison Square Garden Inc as of December 31 2009 is

reflected in Investment in affiliate distributed to shareholders in 2010
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CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

Dollars in thousands except per unit and per share data

SCHEDULE II

VALUATION AND QUALIFYING ACCOUNTS

Cablevision Systms Corporation

Deductions

Balance at Write-Offs Additions Balance at

Beginning of Provision for and Other through End of

Period Bad Debt Charges Acquisitions Period

Year Ended

December31 2010

Allowance for doubtful

accounts $23500 $65058 $63271 $25287

Year Ended

December 31 2009

Allowance for doubtful

accounts $19762 $66835 $63097 $23500

Year Ended

December 31 2008

Allowance for doubtful

accounts $9519 $61286 $55050 $4007 $19762

CSC Holdinas LLC

Deductions

Balance at Write-Offs Additions Balance at

Beginning of Provision for and Other through End of

Period Bad Debt Charges Acquisitions Period

Yeai Ended

December 31 2010

Allowance for doubtful

accounts $23500 $65058 $63271 $25287

Year Ended

December 31 2009

Allowance for doubtful

accounts $19762 $66835 $63097 $23500

Year Ended

December 31 2008

Allowance for doubtful

accounts 9519 $61286 $55050 $4007 $19762
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 as amended the Registrants have

duly caused this report to be signed on their behalf by the undersigned thereunto duly authorized on the

16th day of February 2011

Cablevision Systems Corporation

CSC Holdings LLC

By Is Michael Huseby

Name Michael Huseby

Title Executive Vice President and Chief

Financial Officer of Cablevision

Systems Corporation and CSC

Holdings LLC

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS that each person whose signature appears below constitutes

and appoints James Dolan and Michael Huseby and each of them his true and lawful attorneys-in-fact

and agents with fill power of substitution and resubstitution for him in his name place and stead in any and

all capacities to sign this report and file the same with all exhibits thereto and other documents in

connection therewith with the Securities and Exchange Commission granting unto said attorneys-in-fact and

agents full power and authority to do and perform each and every act and thing requisite and necessary to be

done as fully to all intents and purposes as he might or could do in person hereby ratifting and confirming all

that said attorneys-in-fact and agents or any of them may lawfully do or cause to be done by virtue hereof

Pursuant to the requirements of the Securities Exchange Act of 1934 as amended this
report has been signed

below by the following persons in the capacities and on the dates indicated on behalf of each of the

Registrants

Name Title Date

Chief Executive Officer President and February 16 2011

Is James Dolan Director

James Dolan Principal Executive Officer

Executive Vice President and Chief Financial February 16 2011

Is Michael Huseby Officer

Michael Huseby Principal Financial Officer

Is Wm Keith Harper Senior Vice President and Controller February 16 2011

Wm Keith Harper Principal Accounting Officer

Is Charles Dolan Chairman of the Board of Directors February 16 2011

Charles Dolan
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Title Date

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 16 2011

Director February 162011

Director February 16 2011

SIGNATURES

Name

Is/ Rand Araskog

Rand Araskog

Is Frank Biondi

Frank Biondi

Is Zachary Carter

Zachary Carter

Is Deborah Dolan-Sweeney

Deborah Dolan-Sweeney

/s Kathleen Dolan

Kathleen Dolan

Is Kristin Dolan

Kristin Dolan

/s/ Marianne Dolan Weber

Marianne Dolan Weber

Is Patrick Dolan

Patrick Dolan

Is Thomas Dolan

Thomas Dolan

/s Brad Dorsogna

Brad Dorsogna

Is Thomas Reifenheiser

Thomas Reifenheiser

Is John Ryan

John Ryan

Is Brian Sweeney

Brian Sweeney

Is Vincent Tese

Vincent Tese

Is Leonard Tow

Leonard Tow
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INDEX TO EXHIBITS

EXHIBIT

NO DESCRIPTION

3.1 Amended and Restated Certificate of Incorporation of Cablevision Systems Corporation

incorporated herein by reference to Annex II to Cablevisions Proxy Statement dated

October 10 2000 as supplemented the 2000 Proxy Statement

3.2 Bylaws of Cablevision Systems Corporation incorporated herein by reference to

Exhibit 99.1 to Cablevisions Current Report on Form 8-K filed on February 10 2010

3.3 Certificate of Conversion of Corporation to Limited Liability Company of CSC

Holdings Inc incorporated herein by reference to Exhibit 3.1 to Cablevisions Current

Report on Form 8-K filed on November 10 2009

3.4 Certificate of Formation of CSC Holdings LLC incorporated herein by reference to

Exhibit 3.2 to Cablevisions Current Report on Form 8-K filed on November 10 2009

3.5 Limited Liability Company Agreement of CSC Holdings LLC incorporated herein by
reference to Exhibit 3.3 to Cablevisions Current Report on Form 8-K filed on

November 10 2009

3.6 Amendment No to Limited Liability Company Agreement of CSC Holdings LLC
incorporated herein by reference to Exhibit 3.3 to Cablevisions Current Report on

Form 8-K filed on February 10 2010

4.1 Indenture dated as of December 1997 relating to CSC Holdings Inc $300000000 7-

7/8% Senior Debentures due 2018 incorporated herein by reference to Exhibit 4.4 to

Cablevisions Registration Statement on Form S-4 dated January 20 1998 File No 333-

44547

4.2 Indenture dated as of July 1998 relating to CSC Holdings Inc $500000000 7-5/8%

Senior Debentures due 2018 incorporated herein by reference to Exhibit 4.1 to CSC

Holdings Registration Statement on Form S-3 Registration No 333-57407

4.3 Indenture dated as of March 22 2001 relating to CSC Holdings Inc $1000000000 7-

5/8% Senior Notes due 2011 incorporated herein by reference to Exhibit 4.11 to

Cablevisions Annual Report on Form 10-K for the fiscal year ended December 31 2000

4.4 Indenture dated as of April 2004 relating to Cablevision Systems Corporation

$1000000000 8% Senior Notes due 2012 incorporated herein by reference to Exhibit 4.1

to Cablevisions Quarterly Report on Form 10-Q for the fiscal quarter ended March 31

2004

4.5 Indenture dated as of April 204 relating to CSC Holdings Inc $500000000 6-3/4%

Senior Notes due 2012 incorporated herein by reference to Exhibit 4.3 to CSC Holdings

Quarterly Report on Form 10-Q for the fiscal quarter ended March 31 2004

4.6 Indenture dated as of August 20 2004 relating to Rainbow National Services LLCs and

RNS Co-Issuer Corporations $300000000 8-3/4% Senior Notes due 2012 incorporated

herein by reference to Exhibit 4.1 to Cablevisions Quarterly Report on Form 10-Q for the

fiscal quarter ended September 30 2004
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INDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

4.7 Indenture dated as of August 20 2004 relating to Rainbow National Services LLCs and

RNS Co-Issuer Corporations $325000000 10-3/8% Senior Subordinated Notes due 2014

incorporated herein by reference to Exhibit 4.2 to Cablevisions Quarterly Report on

Forni 10-Q for the fiscal quarter ended September 30 2004

4.8 Indenture dated as of June 2008 relating to CSC Holdings Inc $500 million 8-1/2%

Senior Notes due 2015 incorporated herein by reference to Exhibit 10.2 to Cablevisions

Quarterly Report on Form 10-Q for the fiscal quarter ended June 30 2008

4.9 Indenture dated January 13 2009 relating to CSC Holdings Inc $844000000 8-1/2%

Senior Notes due 2014 incorporated herein by reference to Exhibit 4.1 to Cablevisions

Quarterly Report on Form 10 for the fiscal quarter ended March 31 2009

4.10 Indenture dated February 12 2009 relating to CSC Holdings Inc $526000000 8-5/8%

Senior Notes due 2019 incorporated herein by reference to Exhibit 4.2 to Cablevisions

Quarterly Report on Form 10-Q for the fiscal quarter ended March 31
4.11 Indenture dated as of September 23 2009 5/8% Senior Notes due 2017 and 5/8%

Series Senior Notes due 2017 incorporated herein by reference to Exhibit 99.2 to

Cablevisions Current Report on Form 8-K filed on April 2010

4.12 Indenture dated December 14 2010 relating to BBHI Acquisition LLC $250000000

8.00% Senior Notes due 2018 incorporated herein by reference to Exhibit 4.1 to

Cablevisions Current Report on Form 8-K filed on December 15 2010

4.13 Underwriting Agreement dated April 12 2010 relating to Cablevision Systems

Corporation $750000000 7.75% Senior Notes due 2018 and $500000000 8.00% Senior

Notes due 2020 incorporated herein by reference to Exhibit 1.1 to Cablevisions Current

Report on Form 8-K filed on April 15 2010

4.14 Indenture dated April 2010 relating to $750000000 7.75% Senior Notes due 2018 and

$500000000 8.00% Senior Notes due 2020 incorporated herein by reference to

Exhibit 4.1 to Cablevisions Registration Statement on Form S-3 Registration No 333-

165 887

4.15 First Supplemental Indenture dated April 15 2010 to the Indenture dated April 2010

relating to $750000000 7.75% Senior Notes due 2018 and $500000000 8.00% Senior

Notes due 2020 incorporated herein by reference to Exhibit 4.1 to Cablevisions Current

Report on Form 8-K filed on April 15 2010

10.1 Registration Rights Agreement between Cablevision Systems Corporation and The

Charles Dolan Children Trusts incorporated herein by reference to Exhibit 99.5 to

Cablevisions Current Report on Form 8-K filed on January 15 2010

10.2 Registration Rights Agreement between Cablevision Systems Corporation and Charles

Dolan and certain Dolan Family Affiliates incorporated herein by reference to

Exhibit 99.6 to Cablevisions Current Report on Form 8-K filed on January 15 2010

10.3 Form of Right of First Refusal Agreement between Charles Dolan and CSC Holdings

Inc incorporated herein by reference to Exhibit 10.4 to CSC Holdings Form 5-1
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INDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

10.4 Amendment to Time Sharing Agreements between CSC Transport Inc and Sterling

Aviation LLC dated November 2008 incorporated herein by reference to Exhibit 10.1

to Cablevisions Quarterly Report on Form 10-Q for the fiscal quarter ended September 30

2008

10.5 Employment Agreement between Charles Dolan and CSC Holdings Inc dated

January 27 1986 incorporated herein by reference to Exhibit 10.9 to Cablevisions

Form 5-1

10.6 Amendment to Employment Arrangements between Cablevision Systems Corporation and

Charles Dolan dated December 18 2008 incorporated herein by reference to

Exhibit 10.6 to Cablevisions Annual Report on Form 10-K for the fiscal year ended

December 31 2008

10.7 Employment Agreement dated as of December 24 2009 between Cablevision Systems

Corporation and James Dolan incorporated herein by reference to Exhibit 99.1 to

Cablevisions Current Report on Form 8-K filed on December 24 2009

10.8 Employment Agreement dated as of December 21 2009 between Cablevision Systems

Corporation and Thomas Rutledge incorporated herein by reference to Exhibit 99.3 to

Cablevisions Current Report on Form 8-K filed on December 24 2009

10.9 Employment Agreement dated as of December 21 2009 between Cablevision Systems

Corporation and Hank Rather incorporated herein by reference to Exhibit 99.4 to

Cablevisions Current Report on Form 8-K filed on December 24 2009

10.10 Employment Agreement dated May 21 2010 between Cablevision Systems Corporation

and Michael Huseby incorporated by reference to Exhibit 10.1 to Cablevisions Current

Report on Form 8-K filed May 21 2010

10.11 Supplemental Benefit Plan of CSC Holdings Inc incorporated herein by reference to

Exhibit 10.7 to CSC Holdings Form S-l

10.12 Cablevision Systems Corporation Employee Stock Plan incorporated herein by reference

to Exhibit to Cablevisions June 2003 Proxy Statement

10.13 Cablevision Systems Corporation 2006 Employee Stock Plan incorporated herein by

reference to Exhibit to Cablevisions May 18 2006 Proxy Statement

10.14 Cablevision Systems CorporatiOn Executive Performance Incentive Plan incorporated

herein by reference to Exhibit 10.24 to Cablevisions Annual Report on Form 10-K for the

fiscal year ended December 31 2005

10.15 Cablevision Systems Corporation Long-Term Incentive Plan incorporated herein by

reference to Exhibit to Cablevisions June 2003 Proxy Statement

10.16 Cablevision Systems Corporation 2006 Cash Incentive Plan incorporated herein by

reference to Exhibit to Cablevisions May 18 2006 Proxy Statement
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INDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

10.17 Cablevision Systems Corporation Amended and Restated Stock Plan for Non-Employee

Directors incorporated herein by reference to Exhibit to Cablevisions June 2003

Proxy Statement

10.18 Cablevision Systems Corporation 2006 Stock Plan for Non-Employee Directors

incorporated herein by reference to Exhibit to Cablevisions May 18 2006 Proxy

Statement

10.19 Cablevision CHOICE Severance Pay Plan incorporated herein by reference to

Exhibit 10.49 to Cablevisions Annual Report on Form 10-K for fiscal year ended

December 31 2003

10.20 Lease Agreement between Nassau Cable Business Trust as Landlord and CSC Holdings

Inc as Tenant dated as of November 1997 incorporated herein by reference to

Exhibit 10.56 to Cablevisions Registration Statement on Form S-4 dated January 20

1998 File No 333-44547

10.21 Agreement and Plan of Merger dated June 13 2010 by and among Bresnan Broadband

Holdings LLC Providence Equity Bresnan Cable LLC BBHI Holdings LLC BBHI

Acquisition LLC and Solely for the Purposes of Sections 5.4c and 8.2d CSC Holdings

LLC incorporated herein by reference to Exhibit 2.1 to Cablevisions Current Report on

Form 8-K filed June 17 2010

10.22 Letter Agreement dated as of January 12 2004 between DTV Norwich LLC wholly-

owned by George Blumenthal and Company LLC and Rainbow MVDDS Company
LLC incorporated herein by reference to Exhibit 10.43 to Cablevisions Annual Report on

Form 10-K for fiscal year ended December 31 2003

10.23 Credit Agreement dated as of February 24 2006 among CSC Holdings Inc as the

Company certain subsidiaries of the company as Restricted Subsidiaries the Lenders

party thereto Bank of America N.A as Administrative Agent Collateral Agent and L/C

Issuer Banc of America Securities LLC and Citigroup Global Markets Inc as Joint Lead

Arrangers Banc of Americas Securities LLC Citigroup Global Markets Inc and

JPMorgan Securities Inc as Book Runners on the Revolving Credit Facility and the

Term Facility Citibank N.A as Syndication Agent and Credit Suisse Bear Steams

Corporate Lending Inc JPMorgan Securities Inc and Merrill Lynch Capital Corporation

as Co-Documentation Agents incorporated herein by reference to Exhibit 10.41 to

Cablevisions Annual Report on Form 10-K for the fiscal year ended December 31 2005

10.24 First Amendment dated as of March 27 2006 to Credit Agreement dated as of

February 24 2006 among CSC Holdings Inc as the Company certain subsidiaries of the

Company as Restricted Subsidiaries the Lenders party thereto Bank of America N.A as

Administrative Agent Collateral Agent and L/C Issuer Banc of America Securities LLC
and Citigroup Global Markets Inc as Joint Lead Arrangers Banc of Americas Securities

LLC Citigroup Global Markets Inc and JPMorgan Securities Inc as Book Runners on

the Revolving Credit Facility and the Term Facility Citibank N.A as Syndication

Agent and Credit Suisse Bear Steams Corporate Lending Inc JPMorgan Securities Inc

and Merrill Lynch Capital Corporation as Co-Documentation Agents incorporated herein

by reference to Exhibit 10.2 to Cablevisions Quarterly Report on Form 10-Q for the fiscal

quarter ended March 31 2006
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iNDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

10.25 Second Amendment dated as of March 29 2006 to the Credit Agreement dated as of

February 24 2006 among CSC Holdings Inc as the Company certain subsidiaries of the

Company as Restricted Subsidiaries the Lenders party thereto Bank of America N.A as

Administrative Agent Collateral Agent and L/C Issuer Banc of America Securities LLC
and Citigroup Global Markets Inc as Joint Lead Arrangers Banc of Americas Securities

LLC Citigroup Global Markets Inc and JPMorgan Securities Inc as Book Runners on

the Revolving Credit Facility and the Term Facility Citibank N.A as Syndication

Agent and Credit Suisse Bear Steams Corporate Lending Inc JPMorgan Securities Inc

and Merrill Lynch Capital Corporation as Co-Documentation Agents incorporated herein

by reference to Exhibit 10.3 to Cablevisions Quarterly Report on Form 10-Q for the fiscal

quarter ended March 31 2006

10.26 Amendment Agreement dated as of May 27 2009 among CSC Holdings Inc the

Restricted Subsidiaries listed on the signature pages thereto the financial institutions listed

on the signature pages thereto and Bank of America N.A as Administrative Agent

attaching an amended and restated Credit Agreement dated as of February 24 2006

among CSC Holdings the Restricted Subsidiaries party thereto the Lenders party thereto

and Bank of America N.A as Administrative Agent Collateral Agent and L/C Issuer and

iiproviding for an amendment to the Incremental Term Supplement dated as of

March 29 2006 among CSC Holdings the Lenders party thereto and Bank of America

N.A as Administrative Agent incorporated herein by reference to Exhibit 10.1 to

Cablevisions Current Report on Form 8-K filed June 2009

10.27 Amendment Agreement dated April 13 2010 among CSC Holdings LLC formerly

known as CSC Holdings Inc the Restricted Subsidiaries listed on the signature pages

thereto the financial institutions listed on the signature pages thereto and Bank of America

N.A as Administrative Agent attaching an amended and restated Credit Agreement

dated as of February 24 2006 among CSC Holdings the Restricted Subsidiaries party

thereto the Lenders party thereto and Bank of America N.A as Administrative Agent

Collateral Agent and L/C Issuer and iiproviding for an amendment to the Incremental

Term Supplement dated as of March 29 2006 among CSC Holdings the Lenders party

thereto and Bank of America N.A as Administrative Agent incorporated herein by

reference to Exhibit 10.1 to Cablevisions Current Report on Form 8-K filed April 15

2010

10.28 Credit Agreement dated February 24 2006 first amended and restated in its entirety as of

May 27 2009 and further amended and restated in its entirety as of April 13 2010 among

CSC Holdings LLC formerly known as CSC Holdings Inc the Restricted Subsidiaries

identified therein the lenders which are parties thereto together with their respective

successors and assigns and Bank of America N.A as Administrative Agent Collateral

Agent and L/C Issuer incorporated herein by reference to Exhibit 10.2 to Cablevisions

Current Report on Form 8-K filed April 15 2010
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INDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

10.29 Extended Revolving Credit Facility Agreement dated as of April 13 2010 among CSC

Holdings LLC formerly known as CSC Holdings Inc the lenders which are parties

thereto and Bank of America N.A as Administrative Agent the Company certain of its

subsidiaries named therein the several lenders whose names are set forth on the signature

pages thereof and the Administrative Agent have entered into that certain Credit

Agreement dated as of February 24 2006 amended and restated in its entirety as of

May 27 2009 and further amended and restated in its entirety as of April 13 2010

incorporated herein by reference to Exhibit 10.3 to Cablevisions Current Report on

Form 8-K filed April 15 2010

10.30 Extended Term Facility Agreement dated as of April 13 2010 among CSC

Holdings LLC formerly known as CSC Holdings Inc the lenders which are parties

thereto and Bank of America N.A as Administrative Agent the Company certain of its

subsidiaries named therein the several lenders whose names are set forth on the signature

pages thereof and the Administrative Agent have entered into that certain Credit

Agreement dated as of February 24 2006 amended and restated in its entirety as of

May 27 2009 and further amended and restated in its entirety as of April 13 2010

incorporated herein by reference to Exhibit 10.4 to Cablevisions Current Report on

Form 8-K filed April 15 2010

10.31 Extended Incremental Term Facility Agreement dated as of April 13 2010 among CSC

Holdings LLC formerly known as CSC Holdings Inc the lenders which are parties

thereto and Bank of America N.A as Administrative Agent the Company certain of its

subsidiaries named therein the several lenders whose names are set forth on the signature

pages thereof and the Administrative Agent have entered into that certain Credit

Agreement dated as of February 24 2006 amended and restated in its entirety as of

May 27 2009 and further amended and restated in its entirety as of April 13 2010

incorporated herein by reference to Exhibit 10.5 to Cablevisions Current Report on

Form 8-K filed April 15 2010

10.32 Incremental Term Supplement dated as of March 29 2006 among CSC Holdings Inc

the banks party thereto and Bank of America N.A as Administrative Agent incorporated

herein by reference to Exhibit 10.4 to Cablevisions Quarterly Report on Form 10-Q for the

fiscal quarter ended March 31 2006

10.33 Pledge Agreement dated as of February 24 2006 among CSC Holdings Inc certain

subsidiaries of CSC Holdings Inc as Pledgors and Bank of America N.A as Secured

Party incorporated herein by reference to Exhibit 10.42 to Cablevisions Annual Report on

Form 10-K for the fiscal year ended December 31 2005

10.34 Incremental Term Supplement dated as of March 29 2006 among CSC Holdings Inc

the banks party thereto and Bank of America N.A as Administrative Agent incorporated

herein by reference to Exhibit 10.4 to Cablevisions Quarterly Report on Form 10-Q for the

fiscal quarter ended March 31 2006

10.35 Schedule II to the Incremental Term Supplement dated as of March 29 2006 among CSC

Holdings Inc the banks party thereto and Bank of America N.A as Administrative

Agent incorporated herein by reference to Exhibit 10.41 to Cablevisions Annual Report

on Form 10-K for the fiscal year ended December 31 2007
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INDEX TO EXHIBITS continued

EXHIBIT

NO DESCRIPTION

10.36 Loan Agreement dated as of August 20 2004 among Rainbow National Services LLC
the Guarantors party thereto Bank of America N.A as Syndication Agent Credit Suisse

First Boston Citicorp North America Inc and Wachovia Bank National Association as

Co-Documentation Agents JP Morgan Chase Bank as Administrative Agent and the other

Credit Parties thereto incorporated herein by reference to Exhibit 10.1 to Cablevisions

Quarterly Report on Form 10-Q for the fiscal quarter ended September 30 2004

10.37 Credit Agreement dated as of July 2006 among Rainbow National Services LLC as

Borrower Rainbow Programming Holdings LLC and certain subsidiaries of RNS as

guarantors the lenders party thereto JlPMorgan Chase Bank N.A as Administrative

Agent and L/C Issuer J.P Morgan Securities Inc and Banc of America Securities LLC as

Joint Lead Arrangers and Book Runners Bank of America N.A as Syndication Agent

and Credit Suisse Citicorp North America Inc and Wachovia Bank National Association

as Co-Documentation Agents incorporated herein by reference to Exhibit 99.1 to

Cablevisions Current Report on Form 8-K filed on April 21 2006

10.38 Pledge Agreement dated as of July 2006 among Rainbow National Services LLC the

Guarantors party thereto the Lenders party thereto JPMorgan Chase Bank N.A as

Administrative Agent and L/C Issuer J.P Morgan Securities Inc and Banc of America

Securities LLC as Joint Lead Arrangers and Book Runners Bank of America N.A as

Syndication Agent and Credit Suisse Citicorp North America Inc and Wachovia Bank

National Association as Co-Documentation Agents incorporated herein by reference to

Exhibit 10.52 to Cablevisions Annual Report on Form 10-K for the fiscal year ended

December 31 2006

10.39 Rainbow National Services Incremental Revolver Supplement dated as of June 2008

among Rainbow National Services LLC the banks party thereto and JP Morgan Chase

Bank N.A as Administrative Agent incorporated herein by reference to Exhibit 10.1 to

Cablevisions Quarterly Report on Form 10-Q for the fiscal quarter ended June 30 2008

10.40 Credit Agreement dated as of July 29 2008 among Newsday LLC as the Borrower CSC

Holdings Inc as CSC Holdings Bank of America N.A as Administrative Agent and

Banc of America Securities LLC and Merrill Lynch Pierce Fenner Smith Incorporated

as Joint Lead Arrangers and Banc Of America Securities LLC Merrill Lynch Pierce

Feimer Smith Incorporated and Citigroup Global Markets as Joint Book Managers

incorporated herein by reference to Exhibit 10.3 to Cablevisions Quarterly Report on

Form 10-Q for the fiscal quarter ended June 30 2008

10.41 First Amendment dated as of October 22 2009 to the Credit Agreement dated as of

July 29 2008 among Newsday LLC as the Borrower CSC Holdings Inc as CSC

Holdings Bank of America N.A. as Administrative Agent and Banc of America

Securities LLC and Merrill Lynch Pierce Fenner Smith Incorporated as Joint Lead

Arrangers and Banc Of America Securities LLC Merrill Lynch Pierce Fenner Smith

Incorporated and Citigroup Global Markets as Joint Book Managers incorporated herein

by reference to Exhibit 10.1 to Cablevisions Quarterly Report on Form 10-Q for the fiscal

quarter ended September 30 2009
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10.42 Credit Agreement dated as of December 14 2010 among BBHI Acquisition LLC as the

Borrower BBHI Holdings LLC the Lender Party thereto Citibank N.A as

Administrative Agent Collateral Agent and L/C Issuer Citigroup Global Markets Inc

Merrill Lynch Pierce Fenner Smith Incorporated Barclays Capital Credit Suisse

Securities USA LLC and UBS Securities LLC as Join Lead Arrangers and Joint

Bookrunning Managers Bank of America N.A as Syndication Agent and Barclays

Bank PLC Credit Suisse AG and UBS Securities LLC as Documentation Agents

incorporated herein by reference to Exhibit 10.1 to Cablevisions Current Report on

Form 8-K filed on December 15 2010

10.43 Form of Nonqualified Stock Option Agreement February 16 2005 incorporated herein

by reference to Exhibit 10.1 to Cablevisions Current Report on Form 8-K filed

February 16 2005

10.44 Form of Deferred Compensation Agreement February 16 2005 incorporated herein by

reference to Exhibit 10.5 to Cablevisions Current Report on Form 8-K filed February 16

2005

10.45 Form of Nonqualified Stock Option Agreement November 2005 incorporated herein

by reference to Exhibit 10.1 to Cablevisions Current Report on Form 8-K filed

November 2005

10.46 Form of Nonqualified Stock Option Agreement Vesting Subject to Performance Metric

November 2005 incorporated herein by reference to Exhibit 10.2 to Cablevisions

Current Report on Form 8-K filed November 2005

10.47 Form of Options Agreement incorporated herein by reference to Exhibit 99.2 to

Cablevisions Current Report on Form 8-K filed March 11 2009

10.48 Form of Restricted Shares Agreement incorporated herein by reference to Exhibit 99.1 to

Cablevisions Current Report on Form 8-K filed March 11 2009

10.49 Form of Performance Award Agreement incorporated herein by reference to Exhibit 99.3

to Cablevisions Current Report on Form 8-K filed March 11 2009

10.50 Form of Deferred Compensation Agreement November 2005 incorporated herein by

reference to Exhibit 10.5 to Cablevisions Current Report on Form 8-K filed November

2005

10.51 Form of Nonqualified Stock Option Agreement June 2006 incorporated herein by

reference to Exhibit 0.1 to Cablevisions Current Report on Form 8-K filed June 2006

10.52 Form of Restricted Shares Agreement June 2006 incorporated herein by reference to

Exhibit 10.2 to Cablevisions Current Report on Form 8-K filed June 2006

10.53 Form of Stock Option and Restricted Stock Unit Agreement for Non-Employee Directors

June 2006 incorporated herein by reference to Exhibit 10.3 to Cablevisions Current

Report on Form 8-K filed June 2006
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EXHIBIT

NO DESCRIPTION

10.54 Summary of the Cablevision CHOICE Excess Savings Plan incorporated herein by

reference to Exhibit 10.72 to Cablevisions Aimual Report on Form 10-K for the fiscal year

ended December 31 2006

10.55 Summary of the Cablevision CHOICE Excess Cash Balance Plan incorporated herein by

reference to Exhibit 10.73 to Cablevisions Annual Report on Form 10-K for the fiscal year

ended December 31 2006

10.56 Time Sharing Agreement dated as of November 22 2006 between CSC Transport IV Inc

and Charles Dolan incorporated herein by reference to Exhibit 10.1 to Cablevisions

Current Report on Form 8-K filed November 29 2006

10.57 Time Sharing Agreement dated as of November 22 2006 between CSC Transport Inc

and Charles Dolan incorporated herein by reference to Exhibit 10.2 to Cablevisions

Current Report on Form 8-K filed November 29 2006

10.58 Time Sharing Agreement dated as of November 22 2006 between CSC Transport IV Inc

and James Dolan incorporated herein by reference to Exhibit 10.3 to Cablevisions

Current Report on Form 8-K filed November 29 2006

10.59 Time Sharing Agreement dated as of November 22 2006 between CSC Transport Inc

and James Dolan incorporated herein by reference to Exhibit 10.4 to Cablevisions

Current Report on Form 8-K filed November 29 2006

10.60 Time Sharing Agreement dated as of June 19 2007 between CSC Transport IV Inc and

Hank Rather incorporated herein by reference to Exhibit 10.1 to Cablevisions Current

Report on Form 8-K filed June 22 2007

10.61 Time Sharing Agreement dated as of June 19 2007 between CSC Transport Inc and

Hank Rather incorporated herein by reference to Exhibit 10.2 to Cablevisions Current

Report on Form 8-K filed June 22 2007

10.62 Time Sharing Agreement dated as of June 19 .2007 between CSC Transport IV Inc and

Thomas Rutledge incorporated herein by reference to Exhibit 10.3 to Cablevisions

Current Report on Form 8-K filed June 22 2007

10.63 Time Sharing Agreement dated as of June 19 2007 between CSC Transport IV Inc and

Thomas Rutledge incorporated herein by reference to Exhibit 10.4 to Cablevisions

Current Report on Form 8-K filed June 22 2007

10.64 Aircraft Management Agreement dated July 10 2009 by and between CSC Transport

Inc and Dolan Family Office LLC and Charles Dolan incorporated herein by

reference to Exhibit 10.1 to Cablevisions Current Report on Form 8-K filed July 15

2009

10.65 Aircraft Management Agreement dated July 2010 by and between CSC Transport Inc

Dolan Family Office LLC and Charles Dolan incorporated herein by reference to

Exhibit 10.1 to Cablevisions Current Report on Form 8-K filed July 14 2010
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10.66 Aircraft Management Agreement dated July 2010 by and between CSC Transport Inc
New York Aircam Corp Charles Dolan and Patrick Dolan incorporated herein by

reference to Exhibit 10.2 to Cablevisions Current Report on Form 8-K filed July 14

2010

10.67 Aircraft Dry Lease Agreement dated July 2010 by and between CSC Transport Inc

and New York Aircam Corp incorporated herein by reference to Exhibit 10.3 to

Cablevisions Current Report on Form 8-K filed July 14 2010

10.68 Aircraft Dry Lease Agreement dated February 16 2011 by and between Sterling Aviation

LLC and CSC Transport Inc

10.69 Formation Agreement dated as of May 11 2008 among CSC Holdings Inc NMG
Hodings Inc Tribune Company and Newsday Inc incorporated herein by reference to

Exhibit 99.1 to Cablevisions Current Report on Form 8-K filed May 14 2008

10.70 Form of Tax Matters Agreement between CSC Holdings Inc and Tribune Company

incorporated herein by reference to Exhibit 99.2 to Cablevisions Current Report on

Form 8-K filed May 14 2008

10.71 Form of Limited Liability Agreement of Newsday LLC incorporated herein by reference

to Exhibit 99.3 to Cablevisions Current Report on Form 8-K filed May 14 2008

10.72 Distribution Agreement by and between Cablevision Systems Corporation and Madison

Square Garden Inc dated as of January 12 2010 incorporated herein by reference to

Exhibit 99.1 to Cablevisions Current Report on Form 8-K filed January 15 2010

10.73 Transition Services Agreement by and between Cablevision Systems Corporation and

Madison Square Garden Inc dated as of January 12 2010 incorporated herein by

reference to Exhibit 99.2 to Cablevisions Current Report on Form 8-K filed January 15

2010

10.74 Tax Disaffiliation Agreement between Cablevision Systems Corporation and

Madison Square Garden Inc incorporated herein by reference to Exhibit 99.3 to

Cablevisions Current Report on Form 8-K filed January 15 2010

10.75 Employee Matters Agreement by and between Cablevision Systems Corporation and

Madison Square Garden Inc dated as of January 12 2010 incorporated herein by

reference to Exhibit 99.4 to Cablevisions Current Report on Form 8-K filed January 15

2010

21 Subsidiaries of the Registrants

23.1 Consent of Independent Registered Public Accounting Firm

23.2 Consent of Independent Registered Public Accounting Firm
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31.1 Section 302 Certification ofthe CEO

31.2 Section 302 Certification of the CFO

32 Section 1350 Certification of the CEO and CFO

101 Financial statements from Cablevision Systems Corporations and CSC Holdings LLCs

Annual Report on Form 10-K for the year ended December 31 2010 filed with the

Securities and Exchange Commission on February 16 2011 formatted in XBRL

eXtensible Business Reporting Language the Consolidated Balance Sheets ii the

Consolidated Statements of Operations iii the Consolidated Statements of Cash Flows

iv the Consolidated Statements of Stockholders Deficiency and Comprehensive Income

Loss of Cablevision and the Consolidated Statements of Changes in Total Deficiency and

Comprehensive Income Loss of CSC Holdings and the Combined Notes to

Consolidated Financial Statements

This information will be filed by amendment within 30 days under Rule 405 of Regulation S-T
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Loss years ended December 31 2010 2009 and 2008 1-8

Consolidated Statements of Cash Flows years ended December 31 2010 2009 and

2008 I-il
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Consolidated Balance Sheets December 31 2010 and 2009 1-13

Consolidated Statements of Operations years ended December 31 2010 2009 and

2008 1-15

Consolidated Statements of Changes in Total Deficiency and Comprehensive Income

Loss years ended December 31 2010 2009 and 2008 1-16

Consolidated Statements of Cash Flows years ended December 31 2010 2009 and

2008 1-19

Combined Notes to Consolidated Financial Statements 1-21
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Report of Independent Registered Public Accounting Finn

The Board of Directors and Stockholders

Cablevision Systems Corporation

We have audited Cablevision Systems Corporation and subsidiaries intemal control over financial reporting as of

December 31 2010 based on criteria established in Intemal Control Integrated Framework issued by the

Committee of Sponsoring Organizations of the Treadway Commission COSO Cablevision Systems Corporations

management is responsible for maintaining effective intemal control over financial reporting and for its assessment

of the effectiveness of intemal control over financial reporting included in the accompanying Managements Report

on Internal Control Over Financial Reporting in Item 9A Our responsibility is to express an opinion on the

Companys intemal control over financial reporting based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board

United States Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether effective intemal control over financial reporting was maintained in all material respects Our audit

included obtaining an understanding of intemal control over financial reporting assessing the risk that material

weakness exists and testing and evaluating the design and operating effectiveness of intemal control based on the

assessed risk Our audit also included performing such other procedures as we considered necessary in the

circumstances We believe that our audit provides reasonable basis for our opinion

companys intemal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for extemal purposes in

accordance with generally accepted accounting principles companys intemal control over financial reporting

includes those policies and procedures that pertain to the maintenance of records that in reasonable detail

accurately and fairly reflect the transactions and dispositions of the assets of the company provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles and that receipts and expenditures of the company are being made

only in accordance with authorizations of management and directors of the company and provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition use or disposition of the companys

assets that could have material effect on the financial statements

Because of its inherent limitations intemal control over fmancial reporting may not prevent or detect misstatements

Also projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may
deteriorate

In our opinion Cablevision Systems Corporation and subsidiaries maintained in all material respects effective

intemal control over financial reporting as of December 31 2010 based on criteria established in Intemal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission COSO

In conducting the Companys assessment of the effectiveness of its intemal control over financial reporting

management excluded the operations of Bresnan Broadband Holdings LLC Bresnan which was acquired by the

Company during the fourth quarter of 2010 Bresnan represented approximately $1.46 billion of the Companys

total assets as of December 31 2010 and approximately $22.1 million of the Companys total revenues for the year

then ended Our audit of intemal control over financial reporting of Cablevision Systems Corporation and

subsidiaries also excluded an evaluation of the intemal control over financial reporting of Bresnan

We also have audited in accordance with the standards of the Public Company Accounting Oversight Board United

States the consolidated balance sheets of Cablevision Systems Corporation and subsidiaries as of December 31
2010 and 2009 and the related consolidated statements of operations stockholders deficiency and comprehensive

income loss and cash flows for each of the years in the three-year period ended December 31 2010 and our

report dated Febmary 16 2011 expressed an unqualified opinion on those consolidated financial statements

Is KPMG LLP

Melville New York

February 16 2011

I-i



Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders

Cablevision Systems Corporation

We have audited the accompanying consolidated balance sheets of Cablevision Systems Corporation and

subsidiaries as of December 31 2010 and 2009 and the related consolidated statements of operations stockholders

deficiency and comprehensive income loss and cash flows for each of the
years

in the three-year period ended

December 31 2010 In connection with our audits of the consolidated financial statements we also have audited the

financial statement schedules listed in Item 5a2 These consolidated financial statements and financial

statement schedules are the responsibility of the Companys management Our responsibility is to express an

opinion on these consolidated financial statements and fmancial statement schedules based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board

United States Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the consolidated financial statements referred to above present fairly in all material respects the

fmancial position of Cablevision Systems Corporation and subsidiaries as of December 31 2010 and 2009 and the

results of their operations and their cash flows for each of the years in the three-year period ended December 31

2010 in conformity with U.S generally accepted accounting principles Also in our opinion the related fmancial

statement schedules when considered in relation to the basic consolidated fmancial statements taken as whole

present fairly in all material respects the information set forth therein

We also have audited in accordance with the standards of the Public Company Accounting Oversight Board United

States Cablevision Systems Corporation and subsidiaries intemal control over fmancial reporting as of

December 31 2010 based on criteria established in Intemal Control Integrated Framework issued by the

Committee of Sponsoring Organizations of the Treadway Commission COSO and our report dated February 16

2011 expressed an unqualified opinion on the effectiveness of the Companys intemal control over fmancial

reporting

Is KPMG LLP

Melville New York

February 16 2011
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Sole Member

CSC Holdings LLC

We have audited CSC Holdings LLC and subsidiaries intemal control over financial reporting as of December 31

2010 based on criteria established in Intemal Control Integrated Framework issued by the Committee of

Sponsoring Organirations of the Treadway Commission COSO CSC Holdings LLCs management is responsible

for maintaining effective intemal control over financial reporting and for its assessment of the effectiveness of

intemal control over financial reporting included in the accompanying Managements Report on Internal Control

Over Financial Reporting in Item 9A Our responsibility is to express an opinion on the Companys intemal control

over financial reporting based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board

United States Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether effective intemal control over financial reporting was maintained in all material respects Our audit

included obtaining an understanding of intemal control over financial reporting assessing the risk that material

weakness exists and testing and evaluating the design and operating effectiveness of intemal control based on the

assessed risk Our audit also included performing such other procedures as we considered necessary in the

circumstances We believe that our audit provides reasonable basis for our opinion

companys intemal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for extemal purposes in

accordance with generally accepted accounting principles companys intemal control over financial reporting

includes those policies and procedures that pertain to the maintenance of records that in reasonable detail

accurately and fairly reflect the transactions and dispositions of the assets of the company provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles and that receipts and expenditures of the company are being made

only in accordance with authorizations of management and directors of the company and provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition use or disposition of the companys

assets that could have material effect on the financial statements

Because of its inherent limitations intemal control over financial reporting may not prevent or detect misstatements

Also projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may
deteriorate

In our opinion CSC Holdings LLC and subsidiaries maintained in all material respects effective intemal control

over financial reporting as of December 31 2010 based on criteria established in Intemal Control Integrated

Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission COSO

In conducting the Companys assessment of the effectiveness of its intemal control over financial reporting

management excluded the operations of Bresnan Broadband Holdings LLC Bresnan which was acquired by the

Company during the fourth quarter of 2010 Bresnan represented approximately $1.46 billion of the Companys

total assets as of December 31 2010 and approximately $22.1 million of the Companys total revenues for the year

then ended Our audit of intemal control over financial reporting of Cablevision Systems Corporation and

subsidiaries also excluded an evaluation of the intemal control over financial reporting of Bresnan

We also have audited in accordance with the standards of the Public Company Accounting Oversight Board United

States the consolidated balance sheets of CSC Holdings LLC and subsidiaries as of December 31 2010 and 2009
and the related consolidated statements of operations changes in total deficiency and comprehensive income loss
and cash flows for each of the years in the three-year period ended December 31 2010 and our report

dated

Febmary 16 2011 expressed an unqualified opinion on those consolidated financial statements

Is KPMG LLP

Melville New York

February 16 2011
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Report of Independent Registered Public Accounting Firm

-The Board of Directors and Sole Member

CSC Holdings LLC

We have audited the accompanying consolidated balance sheets of USC Holdings LLC and subsidianes as of

December 31 2010 and 2009 and the related consolidated statements of operations changes in total deficiency and

comprehensive income loss and cash flows for each of the years in the three-year period ended December 31

2010 In connection with our audits of the consolidated financial statements we also have audited the financial

statement schedules listed in Item 5a2 These consolidated financial statements and financial statement

schedules are the responsibility of the Companys management Our responsibility is to express an opinion on these

consolidated fmancial statements and financial statement schedules based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board

United States Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the consolidated financial statements referred to above present fairly in all material respects the

financial position of CSC Holdings LLC and subsidiaries as of December 31 2010 and 2009 and the results of

their operations and their cash flows for each of the years in the three-year period ended December 31 2010 in

conformity with U.S generally accepted accounting principles Also in our opinion the related financial statement

schedules when considered in relation to the basic consolidated financial statements taken as whole present fairly

in all material respects the information set forth therein

We also have audited in accordance with the standards of the Public Company Accounting Oversight Board United

States CSC Holdings LLC and subsidiaries intemal control over fmancial reporting as of December 31 2010
based on criteria established in Intemal Control Integrated Framework issued by the Committee of Sponsoring

Organizations of the Treadway Commission COSO and our report dated February 16 2010 expressed an

unqualified opinion on the effectiveness of the Companys intemal control over financial reporting

Is KPMG LLP

Melville New York

Febmary 16 2011
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CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31 2010 and 2009

Dollars in thousands

ASSETS

Current Assets

Cash and cash equivalents 393951

Restricted cash 1188

Accounts receivable trade less allowance for doubtful accounts of $25287

and $23500 537848

Prepaid expenses and other current assets 169969

Amounts due from affiliates 5560

Program rights net 186475

Deferred tax asset 108952

Investment securities pledged as collateral 235932
Derivative contracts

Assets distributed to shareholders in 2010

Total current assets 1639875

Property plant and equipment net of accumulated depreciation of $8721769
and $8154738 3430567

Other receivables 19756

Amounts due from affiliates 3502
Investment securities pledged as collateral 235932
Derivative contracts

Other assets 44216

Program rights net 597355

Deferred tax asset 143587

Deferred carriage fees net 69343

Affiliation broadcast and other agreements net of accumulated amortization of

$598290 and $526790 345464
Other amortizable intangible assets net of accumulated amortization of

$144977 and $115803 311562
Indefmite-lived cable television franchises 1240228
Other indefinite-lived intangible assets 86795

Goodwill 525240

Deferred financing and other costs net of accumulated amortization of $89030
and $79407 147263

Assets distributed to shareholders in 2010

$8840685

See accompanying notes to consolidated financial statements

2010 2009

245032

484400

147445

14278

162741

522799

136059

37137

530559

2280450

2973581

29590

4920

226054

8361

56790

520565

91170

416964

132132

731848

90913

358210

111742

1522440

$9555730
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TABILTTTES AND STOCKHOLDERS DEFICIENCY

Current Liabilities

Accounts payable 482275

Accrued liabilities

Interest 168780

Employee related costs 301756

Other accrued expenses 247701

Amounts due to affiliates 26101

Deferred revenue 71240

Program rights obligations 116320

Liabilities under derivative contracts 47251

Credit facility debt 207452

Collateralized indebtedness 161358

Capital lease obligations 6106

Notes payable to affiliate

Senior notes 325773

Liabilities distributed to shareholders in 2010

Total current liabilities 2162113

Defmed benefit plan and other postretirement plan obligations 78885

Deferred revenue 11399

Program rights obligations 338635

Liabilities under derivative contracts 179327

Other liabilities 224329

Deferred tax liability

Credit
facility debt 6024058

Collateralized indebtedness 191248

Capital lease obligations 45383

Senior notes and debentures 5541972

Senior subordinated notes 324071

Liabilities distributed to shareholders in 2010

Total liabilities 15121420

Commitments and contingencies

Redeemable noncontrolling interests 14698

Stockholders Deficiency

Preferred Stock $01 par value 50000000 shares authorized none issued

CNYG Class common stock $01 par value 800000000 shares authorized

279582204 and 274133498 shares issued and 241055283 and 247668143

shares outstanding 2796

CNYG Class common stock $01 par value 320000000 shares authorized

54148223 and 54354251 shares issued and outstanding 541

RIVIG Class common stock $01 par value 600000000 shares authorized none

issued

RIvIG Class common stock $01 par value 160000000 shares authorized none

issued

Paid-in capital 6465

Accumulated deficit 5494829

5485027
Treasury stock at cost 38526921 and 26465355 CNYG Class common shares 788566
Accumulated other comprehensive loss 23325

Total stockholders deficiency 6296918

Noncontrolling interest 1485

Total deficiency 6295433
8840685

CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS continued

December 31 2010 and 2009

Dollars in thousands except share and per share amounts

2010 2009

394243

162398

254428

233367

21088

66879

118956

9294

360000

171401

5745

190000

307526

2295325

105461

13944

316896

211696

225755

47j97

4938750

204431

50796

5321883

323817

643038

14698989

12175

2741

544

89741

4749714

4656688
449507
49760

5155955
521

5155434
9555730

See accompanying notes to consolidated financial statements
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CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
Years ended December 31 2010 2009 and 2008

Dollars in thousands except per share amounts

See accompanying notes to consolidated financial statements

1-7

2818468

1643731

10728

1022912

5495839

1351462

73457
734

895332
456130

206669
249461

35838

285299

273

285572

249734

35838

285572

$0.40

2645831

1504862

49883

1441532

5642108

677744

8863

805

136414
118219

205683

2424
1264

1009026
331282

88944

242338
6166

236172
8108

228064

234230
6166

228064
$0.20

2008

$6319852

749735 793656
4214

2130

981
631

78868

2010 2009

Revenues net including revenues net from Madison Square Garden

of$10098 $9748 and $11635 respectively $7231249 $6847301

Operating expenses
Technical and operating excluding depreciation amortization and

impairments shown below and including charges from Madison

Square Garden of $152119 $116483 and $112074

respectively 3007883

Selling general and administrative net of charges to Madison

Square Garden of $7097 $26625 and $24629 respectively 1703173

Restructuring expense credits 2276
Depreciation and amortization including impairments 993547

________________
5702327

________________

Operating income 1528922
________________

Other income expense

Interest expense 787093
Interest income 2930

Gain on sale of programming and affiliate interests net 2518

Gain loss on investments net 109810

Gain loss on equity derivative contracts net 72044
Loss on interest rate swap contracts net 85013
Loss on extinguishment of debt and write-off of deferred financing

costs 110049
Miscellaneous net 1288

_________________

937653 __________________

Income loss from continuing operations before income taxes 591269

Income tax benefit expense 225550 _______________
Income loss from continuing operations 365719

Income loss from discontinued operations net of income taxes 4122 ________________
Net income loss 361597

Net loss income attributable to noncontrolling interests 649 ________________
Net income loss attributable to Cablevision Systems Corporation

sharehplders 360948
________________

INCOME LOSS PER SHARE

Basic net income loss per share attributable to Cablevision Systems

Corporation shareholders

Income loss from continuing operations $1.25
_______________

Income loss from discontinued operations $0.Ol
________________

Net income loss $1.23
_________________

Basic weighted average common shares in thousands 293165
________________

Diluted net income loss per share attributable to Cablevision Systems

Corporation shareholders

Income loss from continuing operations 1.21

Income loss from discontinued operations $0.0l
________________

Net income loss 1.20
_______________

Diluted weighted average common shares in thousands 301880
________________

Amounts attributable to Cablevision Systems Corporation

shareholders

Income loss from continuing operations net of income taxes 365070

Income loss from discontinued operations net of income taxes 4122 ________________
Net income loss 360948

________________
Cash dividends declared and paid per share of common stock $0475

_______________

$0.86

$0.12

$0.98

291759

$0.84

$0.12

$0.96

298444

$0.81

$0.02

$0.79

290286

$0.8

$0.02

$0.79

290286
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Cash flows from operating activities

Income loss from continuing operations

Adjustments to reconcile income loss from continuing

operations to net cash provided by operating

activities

Depreciation and amortization including

impairments

Non-cash restructuring expense

Gain on sale of programming and affiliate interests

net

Loss gain on investments net

Loss gain on equity derivative contracts net

Loss on extinguishment of debt and write-off of

deferred financing costs

Amortization of deferred fmancing costs discounts

on indebtedness and other costs

Amortization of other deferred costs

Share-based compensation expense
related to equity

classified awards

Deferred income taxes

Amortization and write-off of program rights

Provision for doubtffil accounts

Change in assets and liabilities net of effects of

acquisitions and dispositions

Accounts receivable trade

Other receivables

Prepaid expenses
and other assets

Advances/payables to affiliates

Program rights

Other deferred costs

Accounts payable

Accrued liabilities 21403

Program rights obligations 19253

Deferred revenue 2366
Deferred carriage payable 101
Derivative contracts 44183

Net cash provided by operating activities 1695837

Cash flows from investing activities

Capital expenditures 840488
Payments for acquisitions net of cash acquired 1356820
Proceeds from sale of equipment net of costs of disposal 2788

Capital contributions to distributions from Madison

Square Garden

Proceeds from sale of programming and affiliate interests 7553
Decrease in other investments 133

Decrease increase in restricted cash

Additions to other intangible assets 2175

Net cash used in investing activities 2189009

CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010
_____________

365719

993547

2518
109810

72044

110049

44512

25225

58546

200851

219.859

65058

118331

2587
11626

17312

321082
2945
74756

2009

249461

1022912

3860

2130
981

631

73457

47286

23654

56217

181035

184096

66835

70207
14659

3830
485

222111
593

16170

65053

27816
7857

2391
55105

1506758

750943
372

2904

148
2475

1131

4875

4141

744219

2008

242338

1441532

42519

805
136414

118219

2424

42636

22624

51703

112449
168.035

61286

74367

10784

44174

3228
283725

1811
20958

28131

38615

781
16084
153417

1323097

853909
782590

2452

176

900

32

4873
13159

1650971

See accompanying notes to consolidated fmancial statements
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Cash flows from financing activities

Proceeds from credit facility debt

Repayment of credit facility debt

Proceeds from issuance of senior notes

Repayment and repurchase of senior notes and debentures

and senior subordinated notes and debentures including

tender premiums and fees 1078212

Repayment of note payable due to Madison Square

Garden

Proceeds from collateralized indebtedness

Repayment of collateralized indebtedness

Dividend distributions to common stockholders

Proceeds from note payable to Madison Square Garden

Proceeds from stock option exercises and settlements

Principal payments on capital lease obligations

Deemed repurchase of restricted stock

Purchase of shares of CNYG Class common stock

pursuant to share repurchase program held as

treasury shares

Additions to deferred financing costs

Distributions to noncontrolling partners net

Net cash provided by used in financing activities

Net increase decrease in cash and cash equivalents from

continuing operations

Cash flows of discontinued operations

Net cash provided by used in operating activities

Net cash used in investing activities

Net cash used in financing activities

Effect of change in cash related to discontinued

operations

Net increase decrease in cash and cash equivalents

from discontinued operations 9209

Cash and cash equivalents at beginning of year 245032

Cash and cash equivalents at end of year 393951

See accompanying notes to consolidated fmancial statements
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500000

214474

579134
64854

60000

8286

4418
4242

CABLEVISION SYSTEMS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS continued

Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

1552350

619638

1500000

926000

161000
500000

190000
148174

148174

140734

21788

5457
22542

155000

510000

2138284

2398740

161358

161358

123499

16355

4389
16175

49775
573

793512

300247
65723

285

651300

35939

1269

357904

158128 30973 30030

29326

5997
8204

34318

131113

64543

3604

38990

23976

252029

245032

33595

40255
61277

84655

16718

205281

252029



See accompanying notes to consolidated financial statements
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204040346874

1188

537848

165296

496448

186475

160794

235932

CSC HOLDINGS LLC AND SUBSIDIARIES

wholly-owned subsidiary of Cablevision Systems Corporation

CONSOLIDATED BALANCE SHEETS

December 31 2010 and 2009

Dollars in thousands

2010 2009

ASSETS

Current Assets

Cash and cash equivalents

Restricted cash

Accounts receivable trade less allowance for doubtful accounts of $25287

and $23500

Prepaid expenses and other current assets

Amounts due from affiliates primarily due from Cablevision

Program rights net

Deferred tax asset

Investment securities pledged as collateral

Derivative contracts

Assets distributed to member in 2010

Total current assets

Property plant and equipment net of accumulated depreciation of $8721769

and $8154738
Other receivables

Amounts due from affiliates

Investment securities pledged as collateral

Derivative contracts

Other assets

Program rights net

Deferred carriage fees net

Affiliation broadcast and other agreements net of accumulated amortization of

$598290 and $526790

Other amortizable intangible assets net of accumulated amortization of

$144977 and $115803

Indefinite-lived cable television franchises

Other indefmite-lived intangible assets

Goodwill

Deferred financing and other costs net of accumulated amortization of $84746

and $63803

Assets distributed to member in 2010 1522440

$9146202 $9801483

484400

147426

527559

162741

320840

136059

37137

530559

25507612130855

3430567

19756

3502

235932

44216

597355

69343

2973581

29590

4920

226054

8361

56790

520565

91170

345464 416964

311562

1240228

86795

525240

132132

731848

90913

358210

105387 87184



CSC HOLDINGS LLC AND SUBSIDIARTES

wholLy-owned subsidiary of Cablevision Systems Corporation

CONSOLIDATED BALANCE SHEETS continued

December 31 2010 and 2009

Dollars in thousands except share and per share amounts

2010 2009

LIABILITIES AND TOTAL DEFICIENCY

Current Liabilities

Accounts payable 482275

Accrued liabilities

Interest 124755

Employee related costs 299294
Other accrued expenses 231424

Amounts due to affiliates 26101

Deferred revenue 71240

Program rights obligations 116320

Liabilities under derivative contracts 47251

Credit facility debt 207452
Collateralized indebtedness 161358

Capital lease obligations 6106

Notes payable to affiliate

Senior notes 325773

Liabilities distributed to member in 2010

Total current liabilities 2099349

Defined benefit plan and other postretirement plan obligations 78885

Deferred revenue 11399

Program rights obligations 338635

Liabilities under derivative contracts 179327

Other liabilities 219330

Deferred tax liability 392295

Credit facility debt 6024058

Collateralized indebtedness 191248

Capital lease obligations 45383

Senior notes and debentures 3376284

Senior subordinated notes 324071
Liabilitie distributed to member in 2010

Total liabilities 13280264 ________________

Commitments and contingencies

Redeemable noncontrolling interests 14698 12175

Total Member Deficiency

Accumulated deficit 3375506 3363682
Senior notes due from Cablevision 753717 660951
Other members equity 14432750 membership units issued and outstanding 2303 984241

4126920 3040392
Accumulated other comprehensive loss 23325 49760

4150245 3090152
Noncontrolling interest 1485 521

Total member deficiency 4148760 3089631

9146202 9801483

394243

124377

253338

228940

21088

66879

118956

9294

360000

171401

5745

190000

307526

2251787

105461

13944

316896

211696

222440

161691

4938750

204431

50796

3434192

323817

643038

12878939

See accompanying notes to consolidated financial statements
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CSC HOLDINGS LLC AND SUBSIDIARIES

wholly-owned subsidiary of Cablevision Systems Corporation

CONSOLIDATED STATEMENTS OF OPERATIONS
Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

Revenues net including revenues net from Madison Square

Garden of $10098 $9748 and $11635 respectively $7231249 $6847301 $6319852

Operating expenses

Technical and operating excluding depreciation

amortization and impairments shown below and

including charges from Madison Square Garden of

$152119 $116483 and $112074 respectively 3007883 2818468 2645831

Selling general and administrative net of charges to

Madison Square Garden of $7097 $26625 and

$24629 respectively 1703173 1643731 1504862

Restructuring expense credits 2276 10728 49883

Depreciation and amortization including impairments 993547 1022912 1441532

5702327 5495839 5642108

Operating income 1528922 1351462 677744

Other income expense
Interest expense 607010 635615 667782
Interest income 63260 66236 34427
Gain on sale of programming and affiliate interests net 2518 2130 805

Gain loss on investments net 109810 981 136414
Gain loss on equity derivative contracts net 72044 631 118219

Loss on interest rate swap contracts net 85013 78868 205683
Loss on extinguishment of debt and write-off of deferred

financing costs 72870 2424
Miscellaneous net 1274 734 1260

587205 718603 857592
Income loss from continuing operations before income

taxes 941717 632859 179848
Income tax benefit expense 362669 277747 29299

Income loss from continuing operations 579048 355112 150549

Income loss from discontinued operations net of income

taxes 4122 35838 6166

Net income loss 574926 390950 144383
Net loss income attributable to noncontrolling interests 649 273 8108
Net income loss attributable to CSC Holdings LLCs sole

member 574277 391223 136275

Amounts attributable to CSC Holdings LLCs sole member

Income loss from continuing operations net of income

taxes 578399 $355385 142441
Income loss from discontinued operations net of income

taxes 4122 35838 6166

Net income loss 574277 391223 136275

See accompanying notes to consolidated fmancial statements
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Cash flows from operating activities

Income loss from continuing operations 579048

Adjustments to reconcile income loss from continuing

operations to net cash provided by operating activities

Depreciation and amortization including impairments 993547

Non-cash restructuring expense

Gain on sale of programming and affiliate interests net 2518
Loss gain on investments net 109810
Loss gain on equity derivative contracts net 72044

Loss on extinguishment of debt and write-off of

deferred financing costs

Amortization of deferred financing costs discounts on

indebtedness and other costs 39097

Accretion of discount on Cablevision senior notes held

byNewsday 3131
Amortization of other deferred costs 25225

Share-based compensation expense related to equity

classified awards 58546
Deferred income taxes 329064

Amortization and write-off of program rights 219859

Provision for doubtftil accounts 65058

Change in assets and liabilities net of effects of

acquisitions and dispositions

Accounts receivable trade 118331
Other receivables 2384
Prepaid expenses

and other assets 16077

Advances/payables to affiliates 39705

Program rights 321082
Other deferred costs 2945
Accounts payable 74756

Accrued liabilities 19798

Program rights obligations 19253

Deferred revenue 2366
Deferred carriage payable 101
Derivative contracts 44183

Net cash provided by operating activities 1944226

Cash flows from investing activities

Capital expenditures

Payments for acquisitions net of cash acquired

Proceeds from sale of equipment net of costs of disposal...

Capital contributions to distributions from Madison

Square Garden

Proceeds from sale of programming and affiliate interests

Decrease in other investments

Decrease increase in restricted cash

Additions to other intangible assets 2175

Net cash used in investing activities 2189009

See accompanying notes to consolidated financial statements

CSC HOLDINGS LLC AND SUBSIDIARIES

wholly-owned subsidiary of Cablevision Systems Corporation

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31 2010 2009 and 2008

Dollars in thousands

2010 2009 2008

355112 150549

1022912

3860

2130
981

631

72870

43365

7836
23654

56217

248578

184096

66835

70207
14642

3830

2783

222111
593

16170

72248

27816
7857

2391
55105

1656694

750943

372
2904

148
2475

1131

4875

4141

744219

1441532

42519

805
136414

118219

2424

37728

3115
22624

51703

55916

168035

61286

74367
10820

44174
157515
283725

1811
20958

30886

38615

781
16084

153417

1311900

853909

782590
2452

176

900

32

4873
13159

1650971

840488

1356820
2788

7553

133
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CSC HOLDINGS LLC AND SUBSIDIARIES

wholly-owned subsidiary of Cablevision Systems Corporation

CONSOLIDATED STATEMENTS OF CASH FLOWS continued

Years ended December 31 2010 2009 and 2008

Cash flows from fmancing activities

Dollars in thousands

Proceeds from credit facility debt 1552350

Repayment of credit facility debt 619638
Proceeds from issuance of senior notes 250000

Repayment and fepurchase of senior notes and debentures

and senior subordinated notes and debentures including

tender premiums and fees

Repayment of note payable due to Madison Square

Garden 190000
Proceeds from collateralized indebtedness 4X174

Repayment of collateralized indebtedness 148174
Proceeds from note payable to Madison Square Garden

Principal payments on capital lease obligations 5457
Capital contributions from Cablevision 5259
Distributions to Cablevision 556272
Additions to deferred financing costs 39131
Distributions to noncontrolling partners net 285

Net cash provided by used in financing activities 396826

Net increase decrease in cash and cash equivalents from

161358 214474

161358 579134
60000

4389 4418
871597 3209

790082 52076

30754 35858
573 1269

369928956506

continuing operations 152043 44031

Cash flows of discontinued operations

Net cash provided by used.in operating activities 29326
Net cash used in investing activities 5997
Net cash used in fmancing activities 8204
Effect of change in cash related to discontinued operations 34318

Net increase decrease in cash and cash equivalents from

discontinued operations 9209

Cash and cash equivalents at beginning of
year 204040

Cash and cash equivalents at end of year 346874 204040 224095

2010 2009 2008

155000

510000
1250920

926000

161000
500000

1898225 500000

131113

64543
3604

38990

30857

33595

40255
61277

84655

23976 16718

224095 176520

See accompanying notes to consolidated financial statements
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Dollars in thousands except per share amounts

NOTE BUSINESS

The Company and Related Matters

Cablevision Systems Corporation Cablevision and its wholly-owned subsidiary CSC Holdings LLC
CSC Holdings and collectively with Cablevision the Company own and operate cable television

systems and through Rainbow Media Holdings LLC Rainbow Media Holdings wholly-owned

subsidiary of CSC Holdings have ownership interests in national and internationar programming
networks The Company also owns companies that piovide advertising sales services for the cable

television industry provide telephone service operate motion picture theaters arid operate nwspaper

publishing business The Company classifies its operations into three reportable segments
Telecommunications Services consisting principally of its video high-speed data Voice over Internet

Protocol VoIP and its commercial data and voice services operations Rainbow consisting

principally of national and international programming services including AMC WE tv IFC and

Sundance Channel and IFC Entertainment and Other consisting principally of Newsday which

includes the Newsday daily newspaper amNew York Star CommunityPublishing Group and online

websites including newsday.com and exploreLl.com ii our motion picture theater business Clearview

Cinemas iii the News 12 Networks our regional news programming services iv the MSG Varsity

network our network dedicated entirely to showcasing high school sports and actirities our cable

television advertising company Rainbow Advertising Sales Corporation RASCO and vi certain

other businesses and unallocated corporate costs

On February 2010 Cablevision distributed to its stockholders all of the outstanding common stock of

Madison Square Garden Inc Madison Square Garden company which owns the sports

entertainment and media businesses previously owned and operated by the Companys Madison Square

Garden segment the MSG Distribution The MSG Distribution took the form of distribution by

Cablevision of one share of Madison Square Garden Class Common Stock for every four shares of

Cablevision NY Group CNYGClass Common Stock held of record at the close of business in New
York City bn January 25 2010 the MSG Distributiori Record Date and one share of Madison Square

Garden Class Common Stock for every four shares of CNYG Class Common Stock held of record on

the MSG Distribution Record Date On January 12 2010 the Company transferred to Madison Square

Garden the Companys subsidiaries which owned directly or indirectly all of the partnership interests in

Madison Square Garden L.P As result of the MSG Distribution on February 2010 the Company no

longer consolidates the financial results of Madison Square Garden for the purpose of its own financial

reporting and the historical financial results of Madison Square Garden have been reflected in the

Companys consolidated financial statements as discontinued operations for all periods presented through

the MSG Distribution date

Assets and liabilities related to the MSG Distribution on the Companys consolidated balance sheet as of

December 31 2009 and related footnotes have been reclassified as assets distributed to

shareholders/member in 2010 and liabilities distributed to shareholders/member in 2010 All assets and

liabilities distributed to shareholders/member in 2010 are excluded from the footnotes unless otherwise

noted Amounts due to or due from Madison Square Garden that were previously eliminated in

consolidation are now being presented as amounts due from affiliates or amounts due to affiliates on the

Companys consolidated balance sheets
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

NOTE BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Principles of Consolidation

The accompanying consolidated financial statements of Cablevision include the accounts of Cablevision

and its majority-owned subsidiaries and the accompanying consolidated financial statements of CSC

Holdings include the accounts of CSC Holdings and its majority-owned subsidiaries Cablevision has no

business operations independent of its CSC Holdings subsidiary whose operafing results and financial

position are consolidated into Cablevision The consolidated balance sheets and statements of operations

for Cablevision are essentially identical to the consolidated balance sheets and consolidated statements of

operations for CSC Holdings with the following significant exceptions Cablevision has $2165688 of

senior notes outstanding at December 31 2010 excluding the $753717 aggregate principal amount of

Cablevision senior notes held by its subsidiary Newsday Holdings LLC discussed in Note 10 that were

issued to third party investors cash deferred financing costs and accrued interest related to its senior

notes deferred taxes and accrued dividends on its balance sheet and CSG Holdings and its subsidiaries

have certain intercompany receivables from Cablevision Differences between Cablevisions results of

operations from those of CSC Holdings primarily include incremental interest expense interest income

loss on extinguishment of debt write-off of deferred financing costs and income tax expense or benefit

CSC Holdings results of operations include incremental interest income from the Cablevision senior

notes held by Newsday Holdings LLC and the accretion of the discount on the 8% senior notes due 2012

issued by Cablevision to Newsday Holdings LLC that were redeemed during the second quarter of 2010

which were replaced with the $753717 aggregate principal amount of Cablevision notes discussed in

Note 10 all of which eliminate in Cablevisions results of operations

The combined notes to the consolidated financial statements relate to the Company which except as

noted are essentially identical for Cablevision and CSC Holdings All significant intercompany

transactions and balances between Cablevision and CSC Holdings and their respective consolidated

subsidiaries are eliminated in both sets of consolidated financial statements Intercompany transactions

between Cablevision and CSC Holdings do not eliminate in the CSC Holdings consolidated financial

statements but do eliminate in the Cablevision consolidated financial statements

Revenue Recognition

The Company recognizes video high-speed data VoIP and telephony revenues as the services are

provided to subscribers Installation revenue for the Companys video consumer high-speed data and

VoIP services is recognized as installations are completed as direct selling costs have exceeded this

revenue in all periods reported

The Companys programming businesses recognize affiliation fee revenue from cable television system

operators direct broadcast satellite operators and telecommunications companies that cwy the

Companys programming services under multi-year contracts commonly referred to as affiliation

agreements The programming services are delivered throughout the terms of the agreements and the

Company recognizes revenue as programming is provided

Advertising revenues are recognized when commercials are aired In certaii advertising sales

arrangements the Companys programming businesses guarantee specified viewer ratings for their

programming For these types of transactions portion of such revenue is deferred if the guaranteed

viewer ratings are not met and is subsequently recognized either when the Company provides the required

1-22



COMBiNED NOTES TO CONSOLIDATED FiNANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

additional advertising time the guarantee obligation contractually expires or performance requirements

become remote

The Companys Newsday business recognizes publication advertising revenue when advertisements are

published Website advertising revenue is recognized ratably over the contract period or as services are

delivered as apptopriate Rebates are recorded throughout the year as reduction to advertising revenue

based upon contract performance Newsday recognizes circulation revenue for single copy sales as

newspapers are distributed net of returns Proceeds from advance billings for home-delivery

subscriptions are recorded as deferred revenue and are recognized as revenue off pro-rata basis over the

term of the subscriptions

Revenues derived from other sources are recognized when services are provided or events occur

Multiple-Element Transactions

If there is objective and reliable evidence of fair value for all elemensof accounting in multiple-

element arrangement the arrangement consideration is allocated to the separate elements of accounting

based on relative fair values There may be cases in which there is objective and reliable evidence of the

fair value of undelivered items in an arrangement but no such evidence for the delivered items In those

cases the Company utilizes the residual method to allocate the arrangement consideration Under the

residual method the amount of consideration allocated to the delivered items equals the total arrangement

consideration less the aggregate fair value of the undelivered items In determining fair value the

Company refers to historical transactions or comparable cash transactions

On January 2011 the Company adopted Accounting Standard Update ASU No 2009-13 Multiple-

Deliverable Revenue Arrangements which is applicable on prospective basis to revenue arrangements

entered into or materially modified on or after January 2011 ASU No 2009-13 eliminates the residual

method of allocating arrangement consideration to deliverables requires the use of the relative selling

price method and requires that the Company determine its best estimate of selling price in manner

consistent with that used to determine the price to sell the deliverable on standalone basis

The Company may enter into affiliation agreements which are documented in one or more contracts

however negotiated contemporaneously Amounts paidlreceived by the Company may differ from the

amounts that would have been paidlreceived if such arrangements were negotiated separately Judgments

made in determining fair value impact the amount and period in which revenues are recognized over the

term of the individual affiliation agreements

Gross Versus Net Revenue Recognition

In the normal course of business the Company is assessed non-income related taxes by governmental

authorities including franchising authorities and collects such taxes from its customers The Companys

policy is that in instances where the tax is being assessed directly on the Company amounts paid to the

governmental authorities and amounts received from the customers are recorded on gross basis That is

amounts paid to the governmental authorities are recorded as technical and operating expenses and

amounts received from the customer are recorded as revenues For the years ended December 31 2010
2009 and 2008 the amount of franchise fees included as component of net revenue aggregated

$134730 $127716 and $121540 respectively
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

Technical and Operating Expenses

Costs of revenue related to sales of services are classified as technical and operating expenses in the

accompanying statements of operations

Programming Ccists

Programming expenses for the Companys cable television business included in the Telecommunications

Services segment relate to fees paid to programming distributors to license the programming distributed

to subscribers This programming is acquired generally under multi-year distribution agreements with

rates usually based on the number of subscribers that receive the programming There have been periods

when an existing affiliation agreement has expired and the parties have not finalized negotiations of either

renewal of that agreement or new agreement for certain periods of time In substantially all these

instances the Company continues to carry and pay for these services until execution of definitive

replacement agreements or renewals The amount of programming expense recorded during this interim

period is based on the Companys estimates of the ultimate contractual agreement expected to be reached

and such estimates are adjusted based on the current status of negotiations until new programming terms

are finalized

In addition the Companys cable television business has received or may receive incentives from

programming distributors for carriage of the distributors programming The Company generally

recognizes these incentives as reduction of programming costs in technical and operating expense

generally over the term of the programming agreement

Program Rights

Rights to programming including feature films and episodic series acquired under license agreements are

stated at the lower of amortized cost or net realizable value Such licensed rights along with the related

obligatibns are recorded at the contract value when license agreement is executed unless there is

uncertainty with respect to either cost acceptability or availability then the earlier of when the

uncertainty is resolved or when the license period begins Costs are amortized to technical and operating

expense on straight-line basis over the respective license periods

The Companys owned original programming is primarily produced by independent production

companies with the remainder produced by the Company Owned original programming costs including

estimated participation and residual costs qualifying for capitalization as program rights are amortized to

technical and operating expense over their estimated useffil lives commencing upon the first airing based

on attributable revenue for airings to date as percentage of total projected attributable revenue

Projected program usage is based on the historical performance of similar content Estimated attributable

revenue can change based upon programming market acceptance levels of affiliation fee revenue and

advertising revenue and program usage Accordingly the Company periodically reviews revenue

estimates and planned usage and revises its assumptions if necessary which could impact the timing of

amortization expenses or result in an impairment charge

The Company periodically reviews the programming useffilness of its licensed and owned original

program rights based on series of factors including ratings type and quality of program material

standards and practices and fitness of exhibition If it is determined that film or other program rights

have no future programming usefulness write-off of the unamortized cost is recorded in technical and

operating expense See Note for discussion of the Companys review of the programming usefulness

of its program rights and impairment charges
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

Advertising Expenses

Advertising costs are charged to expense when incurred and are recorded to technical and operating and

selling general and administrative expenses in the accompanying statements of operations Advertising

costs amounted to $253925 $243114 and $236217 for the years ended December 31 2010 2009 and

2008 respectiveli

Income Taxes

The Companys provision for income taxes is based on current period income changes in deferred tax

assets and liabilities and changes in estimates with regard to uncertain tax positions Deferred tax assets

are subject to an ongoing assessment of realizability The Company provides deferred taxes for the

outside basis difference of its investment in partnerships Interest and penalties if any associated with

uncertain tax positions are included in income tax expense

Cash and Cash Equivalents

The Companys cash investments are placed with money market funds and financial institutions that are

investment grade as rated by Standard Poors and Moodys Investors Service The Company selects

money market funds that predominantly invest in marketable direct obligations issued or guaranteed by

the United States government or its agencies commercial paper fully collateralized repurchase

agreements certificates of deposit and time deposits

The Company considers the balance of its investment in funds that substantially hold securities that

mature within three months or less from the date the fund purchases these securities to be cash

equivalents The carrying amount of cash and cash equivalents either approximates fair value due to the

short-term maturity of these instruments or are at fair value

Accounts Receivable

The Company periodically assesses the adequacy of valuation allowances for uncollectible accounts

receivable by evaluating the collectibility of outstanding receivables and general factors such as length of

time individual receivables are past due historical collection experience and the economic and

competitive environment

Investments

Investment securities and investment securities pledged as collateral are classified as trading securities

and are stated at fair value .with realized and unrealized holding gains and losses included in net income

loss

Long-Lived and Indefinite-Lived Assets

Property plant and equipment including construction materials are carried at cost and include all direct

costs and certain indirect costs associated with the construction of cable television transmission and

distribution systems and the costs of new product and subscriber installations Equipment under capital

leases is recorded at the present value of the total minimum lease payments Depreciation on equipment

is calculated on the straight-line basis over the estimated useful lives of the assets or with respect to

equipment under capital leases and leasehold improvements amortized over the shorter of the lease term
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COMBINED NOTES TO CONSOLIDATED FiNANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

or the assets useful lives and reported in depreciation and amortization including impairments in the

consolidated statements of operations

Intangible assets established in connection with acquisitions consist of affiliation agreements and affiliate

relationships broadcast rights and other agreements primarily cable television system programming

agreements cusfomer relationships advertiser relationships other intangibles and goodwill These

intangible assets are amortized in maimer that reflects the pattern in which the projected net cash

inflows to the Company are expected to occur such as the sum of the years digits method or when such

pattern does not exist using the straight-line basis over their respective estimatea useful lives Goodwill

and the value of franchises trademarks licenses and certain other intangibles acquired in purchase

business combinations which have indefinite useful lives are not amortized

The Company reviews its long-lived assets property plant and equipment and intangible assets subject

to amortization that arose from acquisitions for impairment whenever events or circumstances indicate

that the carrying amount of an asset may not be recoverable If the sum of the expected cash flows

undiscounted and without interest is less than the carrying amount of the asset an impairment loss is

recognized as the amount by which the carrying amount of the asset exceeds its fair -value

The Company evaluates the recoverability of its goodwill and indefinite-lived intangible assets annually

or more frequently whenever events or circumstances indicate that the asset may be impaired Goodwill

impairment is determined using two-step process The first step of the goodwill impairment test is used

to identify potential impairment by comparing the fair value of reporting unit with its carrying amount

including goodwill utilizing an enterprise-value based premise approach If the carrying amount of

reporting unit exceeds its fair value the second step of the goodwill impairment test is performed to

measure the amount of goodwill impairment loss if any The second step of the goodwill impairment test

compares the implied fair value of the reporting units goodwill with the carrying amount of that goodwill

If the carrying amount of the reporting units goodwill exceeds the implied fair value of that goodwill an

impairment loss is recognized in an amount equal to that excess The implied fair value of goodwill is

determined in the same manner as the amount of goodwill which would be recognized in business

combination

The impairment test for other intangible assets not subject to amortization consists of comparison of the

fair value of the intangible asset with its carrying value If the carrying value of the intangible asset

exceeds its fair value an impairment loss is recognized in an amount equal to that excess

Deferred Carriage Fees

Deferred carriage fees represent amounts principally paid or payable to cable system operators direct

broadcast operators and telecommunications companies to obtain additional subscribers andlor guarantee

carriage of certain programming services and are amortized as reduction of revenue over the period of

the related guarantee to 13 years

Deferred Financing Costs

Costs incurred to obtain debt are deferred and amortized to interest expense over the life of the related

debt
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

Program Rights Obligations

Amounts payable subsequent to December 31 2010 related to program rights obligations included in the

consolidated balance sheet are as follows

Years Ending Decetber 31

2011 $116320

2012 100985

2013 84937

2014 60690
2015 45287
Thereafter 46736

$454955

Common Stock of Cablevision

Each holder of CNYG Class common stock has one vote per share while holders of CNYG Class

common stock have ten votes per share CNYG Class shares can be converted to CNYG Class

common stock at anytime with conversion ratio of one CNYG Class common share for one CNYG
Class common share The CNYG Class stockholders are entitled to elect 25% of Cablevisions

Board of Directors CNYG Class stockholders have the right to elect the remaining members of

Cablevisions Board of Directors In addition CNYG Class stockholders are parties to an agreement

which has the effect of causing the voting power of these CNYG Class stockholders to be cast as

block

Shares Outstanding

Class Class

Common Stock Common Stock

Balance at December 31 2007 231007266 63265676
Converion of CNYG Class common stock to CNYG Class common

stock 8392325 8392325

Employee and non-employee director stock transactions 2728149
CNYG Class common stock issued in connection with the stock option

litigation settlement 130500

Balance at December31 2008 242258240 54873351
Conversion of CNYG Class common stock to CNYG Class common

stock 519100 519100
Employee and non-employee director stock transactions 4890803

Balance at December 31 2009 247668143 54354251
Conversion of CNYG Class common stock to CNYG Class common

stock 206028 206028
Employee and non-employee director stock transactions 4006712
Share repurchases see Note 21 10825600

Balance at December 31 2010 241055283 54148223

CSC Holdings Equity Interests

CSC Holdings Inc had 20000000 common shares authorized of which 12825631 were issued and

outstanding as of December 31 2008 Each common share had one vote per share and all shares were

owned by Cablevision
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In October 2009 CSC Holdings issued 1607119 shares of common stock $0.01 par value to

Cablevision in consideration of cash contribution of $869600 CSC Holdings used these proceeds

along with borrowings under its credit facility to repurchase portion of its outstanding senior notes

pursuant to the CSC Holdings September tender offer see Note 10

On November 2009 CSC Holdings Inc converted its form of business organization from

corporation to limited liability company All 14432750 shares of common stock $0.01 par value that

were outstanding while it was corporation were converted into the same number of membership units

Dividends

Cablevision may pay dividends on its capital stock only from surplus as determined under Delaware law

If dividends are paid on the CNYG common stock holders of the CNYG Class common stock and

CNYG Class common stock are entitled to receive dividends and other distributions in cash stock or

property equally on per share basis except that stock dividends with respect to CNYG Class

common stock may be paid only with shares of CNYG Class common stoek and stock dividends with

respect to CNYG Class common stock may be paid only with shares of CNYG Class common stock

CSC Holdings may make distributions on its membership interests only if sufficient funds exist as

determined under Delaware law

Cablevisions senior notes and debentures as well as certain senior notes and debentures of CSC Holdings

and its subsidiaries restrict the amount of dividends and distributions in respect of any equity interests that

can be made

The Board of Directors of Cablevision declared the following cash dividends to stockholders of record on

both its CNYG Class common stock and CNYG Class common stock

Declaration Date Dividend per Share Record Date Payment Date

February242010 $0.10 March82010 March292010

MayS2010 $0125 Mayl72010 June72010

August 2010 $0.125 August 16 2010 September 2010

November32010 $0.125 Novemberls20l0 December62010

Februaiy 25 2009 $0.10 March 92009 March 31 2009

May 2009 $0.10 May 182009 June9 2009

July 29 2009 $0.10 August 10 2009 September 2009

November 2009 $0.10 November 13 2009 December 2009

August 15 2008 $0.10 August 26 2008 September 18 2008

November 2008 $0.10 November 17 2008 December 2008

Cablevision paid dividends aggregating $140734 $123499 and $64854 in 2010 2009 and 2008

respectively primarily from the proceeds of dividend payments to Cablevision from CSC Holdings The

CSC Holdings dividend payments to Cablevision were funded from cash on hand In addition as of

December 31 2010 up to approximately $7461 will be paid when and if restrictions lapse on restricted

shares outstanding
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During the year ended December 31 2010 CSC Holdings made distributions to Cablevision its sole

shareholder aggregating $556272 The proceeds were used to fund

Cablevisions dividends paid in 2010

Cablevisions interest payments on certain of its senior notes

Cablevisions payments for the acquisition of treasury shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares and

the repurchase of CNYG Class common stock under Cablevisions share repurchase program

see Note 21

During the year ended December 31 2009 CSC Holdings made distributions to Cablevision aggregating

$790082 The proceeds were used to fund

Cablevisions repurchase of portion of Cablevisions April 2009 Notes pursuant to the tender

offer completed in March 2009 $196269

Cablevisions repayment of the remaining outstanding balance of its April 2009 Notes upon
their maturity $303731 see Note 10
Cablevisions dividends paid in 2009

Cablevisions interest payments on certain of its senior notes and

Cablevisions payments for the acquisition of treasury shares related to statutory minimum tax

withholding obligations upon the vesting of certain restricted shares

In 2008 CSC Holdings made distributions of $52076 to Cablevision which it used to fund dividend

payments In addition in 2008 CSC Holdings made advances to Cablevision aggregating $144559

Income Loss Per Common Share

Cablevision

Basic net income per common share for Cablevision is computed by dividing net income attributable to

Cablevision shareholders by the weighted average number of common shares outstanding during the

period Diluted net income per common share attributable to Cablevision shareholders reflects the

dilutive effects of stock options including those held by Madison Square Garden employees restricted

stock including shares held by Madison Square Garden employees and restricted stock units

reconciliation of the denominator of the basic and diluted net income per share calculation for

Cablevision for the years ended December 31 2010 and 2009 is as follows

2010 2009

in thousands

Basic weighted average shares outstanding 293165 291759

Effect of dilution

Stock options 3181 2483

Restricted stock awards 5534 4202

Diluted weighted average shares outstanding 301880 298444

Anti-dilutive shares options whose exercise price exceeds the average market price of Cablevisions

common stock during the period totaling approximately 237000 and 1736000 which include Company
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options held by Madison Square Garden employees have been excluded from diluted weighted average

shares outstanding for the years ended December 31 2010 and December 31 2009 respectively

Since Cablevision generated loss from continuing operations for the year ended December 31 2008 the

outstanding common stock equivalents during this period were excluded from the computation of diluted

net loss per share as the impact would have been anti-dilutive

CSC Holdings

Net income loss per membership unit for CSC Holdings is not presented since CSC Holdings is limited

liability company and wholly-owned subsidiary of Cablevision

Accumulated Other Comprehensive Loss

Accumulated other comprehensive loss which is reported in the accompanying consolidated statements

of total deficiency and comprehensive income loss consists of other gains and losses affecting

deficiency or attributed net assets that under U.S generally accepted accounting principles GAAP
are excluded from net income loss The components of accumulated other comprehensive loss consist

primarily of defined benefit plans and postretirement liability adjustments net of income taxes

In 2010 the Company recorded net non-cash gain to accumulated other comprehensive loss net of

income taxes of $22994 primarily reflecting transfer of unrecognized actuarial losses and prior service

credits to Madison Square Garden relating to Madison Square Garden sponsored plans an increase in the

discount rate at December 31 2010 as well as an increase in fair value of the assets associated with

certain of the Companys defined benefit plans Also during 2010 the Company recognized net

reduction to the accumulated other comprehensive loss of $3441 net of income taxes primarily

representing the amortization of previously recorded items in this account

In 2009 the benefit obligation of certain of the Companys defined benefit pension plans exceeded the fair

value of the plans assets As result the Company recorded non-cash charge to accumulated other

comprehensive loss net of income taxes of $5126 This increase resulted primarily from the decline in

the fair value of the assets associated with certain of the Companys defined benefit plans Also during

2009 the Company recognized reduction to the accumulated other comprehensive loss of $9609 net of

income taxes which included $9567 relating to Madison Square Gardens defined benefit and

postretirement plans representing the amortization of previously recorded items in this account

In 2008 the benefit obligation of certain of the Companys defined benefit pension plans exceeded the fair

value of the plans assets As result the Company recorded non-cash charge to accumulated other

comprehensive loss net of income taxes of $36856 This increase in the loss resulted primarily from the

decline in the fair value of the assets associated with certain of the Companys defined benefit plans

arising from the general equity market declines that occuned in 2008 Also during 2008 the Company

recognized an increase to the accumulated other comprehensive loss of $1026 net of income taxes

including $985 relating to Madison Square Gardens defined benefit and postretirement plans

representing the amortization of previously recorded items in this account

Share-Based Compensation

Share-based compensation expense recognized during the period is based on the fair value of the portion

of share-based payment awards that are ultimately expected to vest
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For options and performance based option awards Cablevision recognizes compensation expense based

on the estimated grant date fair value using the Black-Scholes valuation model using straight-line

amortization method For restricted shares and restricted stock units Cablevision recognizes

compensation expense using straight-line amortization method based on the grant date price of CNYG
Class common stock over the vesting period except for restricted stock units granted to non-employee

directors which vest 100% and are expensed at the date of grant For stock appreciation rights

Cablevision recognizes compensation expense based on the estimated fair value at each reporting period

using the Black-Scholes valuation model

For CSC Holdings share-based compensation expense is recognized in its statements of operations for

the
years ended December 31 2010 2009 and 2008 based on allocations from Cablevision

Derivative Financial Instruments

The Company accounts for derivative financial instruments as either assets or liabilities measured at fair

value The Company uses derivative instruments to manage its exposure-to market risks from changes in

certain equity prices and interest rates and does not hold or issue derivative instruments for speculative or

trading purposes These derivative instruments are not designated as hedges and changes in the fair

values of these derivatives are recognized in earnings as gains losses on derivative contracts

Concentrations of Credit Risk

Financial instruments that may potentially subject the Company to concentration of credit risk consist

primarily of cash and cash equivalents and trade account receivables Cash is invested in money market

funds and bank time deposits The Company monitors the financial institutions and money market funds

where it invests its cash and cash equivalents with diversification among counterparties to mitigate

exposure to any single financial institution The Companys emphasis is primarily on safety of principal

and liquidity and secondarily on maximizing the yield on its investments The Company did not have

single customer that represented 10% or more of its consolidated net revenues for the years ended

December 31 2010 2009 and 2008 or 10% or more of its consolidated net trade receivables at

December 31 2010 and 2009

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Commitments and Contingencies

Liabilities for loss contingencies arising from claims assessments litigation fines and penalties and other

sources are recorded when it is probable that liability has been incurred and the amount of the

contingency can be reasonably estimated

ReclassUlcations

Certain reclassifications have been made to the 2009 financial statements to conform to the 2010

presentation
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NOTE CASH FLOWS

Non-Cash Investing and Financing Activities

Cablevision and CSC Holdings

Continuing Operations

Value of GE common stock exchanged in the acquisition

of Sundance

Redemption of collateralized indebtedness with related

equity derivative contracts

Capital lease obligations

Leasehold improvements paid by landlord

Capitalized share-based compensation

Distribution of Madison Square Garden

Non-Cash Financing Activities of Cablevision

Continuing Operations

Dividends payable on unvested restricted share awards

Non-Cash Investing Activity of CSC Holdings

Continuing Operations

Contribution of 8% senior notes due 2012 from

Cablevision

Gain on redemption of Cablevision notes held by

Newsday Holdings LLC recognized in equity

Supplemental Data

Cash interest paid continuing operations Cablevision

Cash interest paid continuing operations CSC
Holdings

Cash interest paid discontinued operations Cablevision

and CSC Holdings

Income taxes paid net continuing operations

Cablevision and CSC Holdings

Income taxes paid net discontinued operations

Cablevision and CSC Holdings

23226

405

554

620

1115873

Years Ended December 31

2009
______________

19245 13473

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

During 2010 2009 and 2008 the Companys non-cash investing and financing activities and other

supplemental data were as follows

201.0 2008

$369137

55644

913

1294

650000

755810

633170

3258

78398

361

794

3941

706229

606513

3758

4261

87090

736188

567523

558

36608
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NOTE TRANSACTIONS

2010 Transactions

Acquisition of Bresnan Cable

On December 14 2016 BBHI Holdings LLC Holdings Sub BBHI Acquisition LLC Acquisition

Sub and CSC Holdings each of which is wholly-owned subsidiary of Cablevision consummated the

merger contemplated by the Agreement and Plan of Merger by and among Holdings Sub Acquisition

Sub CSC Holdings Bresnan Broadband Holdings LLC Bresnan Cable and Providence Equity

Bresnan Cable LLC dated June 13 2010 the Merger Agreement Acquisition Sub merged with and

into Bresnan Cable with Bresnan Cable being the surviving entity and becoming direct wholly-owned

subsidiary of Holdings Sub and an indirect wholly-owned subsidiary of Cablevision and CSC Holdings

The purchase price was $1366157 subject to final working capital and certain other adjustments The

acquisition was financed using an equity contribution by CSC Holdings of $395000 which CSC

Holdings borrowed under its revolving credit facility and debt consisting of an undrawn $75000

revolving credit facility $765000 term loan facility and $250000 8.0% senior notes due 2018 For

income tax purposes the acquisition was treated as an asset acquisition with full step-up in tax basis

The Company accounted for the acquisition of Bresnan Cable in accordance with Accounting Standard

Codification ASC Topic 805 The total estimated purchase price was allocated to the identifiable

tangible and intangible assets acquired and the liabilities assumed based on their fair values The excess

of the estimated purchase price over those fair values was recorded as goodwill The fair value aftsigned

to the identifiable tangible and intangible assets acquired and liabilities assumed are based upon

assumptions developed by management and other information compiled by management including

preliminary purchase price allocation analysis

The operating results of Bresnan Cable have been consolidated from the date of acquisition and are

included in the Companys Telecommunications Services segment and the Companys Consumer Services

reporting unit for goodwill impairment testing

The following table provides the allocation of the estimated purchase price excluding transaction costs of

$8924 which were expensed in 2010 of the assets acquired and liabilities assumed based on preliminary

fair value information currently available which is subject to change upon finalization

Estimated

Useful Life

Accounts receivable 4755

Prepaid expenses and other assets 4646

Property and equipment to 26 years 499804

Other amortizable intangibles to 18
years 1920

Customer relationships years 211350

Franchise costs Indefinite-lived 508380

FCC licenses Indefinite-lived 4232

Goodwill Indefinite-lived 167030

Accounts payable and accrued liabilities 32710
Deferred revenue 3250

Net assets acquired $1366157

At December 31 2010 approximately $9656 of the purchase price had not been paid and is reflected as liability

on the Companys consolidated balance sheet
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Identification and allocation of value to the identified intangible assets was based on the acquisition

method of accounting The fair value of the identified intangible assets was estimated by performing

discounted cash flow DCF analysis using the income approach Significant judgments in the

preliminary purchase price included the selection of appropriate discount rates estimating the amount and

timing of estimated future cash flows attributable to the cable television franchises identification of

appropriate continuing growth rate assumptions and attributing the appropriate attrition factor for

customer relationships The projected cash flow assumptions considered contractual relationships

customer attrition eventual development of new technologies and market competition The discount rates

used in the DCF analysis are intended to reflect the risk inherent in the projected fi.tture cash flows

generated by the respective intangible assets This method includes forecast of direct revenues and

costs associated with the respective intangible assets and charges for economic returns on tangible and

intangible assets utilized in cash flow generation Net cash flows attributable to the identified intangible

assets are discounted to their present value at rate commensurate with the perceived risk

Estimates of fair value were determined using discounted cash flows and comparable market transactions

These valuations are based on estimates and assumptions including projected future cash flows discount

rate determination of appropriate market comparables average aunual revenue pet customer number of

homes passed operating margin market penetration as percentage of homes passed and determination

of whether premium or discount should be applied to comparables

The estimates of expected useful lives take into consideration the effects of contractual relationships

customer attrition eventual development of new technologies and market competition

Revenues and loss from continuing operations before income taxes attributable to Bresnan Cable for the

period from December 14 2010 through December 31 2010 amounted to approximately $22135 and

$20610 respectively which are included in the accompanying consolidated statement of operations

Approximately $166700 of goodwill recorded in counection with the Bresnan Cable acquisition is

deductible for tax purposes

The unaudited pro forma revenues income from continuing operations net income income per share

from continuing operations and net income per share for the years ended December 31 2010 and 2009 as

if the Bresnan acquisition had occurred on January 2009 are as follows

Years Ended December 31

2010 2009 2010 2009

Revenues $7653178 $7263288 $7653178 $7263288

Income from continuing operations 360897 225987 574226 331638

Net income 356775 261825 570104 367476

Basic income per share from continuing

operations $1.23

Basic net income per share $1.22

Diluted income
per share from continuing

operations $1.20

Diluted net income
per

share $1.18

Cablevision CSC Holdings

$0.78

$0.90

$0.76

$0.88
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2008 Transactions

Newsday

On July 29 2008 CSC Holdings and Tribune Company completed series of transactions contemplated

by the Formation Agreement dated May 11 2008 to form Newsday Holdings LLC and Newsday LLC
new limited liability companies that operate the Companys newspaper publishing business The

newspaper publishing business Newsday Media Group includes the Newsday daily newspaper which

is primarily distributed on Long Island New York and in the New York metropolitan area The Newsday

Media Group also includes amNew York free daily newspaper distributed in New York City

ii Star Community Publishing Group which is the Northeasts largest group of weekly shopper

publications iii Island Publications which produces targeted lifestyle magazines and selected tourism

and business to business publications through December 2008 when operations were shut down and

iv online websites including newsday.com and exploreLl.com

On the closing date Tribune Company through its subsidiaries contributed substantially all of the assets

and liabilities of the Newsday Media Group to Newsday Holdings LLC which in turn contributed such

assets to Newsday LLC its wholly-owned subsidiary and CSC Holdings through its subsidiary NMG
Holdings Inc contributed approximately $682000 aggregate principal amount of newly-issued 8%
senior notes due 2012 of Cablevision with an approximate fair value of $650000 to Newsday Holdings

LLC the Newsday Transaction CSC Holdings issued approximately 1.2 million shares of common

stock to Cablevision in consideration for its contribution of the newly-issued 8% senior notes due 2012

In 2010 Cablevision redeemed the senior notes held by Newsday Holdings LLC for $758968 Newsday

Holdings LLC received $487500 aggregate principal amount of Cablevision 7-3/4% senior notes due

2018 and $266217 aggregate principal amount of Cablevision 8% senior notes due 2020 plus accrued

interest

Also on July 29 2008 Newsday LLC borrowed $650000 under its new senior secured credit facility

see Nbte 10 and distributed cash of $612000 on behalf of Newsday Holdings LLC to Tribune Company
in connection with Tribune Companys contribution of the net assets of the Newsday Media Group and

$18000 for prepaid rent from the proceeds of that financing The remaining $20000 was used by

Newsday LLC for working capital purposes In addition CSC Holdings provided $35000 in additional

funds to Newsday LLC through contribution to Newsday Hpldings LLC to pay certain transaction

costs As result of these transactions CSC Holdings through its subsidiary NIMG Holdings Inc owns

approximately 97.2% of the equity in Newsday Holdings LLC and Tribune Company through wholly-

owned subsidiary owns approximately 2.8% of the equity in Newsday Holdings LLC which owns the

Cablevision senior notes with an aggregate principal amount of approximately $682000 and the Newsday

Media Group business through its 100% ownership of Newsday LLC

In connection with the formation of Newsday Holdings LLC and Newsday LLC CSC Holdings and

Tribune Company entered into Tax Matters Agreement pursuant to which among other things CSC

Holdings has agreed that it will indemnify Tribune Company for certain taxes incurred by Tribune

Company if prior to January 2018 Newsday Holdings LLC and Newsday LLC sell or otherwise

dispose of the Newsday Media Group business contributed by Tribune Company or fail to maintain

outstanding indebtedness in specified minimum amounts over time reducing to $320000 from the ninth

anniversary of closing through January 2018

At any time after the tenth anniversary of the closing of the transaction and prior to the thirteenth

anniversary of the closing CSC Holdings will have the right to purchase Tribune Companys entire

interest in Newsday Holdings LLC At any time after the thirteenth anniversary of the closing and on or
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prior to the date that is six months after such anniversary Tribune Company will have the right to require

CSC Holdings to purchase Tribune Companys entire interest in Newsday Holdings LLC In either case

the purchase price will be the fair value of the interest at that time

Newsday Holding LLC and Newsday LLC are part of the Companys Unrestricted Group and are

included in the Other segment for financial reporting purposes

The Company accounted for the Newsday Transaction under the purchase method of accounting in

accordance with Statement of Financial Accounting Standards No 141 Business Combinations The

total estimated purchase price was allocated to the identifiable tangible and intangible assets acquired and

the liabilities assumed based on their fair values The excess of the estimated purchase price over those

fair values was recorded as goodwill The fair value assigned to the identifiable tangible and intangible

assets acquired and liabilities assumed are based upon assumptions developed by management and other

information compiled by management including purchase price allocation analysis The results of

Newsdays operations have been included in the consolidated financial statements from the date of the

transaction in the Other segment

For income tax purposes Newsday Holdings LLC is treated as partnership The Company determines

deferred taxes with regard to investments in partnerships based on the difference between the outside tax

basis and the investment account balance this is commonly referred to as the outside basis difference

Upon consummation of the transaction the Company received 97.2% interest in Newsday Holdings

LLC At the time of this transaction there was no outside basis difference and therefore no

corresponding deferred tax asset or liability was recognized as an adjustment to the purchase price

Although the Newsday Transaction did not result in step up of the tax basis of Newsday assets through

special partnership allocations the Company will receive tax deductions generally equivalent in amount

to the deductions that would have resulted from step up in tax basis

The following table provides the allocation of the purchase price including transaction costs of $10717
to the asets acquired and liabilities assumed

Estimated

Usefifi Life

Accounts receivable net 46506

Prepaid expenses and other assets 9293

Property and equipment net to years 71571

Advertiser relationships to 10 years 41197
Other amortizable intangibles to 17 years 20898
Trademarks Indefinite-lived 125622

Goodwill Indefmite-lived 359612

Accounts payable and other liabilities 34058

Capital lease obligations 1961
Carryover basis of net assets acquired attributable to residual minority

interest 15963
Net assets acquired $622717

See Note regarding impairment charges recognized for Newsday relating to trademarks other long-lived assets and

goodwill as of December 31 2010 2009 and 2008
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The unaudited pro forma revenues loss from continuing operations net loss loss per share from

continuing operations and net loss per share for the year ended December 31 2008 as if the Newsday

Transaction had occurred on January 2007 are as follows

Cablevision CSC Holdg
2008 2008

Revenues $6575816 $6575816

Loss

from continuing operations 251.341 138568

Net loss 245175 132402

Bsic and diluted loss per share from continuing operations $0.87

Basic and diluted netloss per share $0.84

Sundance Channel L.L.C

On June 16 2008 certain wholly-owned subsidiaries of Rainbow Media Holdings completed transactions

which resulted in the 100% acquisition of Sundance Channel L.L.C Sundance from General Electric

Companys NBC Universal CBS Corporations Showtime Networks CBS an entity controlled by

Robert Redford and an entity controlled by another individual The purchase price of $472464 was paid

through an exchange of 12742033 shares of common stock of General Electric Company held by certain

subsidiaries of Rainbow Media Holdings valued based on the closing price at the acquisition date at

$369137 and net cash payment of $103327 The aggregate purchase price for financial statement

purposes including the effect of working capital adjustments of $3189 and closing costs and excluding

$87716 of net deferred tax adjustments as described below of $482416 is lower than the contractual

purchase price of $496000 @rior to customary working capital adjustments closing costs of $6763 and

deferred tax adjustments because the General Electric common stock was valued in accordance with the

acquisition agreement on the basis of trailing average price which was higher than the closing price of

the General Electric common stock at the acquisition date In the first transaction General Electric

received all of the General Electric common stock held by certain subsidiaries of Rainbow Media

Holdings and the Rainbow Media Holdings subsidiaries received 100% interest in newly formed

subsidiary of General Electric which held cash and General Electrics ownership interest in Sundance In

subsequent transactions this newly formed subsidiary used the cash contributed to it by General Electric

and additional cash contributions by the Company to purchase the remaining interests in Sundance

Prior to the Sundance acquisition the outstanding monetization contracts held by subsidiaries of Rainbow

Media Holdings covering the General Electric common stock exchanged in the transaction were

terminated the associated collateralized indebtedness was settled and accordingly the General Electric

common stock was no longer pledged to support that indebtedness The subsidiaries of Rainbow Media

Holdings that were parties to these contracts paid the counterparties an aggregate of $368097 to settle the

monetization contracts To fund the $368097 of cash payments required to settle the monetization

contracts and to fund the $103327 net cash acquisition payment the Company borrowed $210000 under

its Rainbow National Services LLC RNS revolving credit facility and used cash on hand for the

remaining amount

The Company accounted for the acquisition of Sundance under the purchase method of accounting in

accordance with Statement of Financial Accounting Standards No 141 The total purchase price was

allocated to the identifiable tangible and intangible assets acquired and the liabilities assumed based on

their fair values The excess of the purchase price over those fair values was recorded as goodwill The

fair value assigned to the identifiable tangible and intangible assets acquired and liabilities assumed are
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-based upon assumptions developed by management and other information compiled by management

including purchase price allocation analysis As result of the non-taxable transfer of the General

Electric comnon stock and the settlement of the related monetization contracts in connection with the

acquisition the purchase price and resulting purchase price allocation were reduced by the related net

deferred tax effects of $87716 to $394700 The results of Sundances operations have been included in

the consolidated financial statements from the date of acquisition and are included in the Companys
Rainbow segment and is separate reporting unit for goodwill impairment testing

The following table provides the allocation of the purchase price to the assets acquired and liabilities

assumed

Estimated

Useful Life

Cash 3056
Accounts receivable 13371

Prepaid expenses and other assets 30102
Affiliation agreements and affiliate relationships to 25 yeprs 314200
Advertiser relationships years 12700

Trademarks Indefmite-lived 19900

Goodwill Indefinite-lived 28931

Accounts payable and accmed expenses 11316
Other liabilities 16244

Net assets acquiredO $394700

Net of $87716 of deferred tax effects which were recorded as result of the expected tax-free disposition of the

General Electric common stock and the settlement of the related monetization contracts thereon described above

The deferred tax impact was comprised of the reversal of deferred tax liability of $136581 on the unrealized

tax gain with respect to the investment in General Electric common stock iian unrecognized tax benefit of

$53132 associated with an uncertain tax position of $53132 that was primarily related to certain previously

recognized deferred tax assets and iii $4267 of deferred tax assets relating to future deductible temporary

differences

4Connections LLC

In October 2008 Optimum Lightpath completed the acquisition of 4Connections LLC for purchase

price of $49631 which was funded by cash on hand This acquisition expanded Optimum Lightpaths

ability to offer advanced Ethernet-based data and Internet voice products to businesses in the New Jersey

region

NOTE RESTRUCTURING EXPENSE

In December 2008 the Company decided to discontinue funding the domestic programming business of

VOOM HD Holdings LLC VOOM HD In connection with this decision the Company has recorded

restructuring expense credits in 2008 2009 and 2010 In addition Newsday has recorded restructuring

expense credits in connection with its restructuring plans
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The following table summarizes the VOOM HD and Newsday restructuring expense credits recognized

during 2008 2009 and 2010

Facility Contractual

Employee Realignment Program Other

Severance Costs Rights Costs Total

Charges incurred

VOOMHD $5711 $40974 110 $46795

Charges incurred

Newsday 5181 528 1516 7225
Write-down of assets 40974 1545 42519
Payments 15 17
Restructuring liability at

December31 2008 10877 526 81 11484

Charges incurred

VOOMHD 579 4572 11 5162

Charges incurred-

Newsday 3401 3048 47 6496
Write-down of assets and

otheradjustments 2138 1712 10 3860
Payments 11232 531 2390 71 14224

Restructuring liability at

December3l2009 3625 905 470 58 5058

Credits recognized

VOOM HD 249 1969 2218
Charges credits

incurred- Newsday 71 262 188

Other adjustments 22 2048 2070

Payments 3138 1167 549 4854
Restructuring liability at

December3l2010 189 55 244

Employee severance related to the elimination of 128 positions at VOOM HD
Impairment charge related to certain contractual program rights assets that had no future usefulness and could no

longer be exploited at VOOM HD or on any other programming subsidiary of the Company

Employee severance related to the elimination of 106 positions primarily in the operations editorial sales and

advertising departments of the Newsday business and positions at Island Publications which was shut down in

December 2008

Represents unfavorable favorable negotiated settlements of contractual obligations with vendors

In addition to the charges credits included in the table above the Company recorded net restructuring

credits of $246 $930 and $4137 in 2010 2009 and 2008 respectively primarily relating to changes to

the Companys previous estimates recorded in connection with the Companys 2001 2002 and 2006

facility realignment plans

NOTE IMPAIRMENT CHARGES

Goodwill and indefinite-lived intangible assets are tested annually for impairment during the first quarter

of each year or earlier upon the occurrence of certain events or substantive changes in circumstances As

result of the continuing deterioration of values in the newspaper industry and the greater than

anticipated economic downturn and its current and anticipated impact on Newsdays advertising business

the Company determined that triggering event had occurred and the Company tested indefinite-lived
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intangibles long-lived assets and goodwill for impairment as of December 31 2010 2009 and 2008 the
interim testing dates

The Company determined the fair value of Newsday based on combination of the estimated fair market

values determined under the income approach and the market approach The income approach utilizes

discounted cash flow valuation methodology which requires the exercise of significant judgments

including judgments about appropriate discount rates based on the assessment of risks inherent in the

projected future cash flows including the cash flows generated from synergies from market participants

point of view and the amount and timing of expected future cash flows including expected cash flows

beyond the Companys current long-term business planning period The market approach measures fair

value using market multiples of various financial measures compared to set of comparable public

companies taking into consideration synergies market participant may generate The market approach

requires significant judgments determining comparable market multiples The estimated fair values of

Newsdays indefinite-lived intangibles which relate primarily to the trademarks associated with the

newspaper mastheads were based on discounted future cash flows calculated utilizing the relief-from-

royalty method Changes in such estimates or the application of alternative assumptions could produce

significantly different results

The Companys impairment analysis of Newsday as of December 31 2008 resulted in pre-tax impairment

charges of $59522 $8199 and $333159 related to indefinite-lived intangibles certain long-lived

intangible assets and goodwill respectively originally recorded by the Company in conjunction with its

acquisition of Newsday on July 29 2008 see Note The net $400880 pre-tax impairment charges

recorded in 2008 are included in depreciation and amortization including impairments in the Other

segment and the Company recognized an income tax benefit of $164080 in addition to the allocation of

such pre-tax impairment charges to the noncontrolling interest owners basis in those assets

The Companys impairment analysis as of December 31 2010 and 2009 resulted in pre-tax impairment

charges of $7800 and $2000 respectively related to the excess of the carrying value over the estimated

fair value of certain indefinite-lived intangibles These pre-tax impairment charges are included in

depreciation and amortization including impairments in the Other segment

As part of its periodic review of expected usefulness of program rights the Company recorded an

impairment loss of $1122 and $7778 in 2010 and 2009 respectively The loss represents primarily the

write-off of the carrying value of certain program rights of the Companys Rainbow segment and are

included in technical and operating expense See Note for programming impairments recorded in 2009

and 2008 as component of restructuring expense in connection with the Companys decision to

discontinue the domestic programming operations of VOOM HD

In addition the Company recorded impairment charges of $1803 $1436 and $16105 in 2010 2009 and

2008 respectively included in depreciation and amortization The charges in 2010 and 2009 relate

primarily to certain other long-lived assets related to the Companys theater operations and Newsday in

the Other segment The charges in 2008 related primarily to the write-off of deferred carriage fees of

$15034 at VOOM HD afier DISH Network LLC formerly subsidiary of EchoStar Communications

Corporation DISH Network ceased the distribution of VOOM in May 2008
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NOTE DISCONTINUED OPERATIONS

On February 2010 the Company completed the MSG Distribution see Note As result the

operating results of the Companys Madison Square Garden segment through the date of the MSG
Distribution as well as transaction costs have been classified in the consolidated statements of operations

as discontinued operations for all periods presented No gain or loss was recognized in connection with

the MSG Distribution Operating results of discontinued operations for the period from January 2010

through February 2010 and for the years ended December 31 2009 and December 31 2008 are

summarized below

January 12010 through February 2010

Madison Square

Garden

Revenues net $131695

Income before income taxes 7090

Income tax expensea 11212

Loss from discontinued operations net of income taxes 4122

Income tax expense includes $7368 resulting from the non-deductibility of certain transaction costs associated with

the MSG Distribution

Madison

Square

Garden

Revenues net $925975

Income loss before income taxes 64889
Income tax benefit expense 29033
Income loss from discontinued operations net of income

taxes 35856

Other Total

$925975

$31 64858

13 29020

$18 35838

Year Ended December 31 2008

______________
Total

______________
$910264

11427

______________ 5261

Year Ended December 31 2009

Madison

Square

Garden Other
_____________

Revenues net $910264

Income loss before income taxes 13028 $1601
Income tax benefit expense 5916 655

_______________
Income loss from discontinued operations net of income

taxes 7112 946 6166
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-The assets and liabilities of Madison Square Garden have been classified in the consolidated balance

sheet as of December 31 2009 as assets and liabilities distributed to shareholders/member in 2010 and

consist of the following

Cash and cash equivalents 109716

Accounts receivable prepaid expenses and other current assets 230843

Advances due from Cablevision 190000

Property and equipment net and other long-term assets 473825

Intangible

assets 1048615
Total assets distributed in.2010 $2052999

Accounts payable and accrued expenses 170565

Other current liabilities 136961

Deferred tax liability 495233
Other long-term liabilities 147805

Total liabilities distributed in 2010 950564
Net assets distributed in 2010 $1102435

NOTE PROPERTY PLANT AND EQUIPMENT

Costs incurred in the construction of the Companys cable television system including line extensions to
and upgrade of the Companys hybrid fiber-coaxial infrastructure and headend facilities are capitalized

These costs consist of materials subcontractor labor direct consulting fees and internal labor and related

costs associated with the construction activities The internal costs that are capitalized consist of salaries

and benefits of the Companys employees and the portion of facility costs including rent taxes insurance

and utilities that supports the construction activities These costs are depreciated over the estimated life

of the plant 10-25 years and headend facilities 4-25 years Costs of operating the plant and the

technical facilities including repairs and maintenance are expensed as incurred

Costs incurred to connect businesses or residences that have not been previously connected to the

infrastructure or digital platform are also capitalized These costs include materials subcontractor labor

internal labor to connect provision and provide on-site and remote technical assistance and other related

costs associated with the connection activities In addition on-site and remote technical assistance during

the provisioning process for new digital product offerings are capitalized The departmental activities

supporting the connection process are tracked through specific metrics and the portion of departmental

costs that is capitalized is determined through time weighted activity allocation of costs incurred based

on time studies used to estimate the average time spent on each activity New connections are amortized

over years or 12 years for residence wiring and feeder cable to the home respectively The portion of

departmental costs related to reconnection programming service up- and down- grade repair and

maintenance and disconnection activities are expensed as incurred
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Property plant and equipment including equipment under capital leases consist of the following assets

which are depreciated or amortized on straight-line basis over the estimated useful lives shown below

2010

2293637

1024480

655953

5559109

1423779

68138

176143

196631

246845

479719

2009

$2051840

830223

606481

5135858

1348610

68528

173293

196665

225131

472906

18784

-11128319

-8154738

2973581

Estimated

Useful Lives

to years

to 25 years

to 10 years

to 25 years

2to 14
years

to 12 years

4to 18 years

10 to 40 years

Term of lease

2009

58387

23127

35260

December 31

Customer equipment

Headends and related equipment

Central office equipment

Infrastructure

Equipment

Construction in progress including materials and supplies

Fumiture and fixtures

Transportation equipment

Buildings and building improvements

Leasehold improvements

Land 27902

12152336

Less accumulated depreciation and amortization 8721769

3430567

See Note for discussion of property plant and equipment acquired in connection with the Bresnan

Cable acquisition in December 2010

Depreciation expense on property plant and equipment including capital leases for the years -ended

December 31 2010 2009 and 2008 amounted to $879555 $920367 and $944509 including

impairments of $1803 $1436 and $107 in 2010 2009 and 2008 respectively

At December 31 2010 and 2009 the gross amount of equipment and related accumulated amortization

recorded under capital leases were as follows

December 31

2010
_____________

Equipment 58293

Less accumulated amortization 26422 ______________

$31871 _____________
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-NOTE INTANGIBLE ASSETS

The following table summarizes information relating to the Companys acquired intangible assets at

December31 2010 and 2009

December 31 Estimated

2010 2009 Usefol Lives

Gross carrying amount of affiliation broadcast and other

agreements

Affiliation agreements and affiliate relationships 913373 913373 to 25 years

Broadcast rights and other agreements 30381 30381 10 years

943754 943754

Accumulated amortization

Affiliation agreements and affiliate relationships 567909 496409
Broadcast rights and other agreements 30381 30381

598290 526790
Affiliation broadcast and other agreements net of

accumulated amortization 345464 416964

Gross carrying amount of other amortizable intangible assets

Customer relationships 256663 45229 to 18 years

Advertiser relationships 137017 137017 to 10 years

Other amortizable intangibles 62859 65689 to 28 years

456539 247935

Accumulated amortization

Customer relationships 16677 9036
Advertiser relationships 94858 75353
Other amortizable intangibles 33442 31414

144977 115803
Other amortizable intangible assets net of accumulated

amortization $311562 132132

Indefinite-lived intangible assets

FCC licenses and other intangibles 10595 6913

Trademarks 76200 84000

Other indefinite-lived intangible assets 86795 90913

Affiliation broadcast and other agreements net of

accumulated amortization 345464 416964

Other amortizable intangible assets net of accumulated

amortization 311562 132132

Indefinite-lived cable television franchises 1240228 731848

Other indefinite-lived intangible assets 86795 90913

Goodwill 525240 358210

Total intangible assets net $2509289 $1730067

Aggregate amortization expçnse

Years ended December 31 2010 and 2009 excluding

impairment charges of $7800 and $2000 respectively 106192 100545

Estimated amortization expense

Year ending December 31 2011 137323

Year ending December31 2012 115313

Year ending December 31 2013 74891

Year ending December 31 2014 45719

Year ending December 31 2015 40089

See Note for discussion of intangible assets acquired in connection with the Bresnan Cable acquisition

in December 2010
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The changes in the carrying amount of goodwill for the years ended December 31 2010 and 2009 are as

follows

Tele

communications

Services

Gross goodwill as of December 31 2008 $255300

Accumulated impairment losses as of

December 31 2008

255300

Adjustments to preliminary purchase

price allocations 4770

Other acquisitions

Gross goodwill as of December 31 2009.. 255777

Accumulated impairment losses as of

December 31 2009

255777

Preliminary purchase price allocation

related to the Bresnan Cable

acquisition 167030

Gross goodwill as of December 31 2010.. 422807

Accumulated impairment losses as of

December 31 2010

$422807

Rainbow Other Total

$88524 $353418 $697242

5343 33405S 339401

83181 19360 357841

89c 100 288

81@ 81

88516 353318 697611

5343 334058 339401

83173 19260 358210

Relates primarily to the Newsday impairment charge recognized in 2008

Adjustment to purchase accounting related to the acquisition of 4Connections LLC which is included in the

Optimum Lightpath reporting unit

Adjustment relates to the Sundance Channel reporting unit

Addition relates to the AIvIC reporting unit

88516 353318

167030

864641

5343 334058 339401

$83173 19260 525240
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-NOTE 10 DEBT

Credit Facility Debt

The following table provides details of the Companys outstanding credit facility debt

Weighted

Average Interest

Rate at Can5dng Value at

Maturity December 31 December 31

Date 2010 2010 2009

Restricted Group

Revolving loan facility@ February 24 2012 1.01% 77990

Extended revolving loan

facility March3i2015 2.51% 617010 50000

Term A-i loan facility February 24 2012 1.01% 69016 650000
Term A-3 extended loan

facility March3l2015 2.51% 449259
Term loan facility March 29 2013 2.01% 324254 2210994

Term B-2 extended loan

facility March 29 2Q16 3.51% 1145728 1157756

Term B-3 extended loan

facility March 29 2016 3.26% 1665855

Restricted Group credit facility debt 4.349.112 4.068350

Rainbow National Services

Term loan facility June 30 2013 1.26% 425000 450000

Revolving loan facility June 30 2012 1.26% 50000 130000

Incremental revolving loan

facilityO June 30 2012

Rainbow National Services credit facility debt 475000 580000

Bresnan Cable

Term loan facility December 14 2017 4.50% 757398

Revolving loan facility@ December 14 2015

Bresnan Cable credit facility debt 757398

Newsday
Fixed term rate loan facility August 2013 10.50% 525000 525000

Floating term rate loan facility... August 2013 6.54% 125000 125000

Newsday credit facility debt 650000 650000

Total credit facility debt $623i51Q $5298750

At December 31 2010 $58372 of the revolving loan facility was restricted for certain letters of credit issued on behalf of

CSC Holdings and $659081 of the revolving loan facilities was ündrawn and available to be drawn to meet the net

funding and investment requirements of the Restricted Group

Total undrawn revolver commitments at December 31 2010 consist of $250000 under the original revolver and another

$280000 under an Incremental Revolver which are available to be drawn to meet the net funding and investment

requirements of RNS
At December 31 2010 $350 of the revolving credit facility was restricted for certain letters of credit issued on behalf of

Bresnan Cable and $74650 of the revolver was undrawn and available to be drawn to meet the net funding and

investment requirements of Bresnan Cable

See Note 11 for details relating to interest rate swap contracts outstanding at December 31 2010
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Restricted Group Credit Facility

On April 13 2010 CSC Holdings and certain of its subsidiaries the Restricted Subsidiaries entered

into an amended credit agreement the Credit Agreement providing for an amendment and

restatement of the credit agreement dated as of February 24 2006 as first amended and restated in its

entirety as of May 27 2009 and further amended and restated in its entirety as of April 13 2010 and

ii an amendment to the Incremental Term Supplement dated as of March 29 2006 and amended as of

May 27 2009

Among other things the Credit Agreement provides for the specific mechanics of extending from time to

time the revolving credit commitments term loans incremental term loans and any additional facility

commitments or additional facility loans as applicable with the terms of such extended facility to be

documented at the time of such extension in an extended facility agreement Under the terms of the

Credit Agreement CSC Holdings entered into three extended facilities as of April 13 2010 as follows

an extended revolving credit facility agreement thE Extended Revolving Credit

Facility that provided for the extension of the availability period for lenders holding

approximately $820000 of revolving credit commitments under CSC Holdings

$1000000 Revolving Credit Facility to March 31 2015 Lenders under the Extended

Revolving Credit Facility are entitled to an extension fee payment of between 2.00% and

2.50% per annum of the outstanding loans under the Extended Revolving Credit Facility

based upon the cash flow ratio applicable from time to time In addition revolving credit

lenders with revolving credit commitments in the aggregate amount of $412000 executed

joinders to the Credit Agreement agreeing to provide increased revolving credit

commitments with an availability period expiring on March 31 2015

an extended term facility agreement the extended term facility that provided for

the extension of the maturity date for lenders holding approximately $480000 of loans

under CSC Holdings existing $650000 Term facility at the time of the launch of the

transaction to March 31 2015 Lenders under the extended term facility are entitled to

an extension fee payment of between 2.00% and 2.50% per annum of the outstanding

loans under the extended term facility based upon the cash flow ratio applicable from

time to time

an extended incremental term facility agreement the term B-3 extended loan facility

that provided for the extension of the maturity date for lenders holding approximately

$1678000 under CSC Holdings existing $2200000 incremental term facility at the

time of the launch of the transaction to March 29 2016 Lenders under the term B-3

extended loan facility are entitled to an extension fee payment of 1.25% per annum of the

outstanding loans under the term B-3 extended loan facility

On June 30 2010 the availability period for $20000 of revolving credit commitments under CSC

Holdings Revolving Credit Facility was extended to March 31 2015 and the maturity date of $4786 of

loans under CSC Holdings existing term facility was extended to March 31 2015

The revolver has no required interim repayments The term A-i loan facility requires quarterly

repayments of approximately $17254 in 2011 The extended term facility is subject to quarterly

repayments of approximately $12142 through March 2012 approximately $18213 beginning in June

2012 through March 2013 approximately $24284 beginning in June 2013 through March 2014 and

approximately $54640 beginning in June 2014 through its maturity date in March 2015 The term loan

facility is subject to quarterly repayments of approximately $851 through March 2012 and approximately
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-$80000 beginning on June 30 2012 through its maturity date in March 2013 The term B-2 extended

loan facility is subject to quarterly repayments of approximately $3007 through December 2015 and

final payment of approximately $1085585 upon maturity in March 2016 The term B-3 extended loan

facility is subject to quarterly repayments of approximately $4196 through December 2015 and final

payment of approximately $1581933 upon maturity in March 2016 The borrowings under the

Restricted Group dredit facility may be repaid without penalty at any time

Loans under the Restricted Group credit facility are direct obligations of CSC Holdings guaranteed by

most Restricted Group subsidiaries and secured by the pledge of the stock of most Restricted Group

subsidiaries

In April 2010 the Company utilized $200000 of its increased revolver conunitments to make $200000

pre-payment of the unextended term loan facility In addition in December 2010 the Company
utilized $395000 of its revolver commitments to make $395000 equity contribution in Bresnan Cable

On May 27 2009 CSC Holdings entered into an agreement that provided for an extension of the maturity

date from March 29 2013 to March 29 2016 of approximately $1166778 of the $3395000 then

outstanding principal amount of the term loan under its credit facility Consenting lenders received

one-time amendment fee of five basis points .05% on their total loan commitments Lenders who

elected to extend their loan commitments will be paid an annual extension fee of 1.5% of their loan

commitments through maturity on March 29 2016 In connection with the extension of these loan

conmiitments the Company incurred deferred financing costs of $1867

The principal financial covenants for the Restricted Group credit facility are summarized below

Maximum Minimum Ratio Minimum Ratio

Maximum Total Senior Secured of Cash Flow to of Cash Flow

Leverage to Leverage to Interest Less Cash Taxes

Cash Flowa Cash Flow@ Expense@ to Total Debta

Revolving loan facility ... 4.5 3.0 2.0 to 1.5 to

Extended revolving

loanfacility 4.5 3.0 2.Otol 1.Stol

TermA-l loan facility 4.5 3.0 2.0 to 1.5 to

Term A-3 extended loan

facility 4.5 3.0 2.0 to 1.5 to

Term loan facilityO ...
5.0 4.5 n/a nla

Term B-2 extended loan

facilityO 5.0 4.5 n/a n/a

Term B-3 extended loan

facility0 5.0 4.5 n/a n/a

As defined in each respective credit facility

Incurrence based only

These covenants and restrictions on the permitted use of borrowed funds in the revolving credit facility

may limit CSC Holdings ability to utilize all of the undrawn revolver funds Additional covenants

include limitations on liens and the issuance of additional debt

Under the revolving credit facility the extended revolving loan facility the term A-i loan facility the

term A-3 extended loan facility the term loan facility the term B-2 extended loan facility and the

term B-3 extended loan facility there are generally no restrictions on investments that the Restricted
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Group may make provided it is not in default however CSC Holdings must also remain in compliance

with the maximum ratio of total indebtedness to cash flow and the maximum senior secured leverage ratio

each as defined in the term A-i loan facility CSC Holdings ability to make restricted payments is also

limited by provisions in the term loan facility term B-2 extended loan facility term B-3 extended loan

facility and the indentures covering CSC Holdings notes and debentures

The Restricted Group was in compliance with all of its financial covenants under its various credit

agreements as of December 31 2010

CSC Holdings is obligated to pay fees of 0.25% to 0.50% per annum based on undrawn revolver

commitment balances

RNS Credit Facility

RNS an indirect wholly-owned subsidiary of CSC Holdings has credit facility the RNS Credit

Facility providing for an $800000 senior secured facility which consists of $500000 term loan

facility and $300000 revolving credit facility The RNS Credit Facility allows RNS to utilize up to

$50000 of the revolving credit facility for letters of credit and up to $5000 for swing loan Further the

RNS Credit Facility provides for an incremental facility of up to $925000 provided that it be for

minimum amount of $100000 There are no commitments from the lenders to fund an incremental

facility other than the $280000 incremental revolver supplement Incremental Revolver entered into

on June 2008 discussed below Whenever incremental facilities are established RNS and the lenders

must enter into supplement to the RNS Credit Facility with terms and conditions that are no more

restrictive than those of the RNS Credit Facility

Borrowings under the RNS Credit Facility are direct obligations of RNS which are guaranteed jointly and

severally by substantially all of its subsidiaries and by Rainbow Programming Holdings LLC RPH
the direct parent of RNS and are secured by the pledge of the stock of RNS and substantially all of its

subsidiaries and all of the other assets of RNS and substantially all of its subsidiaries subject to certain

limited exceptions

Borrowings under the RNS Credit Facility bear interest based on either the Base Rate the greater of the

Federal Funds Rate plus 0.5% and the prime rate as defined in the RINS Credit Facility or the

Eurodollar Rate as defined in the RNS Credit Facility The interest rate under the RNS Credit Facility

varies depending on RNS cash flow ratio as defined in the RNS Credit Facility from 1.0% to 1.5% over

the Eurodollar Rate for Eurodollar-based borrowings and from zero to 0.5% over the Base Rate for Base

Rate borrowings

The borrowings under the RNS Credit Facility may be repaid without penalty at any time The term

loan is to be repaid in quarterly installments of $12500 in 2011 and 2012 and $162500 beginning on

March 31 2013 through its maturity date in June 2013 Any amounts outstanding under the revolving

credit facility are due at maturity on June 30 2012

The RNS Credit Facility contains various financial and other covenants As defined in the RNS Credit

Facility the financial covenants consist of minimum ratio of operating cash flow to total interest

expense for each quarter of 1.75 to ii maximum cash flow ratio of total indebtedness to operating

cash flow of 6.25 to and iii maximum senior secured leverage ratio of senior secured debt to

operating cash flow of 5.50 to Additional covenants include restrictions on indebtedness guarantees

liens investments dividends and distributions and transactions with affiliates
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RNS was in compliance with all of its financial covenants under its credit agreement as of December 31
2010

RNS.is obligated to pay fees of 0.375% per annum on any undrawn revolver commitment

RNS Incremental Revolver

On June 2008 RNS entered into an Incremental Revolver whereby RNS received commitments from

lenders in the amount of $280000 The interest rate under the Incremental Revolver is 2.0% over the

Eurodollar rate for Eurodollar-based borrowings and 1.0% over the Base Rate for Base Rate borrowings

as defined in the Incremental Revolver The terms and conditions of the Incremental Revolver are no

more restrictive than those of the RNS Credit Facility RNS is obligated to pay fees of 0.375% per annum

on any undrawn portion of the Tncremental Revolver commitment balance Borrowings under the

Incremental Revolver may be repaid without penalty at any time There were no borrowings outstanding

under the Incremental Revolver at December 31 2010

Newsday LLC Credit Facility

Newsday LLCs senior secured credit facility is comprised of two components $525000 10.50% fixed

rate term loan facility and $125000 floating rate term loan facility Borrowings by Newsday LLC

under its senior secured credit facility are guaranteed by Newsday Holdings LLC NMG Holdings Inc

and CSC Holdings on senior unsecured basis and secured by lien on the assets of Newsday LLC and

the Cablevision senior notes held by Newsday Holdings LLC The senior secured credit facility matures

on August 2013 and subject to certain exceptions requires mandatory prepayments out of the proceeds

of certain sales of property or assets insurance proceeds and debt and equity issuances No mandatory

prepayments are required prior to July 29 2011 and the amount of prepayments thereafter are limited to

$105000 in the aggregate prior to July 29 2012 and $140000 in the aggregate prior to the maturity date

Optional prepayments are also permitted subject to specified prepayment premiums

The principal financial covenant for the senior secured credit facility is minimum liquidity test of

$25000 which is tested bi-annually on June 30 and December 31 The senior secured credit facility also

contains other affirmative and negative covenants subject to certain exceptions including limitations on

indebtedness other than permitted senior indebtedness as defined not exceeding $50000 and permitted

subordinated indebtedness as defined to be used for investments not to exceed $100000 investments

other than investments out of excess cash flow and out of the proceeds of the Cablevision senior notes in

excess of the outstanding borrowings and out of $40000 basket and dividends and other restricted

payments other than in respect of management and guarantee fees and restricted payments out of excess

cash flow and out of the proceeds of the Cablevision senior notes in excess of the outstanding

borrowings Certain of the covenants applicable to CSC Holdings under the Newsday LLC senior

secured credit facility are similar to the covenants applicable to CSC Holdings under its outstanding

senior notes

On October 28 2009 Newsday LLC entered into an amendment to its credit facility that provides for

the replacement of 1.1 to consolidated interest coverage ratio covenant with the $25000 minimum

liquidity covenant described above an increase in the interest rate applicable for the $525000 fixed

rate term loan facility from 9.75% to 10.50% an increase in the interest rate margin applicable to the

$125000 floating rate term loan facility from 5.50% to 6.25% and increases in the prepayment

premiums applicable to repayments of term loans prior to maturity Newsday LLC paid each consenting

lender one-time fee equal to 0.25% of the lenders commitment
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Tribune Company has agreed to indemnify CSC Holdings with respect to any payments that CSC

Holdings makes under its guarantee of the Newsday LLC senior secured credit facility Newsday LLC
will generally be prohibited from using the proceeds received from any repayment of the Cablevision

senior notes contributed to Newsday Holdings LLC by CSC Holdings to acquire non-publicly traded

notes or debt instruments of Cablevision or CSC Holdings and Newsday LLC will be required under its

senior secured credit facility to maintain cash or cash equivalents or publicly traded notes or debt

instruments of Cablevision or CSC Holdings with an aggregate principal amount that exceeds the then-

outstanding borrowings by Newsday LLC under its senior secured credit facility

Newsday LLC was in compliance with all of its fmancial covenants under its credit agreement as of

December 31 2010

In connection with the Newsday LLC credit facility the Company incurred deferred financing costs of

$1621 in 2009 which are being amortized to interest expense over the five year term of the credit

facility

Bresnan Cable Credit Facility

Bresnan Cable has $840000 senior secured credit facility which is comprised of two components

$765000 term loan facility and $75000 revolving credit facility collectively the Bresnan Credit

Agreement In connection with the financing of the Bresnan acquisition the full $765000 amount of

the term loan facility was drawn net of an original issue discount of approximately $7700 The revolving

credit facility which includes $25000 sublimit for the issUance of standby letters of credit and $5000

sublimit for swingline loans was not drawn in connection with the transaction Such revolving credit

facility is expected to be available to provide for ongoing working capital requirements and for other

general corporate purposes of Bresnan Cable and its subsidiaries

Borrowings under the Bresnan Credit Agreement bear interest at floating rate which at the option of

Bresnan Cable may be either 2.0% over floating base rate or 3.0% over an adjusted LIBOR rate subject

to LIBOR floor of 1.50% The Bresnan Credit Agreement requires Bresnan Cable to pay commitment

fee of 0.75% in respect of the average daily unused commitments under the revolving credit facility

Bresnan Cable is also required to pay customary letter of credit fees as well as fronting fees to banks that

issue letters of credit pursuant to the Bresnan Credit Agreement

All obligations under the Bresnan Credit Agreement are guaranteed by Holdings Sub the direct parent of

Bresnan Cable and each of Bresnan Cables existing and future direct and indirect domestic subsidiaries

that are not designated as unrestricted subsidiaries in accordance with the Bresnan Credit Agreement the

Guarantors All obligations under the Bresnan Credit Agreement including the guarantees of those

obligations will be secured by certain assets of the Bresnan Cable and the Guarantors including pledge

of the equity interests of Bresnan Cable

Bresnan Cable may voluntarily prepay outstanding loans under the Bresnan Credit Agreement at any time

after December 14 2011 in whole or in part without premium or penalty except for customary breakage

costs with respect to Eurodollar loans if applicable On or prior to December 14 2011 if Bresnan Cable

makes prepayment of term loans in connection with certain refinancing transactions Bresnan Cable

must pay prepayment premium of 1% of the amount of term loans prepaid

With certain exceptions Bresnan Cable is required to make mandatory prepayments in certain

circumstances including specified percentage of excess cash flow beginning in 2012 depending on

its cash flow ratio ii from the net cash proceeds of certain sales of assets subject to reinvestment
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-rights iii from casualty insurance and/or condemnation proceeds and iv upon the incurrence of

certain indebtedness

The Bresnan Credit Agreement contains customary affirmative and negative covenants and also requires

Bresnan Cable to comply with the following financial covenants maximum ratio of total

indebtedness to operating cash flow of 8.001 decreasing to 5.001 on and after March 31 2014 ii
minimum ratio of operating cash flow to interest expense of 2.001 increasing to 2.751 on and after

March 31 2014 and iii minimum liquidity of $25000 In connection with the Bresnan Credit

Agreement the Company incurred deferred financing costs of $20542 which are being amortized to

interest expense over the term of the credit agreement

Senior Notes and Debentures

The following table summarizes the Companys senior notes and debentures

Canying Amount at

Date Maturity Face December 31

Issuer Issued Date Rate Amount 2010 2009

CSC Holdings@ March 2001 April 2011 7.625% 1000000 325773 325665

CSC Holdings0 April 2004 April 2012 6.75% 500000 244617 244617

CSC HoldingsO Januaiy 2009 April 2014 8.50% 844000 779631 764091

CSC HoldingsO@ June 2008 June 2015 8.50% 500000 500000 500000

CSC Holdingsa February 1998 February 2018 7.875% 300000 298779 298607

CSC Holdings@ July 1998 July 2018 7.625% 500000 499812 499788

CSC Holdings@ February 2009 February 2019 8.625% 526000 503893 502141

August 2004 September 2012 8.75% 300000 299552 299283

Bresnan Cable@ December2010 December2018 8.00% 250000 250000

3702057 3434192

CablevisionO April 2004 April 2012 8.00% 1000000 26825 1000000

CablevisionO September 2009 September 2017 8.625% 900000 888863 887691

Cablevision04 April 2010 April 2018 7.75% 750000 750000

CablevisionO April 2010 April 2020 8.00% .500000 500000

$5867745 $5321883

These notes are not redeemable by the Company prior to maturity

The Company may redeem some or all of the Notes at any time at specified make-whole price plus accrued and unpaid

interest to the redemption date

The senior notes are redeemable in whole or in part at redemption price equal to 104.250% of face value at any time on or

after June 15 2012 102.125% on or after June 15 2013 and 100% on or after June 15 2014 The proceeds of these notes were

used to repay the CSC Holdings $500000 aggregate principal amount of 7-1/4% senior notes which matured in July 2008

At any time prior to December 15 2013 the Company may redeem some or all of the Notes at specified make-whole price

plus accrued and unpaid interest to the redemption date Beginning on or after December 15 2013 the Company may redeem

some or all of the Notes at redemption price equal to 106% declining annually to 100% beginning on December 15 2016

The senior notes are redeemable by the Company prior to maturity in whole or in part at any time at redemption price equal

to 100% of face value

The table above excludes the $487500 principal amount of Cablevision 7.75% senior notes due 2018 and

$266217 principal amount of Cablevision 8.00% senior notes due 2020 held by Newsday at

December 31 2010 and the $682000 principal amount of Cablevision 8% senior notes held by Newsday
at December 31 2009 which are eliminated in the consolidated balance sheets of Cablevision
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The indentures under which the senior notes and debentures were issued contain various covenants which

are generally less restrictive than those contained in the credit agreement of the issuer

Issuance of Debt Securities

Cablevision Notes

On September 23 2009 Cablevision issued $900000 aggregate principal amount of 8-5/8% senior notes

due September 15 2017 These notes are senior unsecured obligations and arnot guaranteed by any of

Cablevisions subsidiaries Gross proceeds from the issuance were approximately $887364 after giving

effect to the original issue discount of approximately $12636 The net proceeds were used in connection

with the September 2009 tender offers discussed below In connection with the issuance of these debt

securities the Company incurred deferred financing costs of $19021 which are being amortized to

interest expense over the term of the senior notes

On April 15 2010 Cablevision issued $750000 aggregate principal amQunt of 7-3/4% senior notes due

April 15 2018 and $500000 aggregate principal amount of 8% senior notes due April 15 2020 in

registered public offering These senior notes are Cablevisions senior unsecured obligations and rank

equally in right of payment with all of Cablevisions other existing and future unsecured and

unsubordinated indebtedness The Company used the net proceeds of the offering to repurchase the April

2012 Notes as defined below in the tender offer Cablevision commenced on April 12 2010 discussed

below and for general corporate purposes In connection with the issuance of these senior notes the

Company incurred deferred financing costs of $26481 which are being amortized to interest expense

over the term of these senior notes

CSC Holdings Notes

On January 13 2009 CSC Holdings issued $844000 aggregate principal amount of 8-1/2% senior notes

due April 15 2014 These notes are senior unsecured obligations and are not guaranteed by any of CSC

Holdings subsidiaries Gross proceeds from the issuance were approximately $750189 after giving

effect to the original issue discount of approximately $93811 The proceeds were used in connection

with the February 2009 tender offers discussed below and to fund distribution to Cablevision that was

used by Cablevision to repay portion of the Cablevision floating rate senior notes due April 2009

April 2009 Notes In connection with the issuance of these senior notes the Company incurred

deferred financing costs of $16434 which are being amortized to interest expense over the term of the

senior notes

On February 12 2009 CSC Holdings issued $526000 aggregate principal amount of 8-5/8% senior notes

due February 15 2019 These notes are senior unsecured obligations and are not guaranteed by any of

CSC Holdings subsidiaries Gross proceeds from the issuance were approximately $500731 after giving

effect to the original issue discount of approximately $25269 The proceeds were used in connection

with the February 2009 tender offers discussed below and to repay portion of the outstanding $500000

aggregate principal amount of Cablevisions April 2009 Notes In connection with the issuance of these

senior notes the Company incurred deferred financing costs of $10832 which are being amortized to

interest expense over the term of the senior notes

Bresnan Cable Notes

On December 14 2010 in connection with the financing bf the Bresnan acquisition BBHI

Acquisition LLC wholly-owned subsidiary of the Company issued $250000 aggregate principal

1-53



COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

amount of 8% senior notes due December 15 2018 the Bresnan Notes The Bresnan Notes are

guaranteed by all of Bresnan Cables the successor entity to BBHI Acquisition LLC existing subsidiaries

and will be guaranteed by certain of Bresnan Cables ftiture subsidiaries In connection with the issuance

of these senior notes the Company incurred deferred financing costs of $5553 which are being

amortized to interest expense over the term of these senior notes

Tender Offers for Debt tender prices per note in dollars

Cablevision

On February 13 2009 Cablevision announced that it commenced cash tender offer the Cablevision

February Tender for its outstanding April 2009 Notes for total consideration of $1002.50 per $1000.00

principal amount of notes tendered for purchase consisting of tender offer consideration of $997.50 per

$1000.00 principal amount of notes plus an early tender premium of $5.00 per $1000.00 principal

amount of notes Concurrently CSC Holdings announced that it commenced cash tender offer the

CSC Holdings February Tender for its outstanding $500000 aggregate principal amount of 8-1/8%

senior notes due July 15 2009 July 2009 Notes for total consideration of $1022.84 per $1000.00

principal amount of notes tendered for purchase consisting of tender offer consideration of $1000.00 per

$1000.00 principal amount of notes plus an early tender premium of $22.84 per $1000.00 principal

amount of notes and its outstanding $400000 aggregate principal amount of 8-1/8% senior

debentures due August 15 2009 August 2009 Debentures for total consideration of $1027.63 per

$1000.00 principal amount of debentures tendered for purchase consisting of tender offer consideration

of $1000.00 per $1000.00 principal amount of debentures plus an early tender premium of $27.63 per

$1000.00 principal amount of debentures

Pursuant to the Cablevision February Tender and CSC Holdings February Tender the Company

repurchased $196269 aggregate principal amount of the April 2009 Notes $449430 aggregate principal

amount of the July 2009 Notes and $306791 aggregate principal amount of the August 2009 Debentures

The tender premiums aggregating approximately $490 for the Cablevision April 2009 Notes and $18726

for CSC Holdings July 2009 Notes and August 2009 Debentures have been recorded in loss on

extinguishment of debt in the consolidated statement of operations for the year ended December 31 2009

As of December 31 2009 Cablevision repaid the remaining outstanding balance of its April 2009 Notes

aggregating $303731 upon their maturity on April 2009 with qash on hand and CSC Holdings repaid

the remaining outstanding balance of its July 2009 Notes aggregating $50570 and its August 2009

Debentures aggregating $93209 upon their maturity on July 15 2009 and August 15 2009 respectively

with cash on hand

On April 12 2010 Cablevision announced that it commenced cash tender offer for its outstanding

$1000000 aggregate principal amount of 8% senior notes due April 2012 April 2012 Notes for total

consideration of $1105.00 per $1000.00 principal amount of notes tendered for purchase consisting of

tender offer consideration of $1045.00 per $1000.00 principal amount of notes plus an early tender

premium of $60.00 per $1000.00 principal amount of notes In connection with the tender offer the

Company repurchased $973175 aggregate principal amount of the April 2012 Notes in the second quarter

of 2010 Tender premiums aggregating approximately $102000 along with other transaction costs of

approximately $3000 have been recorded in loss on extinguishment of debt in the consolidated statement

of operations for the year ended December 31 2010 In addition unamortized deferred financing costs

related to the April 2012 Notes aggregating approximately $5000 were written-off in 2010

In connection with the tender offer described above and in accordance with the Companys agreements

with Tribune Company Cablevision redeemed all of its April 2012 Notes held by Newsday Holdings
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LLC with face value of $682000 for $758968 Newsday Holdings LLC received $487500 aggregate

principal amount of Cablevision 7-3/4% senior notes due 2018 and $266217 aggregate principal amount

of Cablevision 8% senior notes due 2020 plus accrued interest from April 15 2010 all in accordance

with the terms of the Newsday $650000 senior secured credit facility As result of the redemption of

the April 2012 Notes CSC Holdings recorded an increase to other members equity of $92192 on pre

tax basis

CSC Holdings

On September 2009 CSC Holdings announced that it commenced cash tender offer the CSC
Holdings September Tender for its outstanding $1000000 aggregate principal amount of 7-5/8% senior

notes due April 2011 April 2011 Notes for total consideration of $1050.00 per $1000.00 principal

amount of notes tendered for purchase consisting of tender offer consideration of $1020.00 per

$1000.00 principal amount of notes plus an early tender premium of $30.00 per $1000.00 principal

amount of notes and its outstanding $500000 aggregate principal amount of 6-3/4% senior notes due

April 15 2012 April 2012 Notes for total consideration of $1046.25-per $1000.00 principal amount

of notes tendered for purchase consisting of tender offer consideration of $1 16.25 per $1000.00

principal amount of notes plus an early tender premium of $30.00 per $1000.00 principal amount of

notes

Pursuant to the CSC Holdings September Tender in October 2009 CSC Holdings repurchased $674204

aggregate principal amount of the April 2011 Notes and $255383 aggregate principal amount of the April

2012 Notes The tender premiums aggregating approximately $33604 for the April 2011 Notes and

$11809 for the April 2012 Notes have been recorded in loss on extinguishment of debt in the

consolidated statement of operations for the year ended December 31 2009

Senior Subordinated Notes

RNS has $325000 aggregate principal amount of 10-3/8% senior subordinated notes due September

2014 outstanding as of December 31 2010 and 2009 These notes are guaranteed by substantially all of

the subsidiaries of RNS RNS may redeem the senior subordinated notes in whole or in part at

redemption price equal to 103.458% of face value which decreases to 101.729% on or after September

2011 and 100% on or after September 2012 The notes are redeemable at the redemption price plus

accrued and unpaid interest through the redemption date The carrying value of these notes at

December 31 2010 and 2009 was $324071 and $323817 respectively

The indentures under which the senior subordinated notes were issued contain various covenants which

are generally less restrictive than those contained in the RNS Credit Facility
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-Summaty of Five Year Debt Maturities

Total amounts payable by the Company under its various debt obligations outstanding as of December 31

2010 including collateralized indebtedness see Note 11 and capital leases including interest during

the five years subsequent to December 31 2010 are as follows

Years Ending December 31 Cablevisiona CSC Holdings

2011 704617 704017
2012 1247308 1220483
2013 1231124 1231124
2014 1399154 1399154
2015 1236609 1236609

Excludes the senior notes payable by Cablevision to Newsday Holdings LLC

NOTE 11 DERiVATIVE CONTRACTS AND COLLATERALIZED INDEBTEDNESS

To manage interest rate risk the Company has entered into interest rate swap contracts to adjust the

proportion of total debt that is subject to variable interest rates Such contracts effectively fix the

borrowing rates on floating rate debt to limit the exposure against the risk of rising rates The Company
does not enter into interest rate swap contracts for speculative or trading purposes and it has only entered

into transactions with counterparties that are rated investment grade The Company monitors the

financial institutions that are counterparties to its interest rate swap contracts and it diversifies its swap
contracts among various counterparties to mitigate exposure to any single financial institution

As of December 31 2010 CSC Holdings was party to several interest rate swap contracts with an

aggregate notional amount of $2600000 that effectively fixed borrowing rates on portion of the

Companys floating rate debt Interest rate swap contracts with an aggregate notional amount of

$1100000 matured in March 2010 These contracts are not designated as hedges for accounting

purposes As result of the CSC Holdings interest rate swap transactions the interest rate paid on

approximately 75% of the Companys outstanding debt excluding capital leases and collateralized

indebtedness is effectively fixed 54% being fixed rate obligations and 21% is effectively fixed through

utilization of these interest rate swap contracts as of December 31 2010 The table below summarizes

certain terms of these interest rate swap contracts as of December 31 2010

Weighted Average

Effective Floating Rate

Weighted Average Fixed Received by the Company

Maturity Date Notional Amount Rate Paid by the Company at December 31 2010

June 2012 $2600000 4.86% 0.30%

Represents the floating rate received by the Company under its interest rate swap contracts at December 31 2010

and does not represent the rates to be received by the Company on future payments

The net unrealized losses resulting from changes in the fair value of the Companys swap agreements and

the net realized losses as result of net cash interest expense are reflected in loss on interest rate swap

contracts net in the accompanying consolidated statements of operations

The Company has also entered into various transactions to limit the exposure against equity price risk on

its shares of Comcast Corporation Comcast common stock The Company had monetized all of its

stock holdings in Comcast Corporation through the execution of prepaid forward contracts collateralized
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by an equivalent amount of the respective underlying stock At maturity the contracts provide for the

option to deliver cash or shares of Comcast stock with value determined by reference to the applicable

stock price at maturity These contracts at maturity are expected to offset declines in the fair value of

these securities below the hedge price per share while allowing the Company to retain upside appreciation

from the hedge price per share to the relevant cap price

The Company received cash proceeds upon execution of the prepaid forward contracts discussed above

which has been reflected as collateralized indebtedness in the accompanying consolidated balance sheets

In addition the Company separately accounts for the equity derivative component of the prepaid forward

contracts These equity derivatives have not been designated as hedges for accounting purposes

Therefore the net fair values of the equity derivatives have been reflected in the accompanying

consolidated balance sheets as an asset or liability and the net increases or decreases in the fair value of

the equity derivative component of the prepaid forward contracts are included in gain loss on derivative

contracts in the accompanying consolidated statements of operations

All of the Companys monetization transactions are obligations of its whQlly-owned subsidiaries that ate

not part of the Restricted Group however in certain of the Comcast transactions CSC Holdings provided

guarantees of the subsidiaries ongoing contract payment expense obligations and potential payments that

could be due as result of an early termination event as defined in the agreements The guarantee

exposure approximates the net sum of the fair value of the collateralized indebtedness less the sum of the

fair values of the underliing stock and the equity collar

The Company monitors the financial institutions that are countdrparties to its equity derivative contracts

and it diversifies its equity derivative contfacts among various counterparties to mitigate exposure to any

single financial institution All of the counterparties to such transactions currently carry investment grade

credit ratings

The following represents the location of the assets and liabilities associated with the Companys
derivative instruments within the consolidated balance sheets at December 31 2010 and December 31

2009

Derivatives Not

Designated as Asset Derivatives Liability Derivatives

Hedging Fair Value at Fair Value at Fair Value at Fair Value at

Instruments Under Balance Sheet December 31 December 31 December 31 December 31

ASC Topic 815 Location 2010 2009 2010 2009

Interest rate swap Current derivative

contracts contracts 9294

Interest rate swap Long-term

contracts derivative contracts 167278 202168

Prepaid forward Current derivative

contracts contracts 37137 47251

Prepaid forward Long-term

contracts derivative dontracts 8361 12049 9528

Total derivative contracts $45498 $226578 $220990
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The following represents the impact and location of the Companys derivative instruments within the

consolidated statements of operations for the years ended December 31 2010 2009 and 2008

Derivatives Not

Designated as Hedging Amount of Gain Loss Recognized

Instruments Under Location of Gain Years Ended December 31

ASC Topic 815 Loss Recognized 2010 2009 2008

Interest rate
swap

contracts Loss on interest rate swap

contracts net 85013 $78868 $205683

Prepaid forward contracts Gain loss on equity

deritative contracts net 72044 631 118219

Total derivative contracts $157057 $78237 $87464

For the years ended December 31 2010 2009 and 2008 the Company recorded gain loss on

investments of $109751 $430 and $1 32849 respectively representing the net increase decrease in

the fair values of all investment securities pledged as collateral for the period

At December 31 2010 the Company had principal collateralized indebtedness obligations of $161358

relating to shares of Comcast conmion stock that mature during the next twelve months The Company
intends to settle such obligations by either delivering shares of the applicable stock and proceeds of the

equity derivative contracts or delivering cash from the proceeds of new monetization transactions

In the event of an early termination of any of these contracts the Company would be obligated to repay

the fair value of the collateralized indebtedness less the sum of the fair values of the underlying stock and

equity collar calculated at the termination date As of December 31 2010 the Company did not have an

early termination shortfall relating to any of these contracts

Settlements of Collateralized Indebtedness

The follciwing table summarizes the settlement of the Companys collateralized indebtedness relating to

Comcast Corporation shares that were settled by delivering cash equal to the collatefalized loan value net

of the value of the related equity derivative contracts for the years ended December 31 2010 and 2009

The cash was obtained from the proceeds of new monetization contracts covering an equivalent number

of Corncast shares The terms of the new contracts allow the Company to retain upside participation in

Comcast shares up to each respective contracts upside appreciation limit with downside exposure limited

to the respective hedge price

Years Ended December 31

2010 2009

Number of shares 8069934 10738809

Collateralized indebtedness settled $1 71400 $23 9156
Derivative contracts settled 23226 78398

148.174 161358
Proceeds from new monetization contracts 148174 161358

Net cash receipt

In connection with the acquisition of Sundance in June 2008 the Company terminated the monetization

contracts relating to the 12742033 shares of common stock of General Electrfc owned by the Company

by settling the related collateralized indebtedness and equity derivative contracts which resulted in the

Company making net cash payment to the counterparties aggregating $368097 The Company

recognized $66447 gain on the General Electric equity derivative contracts In connection with the
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termination the Company recognized loss of $2424 representing the difference between the carrying

value and the redemption value of the collateralized indebtedness which is reflected as loss on

extinguishment of debt in the accompanying consolidated statement of operations for the year ended

December 31 2008

NOTE 12 FAIR VALUE MEASUREMENT

The fair value hierarchy as outlined in ASC Topic 820 is based on inputs to valuation techniques that are

used to measure fair value that are either observable or unobservable Gbseriable inputs reflect

assumptions market participants would use in pricing an asset or liability based on market data obtained

from independent sources while unobservable inputs reflect reporting entitys pricing based upon their

own market assumptions The fair value hierarchy consists of the following three levels

Level Quoted prices for identical instrUments in active markets

Level II Quoted prices for similar instruments in active markets quoted prices for identical

or similar instruments in markets that are not active and n5odel-derived valuations whose

inputs are observable or whose significant value drivers are observable

Level III Instruments whose significant value drivers are unobservable

The following table presents for each of these hierarchy levels the Companys financial assets and

financial liabilities that are measured at fair value on recurring basis at December 31 2010 and

December 31 2009

At December 31 2010

Level Level II Level III Total

Assets

Money market funds $338371 $338371

Investment securities 103 103

Investment securities pledged as

collateral 471864 471864

Liabilities

Liabilities under derivative contracts

Prepaid forward contracts 59300 59300

Interest rate swap contracts 167278 167278

At December 31 2009

Level Level II Level III Total

Assets

Cash equivalents@ $214267 $214267

Investment securities 96 96

Investment securities pledged as

collateral 362113 362113

Derivative contracts 45498 45498

Liabilities

Liabilities under derivative contracts 220990 220990

Represents the Companys investment in funds that invest primarily in money market securities
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The Companys cash equivalents investment securities and investment securities pledged as collateral are

classified within Level of the fair value hierarchy because they are valued using quoted market prices

The Companys derivative contracts and liabilities under derivative contracts are valued using market-

based inputs to valuation models These valuation models require variety of inputs including

contractual terms market prices yield curves and measures of volatility When appropriate valuations

are adjusted for various factors such as liquidity bid/offer spreads and credit risk considerations Such

adjustments are generally based on available market evidence Since model inputs can generally be

verified and do not involve significant management judgment the Company has concluded that these

instruments should be classified within Level II of the fair value hierarchy

Fair Value of Financial Instruments

The following methods and assumptions were used to estimate fair value of each class of fmancial

instruments for which it is practicable to estimate that value

Credit Facility Debt Collateralized Indebtedness Senior Notes and Debentures and Senior Subordinated

Notes

The fair values of each of the Companys debt instruments are based on quoted market prices for the same

or similar issues or on the current rates offered to the Company for instruments of the same remaining

maturities

The carrying values and estimated fair values of the Companys financial instruments excluding those

that are carried at fair value in the accompanying consolidated balance sheets are summarized as follows

December 31 2010

Carrying Estimated

Amount Fair Value

CSC Holdings notes receivable

Cablevision senior notes held by Newsday Holdings LLCa 753717 795508

Debt instruments

Credit facility
debtb 6231510 6277917

Collateralized indebtedness 352606 349853

Senior notes and debentures 3702057 4082744
Senior subordinated notes 324071 337188

CSC Holdings total debt instruments 10610244 11047702

Cablevision senior notes and debentures 2165688 2328644

Cablevision total debt instruments $12775932 $13376346
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December 31 2009

Canying Estimated

Amount Fair Value

CSC Holdings notes receivable

Cablevision senior notes held by Newsday Holdings LLCa 660951 721317

Debt instruments

Credit facility debtb 5298750
Collateralized indebtedness 375832

Senior notes and debentures 3434192
Senior subordinated notes 323817 ______________

CSC Holdings total debt instruments 9432591

Cablevision senior notes and debentures 1887691
_______________

Cablevision total debt instruments $11320282
______________

These notes are eliminated at the consolidated Cablevision level

The carrying value of the Companys credit facility debt which bears interest at variable rates approximates its fair

value

Fair value estimates related to the Companys debt instruments and senior notes receivable presented

above are made at specific point in time based on relevant market information and information about

the financial instrument These estimates are subjective in nature and involve uncertainties and matters of

significant judgments and therefore cannot be determined with precision Changes in assumptions could

significantly affect the estimates

NOTE 13 INCOME TAXES

Cablevision

Cablevision files consolidated federal income tax retum with its 80% or more owned subsidiaries

Income tax expense benefit attributable to Cablevisions continuing operations consists of the following

components

Current expense benefit

Federal 2716
State and other 21494 ______________ _____________

18778 ______________ _____________
Deferred expense benefit

Federal 202978

State 2127
_______________ _______________

200851 _____________ _____________
Tax expense relating to uncertain tax positions including

accrued interest 5921 5871 6236

Income tax expense benefit $225550 $206669 88944

The current federal income tax benefit for the year ended December 31 2010 is primarily attributable to

the impact of the requested change in tax accounting method with regard to certain installation costs that

was approved by the Internal Revenue Service IRS during 2010 whereby the Company recorded

cumulative adjustment to reflect current deductibility of such costs for income tax purposes

5332245

371921

3717585

342875

9764626

1994670

$11759296

Years Ended December 31

2010 2009 2008

7639

12124

19763

138057

42978

181035

6124

11145

17269

122455
10006

112449
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The income tax expense attributable to the Companys discontinued operations was classified as deferred

income tax expense for all periods presented see Note

The income tax expense benefit attributable to Cablevisions continuing operations differs from the

amount derived by applying the statutory federal rate to pretax income principally due to the effect of the

following items

Years Ended December 31
______

2010 ____________ ____________

Federal tax expense benefit at statutory federal rate $206944
State income taxes net of federal benefit 26064

Changes in the valuation allowance 2428
Change in the state rate used to determine deferred taxes net

of federal benefit 7078

Tax expense relating to uncertain tax positions including

accrued interest net of deferred tax benefits 2632

Non-deductible officers compensation 3989

Other non-deductible expenses 3669

Increase in certain state and city net operating loss carry

forwards pursuant to the finalization of an examination

with taxing authority 18951
Elimination of state carry

forwards pursuant to LLC

conversions

Research credit 1800
Loss gain attributable to noncontrolling interests 227
Other 1420 ______________ ______________
Income tax expense benefit $225550

______________ ______________
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For Cablevision the tax effects of temporary differences which give rise to significant portions of

deferred tax assets or liabilities and the corresponding valuation allowance at December 31 2010 and

2009 are as follows

December 31

2010 2009

Deferred Tax Asset Liability

Current

NOLs and tax credit
carry forwards 96570 477441

Compensation and benefit plans 43835 34170
Allowance for doubtulil accounts 8985 7103
Other liabilities 10447 21891

Deferred tax asset 159837 540605

Valuation allowance 2217 10194
Net deferred tax asset current 157620 530411

Investments 48668 7612
Deferred tax liability current 48668 7612

Net deferred tax asset current l0892 522799

Noncurrent

NOLs and tax credit carry forwards 634006 159630

Compensation and benefit plans 79232 99765

Investments 4565

Partnership investments 42298 60874
Other 11214 15440

Deferred tax asset 771315 335709
Valuation allowance 11224 5962

Net deferred tax asset noncurrent 760091 329747

Fixed assets and intangibles 602205 339651
Investments 20504
Other assets 14299 16789

Deferred tax liability noncurrent 616504 376944

Net deferred tax asset liability noncurrent 143587 47197

Total net deferred tax asset 252539 475602

The decrease in the current deferred tax asset for net operating loss
carry

forwards NOLs as well as

the increase in the deferred tax liability with regard to fixed assets from December 31 2009 to

December 31 2010 are primarily attributable to the estimated impact of additional first-year bonus

depreciation deductions for federal income tax purposes with regard to certain capital expenditures

At December 31 2010 Cablevision had consolidated federal NOLs of $1825714 expiring on various

dates from 2021 through 2026 Cablevision has recorded deferred tax asset related to $1614730 of

such NOLs deferred tax asset has not been recorded for the remaining NOL of $210984 as this

portion relates to excess tax benefits that have not yet been realized including windfall deductions on

share-based awards and amortization of certain tax deductible goodwill The tax deduction resulting from

the exercise and issuance of certain share-based awards exceeded the aggregate compensation expense for

such awards by $30162 in 2010 and by $199069 on cumulative basis through December 31 2010

Cablevision uses the with-and-without approach to determine whether an excess tax benefit has been

realized Upon realization such excess tax benefits will be recorded as an increase to paid-in capital with

regard to share-based awards and as decrease in goodwill with regard to certain tax deductible goodwill
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As of December 31 2010 Cablevision has $22061 of federal alternative minimum tax credit cany

forwards which do not expire

Subsequent to the utilization of Cablevisions NOLs and tax credit carry forwards payments for income

taxes are expected to increase significantly

CSC Holdings

CSC Holdings and its 80% or more owned subsidiaries were included in the consolIdated federal income

tax returns of Cablevision for the years presented herein CSC Holdings was converted to limited

liability company on November 10 2009 The income tax provision for CSC Holdings is determined on

stand-alone basis for all periods presented including the period subsequent to the LLC conversion as if

CSC Holdings filed separate consolidated income tax returns

Income tax expense benefit attributable to continuing operations consists of the following components

Years Ended December 31

2010 2009 2008

Current expense

Federal $6190 $11174 9236

Stateandother 21494 12124 11145

27684 23298 20381

Deferred
expense benefit

Federal 308932 191407 76137
State 20132 57171 20221

329064 248578 55916

Tax expense relating to uncertain tax positions including

accrued interest 5921 5871 6236

Income tax expense benefit $362669 $277747 $29299

The income tax expense attributable to CSC Holdings discontinued operations was classified as deferred

income tax expense for all periods presented see Note

In connection with the tax allocation policy between CSC Holdings and Cablevision CSC Holdings has

recorded payable due to Cablevision and Cablevision has recorded receivable due from CSC

Holdings both in the amount of $10091 representing the estimated federal income tax liability of CSC

Holdings for the year ended December 31 2010 as determined on stand-alone basis as if CSC Holdings

filed separate federal consolidated income tax returns

The current federal tax expense for the year ended December 31 2010 is primarily attributable to the

estimated federal income tax liability of CSC Holdings on stand-alone basis partially offset by the

impact of the requested change in tax accounting method with regard to certain installation costs that was

approved by the IRS during 2010 whereby the Company recorded cumulative adjustment to reflect

current deductibility of such costs for income tax purposes
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-The income tax expense benefit attributable to CSC Holdings continuing operations differs from the

amount derived by applying the statutory federal rate to pretax income principally due to the effect of the

following items

Years Ended December 31

Federal tax expense benefit at statutory federal rate

State income taxes net of federal benefit

Changes in the valuation allowancq

Change in the state rate used to determine deferred taxes net

of federal benefit

Tax expense relating to uncertain tax positions including

accrued interest net of deferred tax benefits

Non-deductible officers compensation

Other non-deductible expenses

Increase in certain state and city net operating loss carry

forwards pursuant to the finalization of an examination

with taxing authority

Elimination of state carry forwards pursuant to LLC
conversions

Research credit

Loss gain attributable to noncontrolling interests

Other 2520
Income tax expense benefit $362669

9095

1200
96

1072

$277747

2009

$221501

42484

1427

7872

3009

7264

3725

2010

$329601

44543

2428

4161

2632

3989

3669

18951

1800
227

2008

$62947

21971

6602

8762

2694

5934

1756

811
2837

1427

$29299
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For CSC Holdings the tax effects of temporary differences which give rise to significant portions of

deferred tax assets or liabilities and the corresponding valuation allowance at December 31 2010 and

2009 are as follows

December 31

2010 2009

Deferred Tax Asset Liability

Current

NOLs and tax credit carry forwards 152163

Compensation and benefit plans 43835

Allowance for doubtftil accounts 8985

Other liabilities 10447
_______________

Deferred tax asset 215430

Valuation allowance 5968 ______________
Net deferred tax asset current 209462 ______________

Investments 48668 ______________
Deferred tax liability current 48668

______________
Net deferred tax asset current $160794

______________

Noncurrent

Tax credit carry forwards 94373

Compensation and benefit plans 79232

Investments 4565

Partnership investments 42298
Other 11214 _____________

Deferred tax asset 231682

Valuation allowance 7473 ______________
Net deferred tax asset noncurrent 224209 ______________

Fixed assets and intangibles 602205
Investments

Other assets 14299 _______________

Deferred tax liability noncurrent 616504

Net deferred tax liability noncurrent 392295 ______________

Total net deferred tax asset liability $23 1501
______________

The decrease in the current deferred tax asset for NOLs as well as the increase in the deferred tax liability

with regard to fixed assets from December 31 2009 to December 31 2010 are primarily attributable to

the estimated impact of additional first-year bonus depreciation deductions for federal income tax

purposes with regard to certain capital expenditures

At December 31 2010 on stand-alone basis CSC Holdings had consolidated federal NOLs of $578995

expiring in 2024 and 2026 CSC Holdings has recorded deferred tax asset related to $368011 of such

NOLs deferred tax asset has not been recorded for the remaining NOL of $210984 as this portion

relates to excess tax benefits that have not yet been realized including windfall deductions on share-

based awards and amortization of certain tax deductible goodwill The tax deduction resulting from the

exercise and issuance of certain share-based awards exceeded the aggregate compensation expense for

such awards by $30162 in 2010 and by $199069 on cumulative basis through December 31 2010

Cablevision uses the with-and-without approach to determine whether an excess tax benefit has been

realized Upon realization such excess tax benefits will be recorded as an increase to paid-in capital with

regard to share-based awards and as decrease in goodwill with regard to certain tax deductible goodwill
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As of December 31 2010 on stand-alone basis CSC Holdings has $41261 of alternative minimum tax

credit
carry forwards which do not expire

Subsequent to the utilization of CSC Holdings NOLs and tax credit carry forwards obligations to

Cablevision pursuant to the tax allocation policy are expected to increase significantly

The Company

Deferred tax assets have resulted primarily from the Companys ifiture deductible temporary differences

and NOLs In assessing the realizability of deferred tax assets management considers whether it is more

likely than not that some portion or all of the deferred tax asset will not be realized The Companys

ability to realize its deferred tax assets depends upon the generation of sufficient tbture taxable income

and tax planning strategies to allow for the utilization of its NOLs and deductible temporary differences

If such estimates and related assumptions change in the friture the Company may be required to record

additional valuation allowances against its deferred tax assets resulting in additional income tax expense

in the Companys consolidated statement of operations Management evaluates the realizability of the

deferred tax assets and the need for additional valuation allowances quarterly At this time based on

current facts and circumstances management believes that it is more likely than not that the Company
will realize benefit for its gross deferred tax assets except those deferred tax assets against which

valuation allowance has been recorded which relate to certain state NOLs

The IRS approved the Companys requests to change its tax accounting method for certain installation

costs with regard to its Optimum Online and Optimum Voice businesses and with regard to its Lightpath

business in February 2010 and August 2010 respectively As result Cablevisions net operating loss

carry forward increased by approximately $270000 in aggregate with corresponding reduction in the

income tax basis of certain fixed assets The impact of this adjustment has been reflected in the reported

deferred income tax balances as of December 31 2010

reconciliation of the beginning and ending amount of unrecognized tax benefits associated with

uncertain tax positions excluding associated deferred tax benefits and accrued interest is as follows

Balance at December 31 2009 $69353

Increases related to prior year tax positions 3797
Decreases related to prior year tax positions 2008
Increases related to current year tax positions 2411

Settlements 3979
Lapse of statute of limitations 909

Balance at December 31 2010 $68665

As of December 31 2010 if ll uncertain tax positions were sustained at the amounts reported or

expected to be reported in the Companys tax returns the elimination of the Companys unrecognized tax

benefits net of the deferred tax impact would decrease income tax expense by $61772

Interest expense related to uncertain tax positions is included in income tax expense consistent with the

Companys historical policy After considering the associated deferred tax benefit interest expense of

$1587 $1033 and $452 has been included in income tax expense attributable to continuing operations in

the consolidated statement of operations for 2010 2009 and 2008 respectively At December 31 2010

accrued interest on uncertain tax positions of $966 and $2376 was included in other accrued expenses

and other noncurrent liabilities respectively in the consolidated balance sheet
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Management does not believe that it is reasonably possible that the total amount of the
gross liability for

uncertain tax positions existing as of December 31 2010 will significantly increase or decrease within

twelve months of December 31 2010

With few exceptions the Company is no longer subject to state and local income tax audits by taxing

authorities for years prior to 2006 The most significant jurisdictions in which the Company is required to

file income tax returns include the states of New York New Jersey and Connecticut and the city of New
York The IRS is presently examining the Companys consolidated federal income tax returns for years

2006 through 2008 The State of New York is presently auditing income tax returns for
years 2006

through 2008 In January 2011 the Company settled the city of New York audit with regard to the

income tax returns for wholly-owned limited liability company for years 2003 through 2005 for an

amount that approximates the related unrecognized tax recorded as of December 31 2010

Management does not believe that the resolution of the ongoing income tax examinations described above

will have material adverse impact on the financial position of the Company Changes in the liabilities

for uncertain tax positions will be retognized in the interim period in which the positions are effectively

settled or there is change in factual circumstances

NOTE 14 OPERATING LEASES

The Company leases certain office production transmission theater and event facilities under terms of

leases expiring at various dates through 2027 The leases generally provide for escalating rentals over the

term of the lease plus certain real estate taxes and other costs or credits Costs associated with such

operating leases are recognized on straight-line basis over the initial lease term The difference between

rent expense and rent paid is recorded as deferred rent Rent expense for the years ended December 31

2010 2009 and 2008 amounted to $76718 $79709 and $73537 respectively

In addition the Company rents space on utility poles for its operations The Companys pole rental

agreements are for varying terms and management anticipates renewals as they expire Pole rental

expense for the years ended December 31 2010 2009 and 2008 amounted to $15551 $14939 and

$15000 respectively

The minimum future annual payments for all operating leases from continuing operations with initial or

remaining terms in excess of one year during the next five years and thereafter including pole rentals

from January 2011 through December 31 2015 at rates now in force are as follows

2011 $85877
2012 86611

2013 80633

2014 78813

2015 72162
Thereafter 143944

NOTE 15 RELATED PARTY TRANSACTIONS

In connection with the MSG Distribution the Company entered into various agreements with Madison

Square Garden including distribution agreement tax disaffiliation agreement transition services

agreement an employee mailers agreement and certain related party arrangements These agreements

govern the Companys relationship with Madison Square Garden subsequent to the MSG Distribution and

provide for the allocation of employee benefits taxes and certain other liabilities and obligations

attributable to periods prior to the MSG Distribution These agreements also include arrangements with
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respect to transition services and number of on-goingS commercial relationships The distribution

agreement includes an agreement that the Company and Madison Square Garden agree to provide each

other with indemnities with
respect to liabilities arising out of the businesses the Company transferred to

Madison Square Garden The Company is also party to other arrangements with Madison Square Garden

such as affiliation agreements covering the MSG networks and Fuse

The following table summarizes the revenue and charges credits related to services provided to or

received from Madison Square Garden not discussed elsewhere in the accompanying combined notes to

the consolidated financial statements

Years Ending December 31

2010a 2009a
______________

Revenues net $10098 9748 11635

Operating expenses credits
Technical expenses net of credits $152119 $116483 $112074

Selling general and administrative expenses credits

Corporate general and administrative expense allocations 8617 5626 5494
Health and welfare plan allocations 12682 10656
Risk management and general insurance allocations 713 6161 6226
Other 2233 2156 2253

Slling general and administrative expenses credits

subtotal 7097 26625 24629

Operating expenses net 145022 89858 87445

Netcharges $134924 $80110 $75810

Amounts relating to Madison Square Garden for the period prior to the MSG Distribution are eliminated in

consolidation Operating results of Madison Square Garden are reported in discontinued operations for all peripds

presented prior to the MSG Distribution Corporate overhead costs previously allocated to Madison Square Garden

that were not eliminated as result of the MSG Distribution have been reclassified to continuing operations

Revenues net

The Company recognizes revenue in connection with televisipn advertisements and print advertising

charged by its subsidiaries to Madison Square Garden The Company also provides certain programming

signal transmission and production services as well as affiliate sales support ftmctions to Madison Square

Garden

The Company and its subsidiaries together with Madison Square Garden may enter into agreements with

third parties in which the amounts paid/received by Madison Square Garden its subsidiaries or the

Company may differ from the amounts that would have been paid/received if such arrangements were

negotiated separately Where subsidiaries of the Company have incurred cost incremental to fair value

and Madison Square Garden has received benefit incremental to fair value from these negotiations the

Company and its subsidiaries will charge Madison Square Garden for the incremental amount

Technical Expenses net of Credits

Technical expenses include costs incurred by the Company for the carriage of the MSG networks and

Fuse program services on Cablevisions cable television systems net of charges to Madison Square

Garden for programming and production services and film library usage
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Effective January 2010 new long-term affiliation agreement was entered into between Cablevision

and the MSG networks which are owned by Madison Square Garden This new long-term affiliation

agreement resulted in incremental programming costs to the Company of approximately $29000 for the

year ended December 31 2010 as compared to the amount of programming costs recognized by the

Company pursuant to the Companys arrangement with Madison Square Garden in 2009 This new

affiliation agreethent provides for the carriage of the MSG Network and MSG Plus program services on

the Companys cable television systems in the tn-state area This agreement has term of 10 years

obligates the Company to cany the MSG networks program services on its cable television systems and

provides for the payment by the Company to the MSG networks of per subscriber license fee which fee

is increased each year during the term of the agreement

Selling General and Administrative Expenses Credits

Corporate General and Administrative Expense Allocations

General and administrative costs including costs of maintaining corpoiate headquarters facilities and

common support functions such as executive management human jesources legal finance tax

accounting audit treasury strategic planning information technology transportation services creative

and production services etc were allocated to Madison Square Garden through December 31 2009

Subsequent to January 2010 amounts allocated to Madison Square Garden represent charges pursuant

to the fransition services agreement Corporate overhead costs previously allocated to Madison Square

Garden that were not eliminated as result of the MSG Distribution have been reclassified to continuing

operations

Health and Welfare Plan Allocations

Employees of Madison Square Garden participated in health and welfare plans sponsored by the

Company through December 31 2009 Health and welfare benefit costs have generally been charged to

Madison Square Garden based upon the proportionate number of participants in the plans

Risk Management and General Insurance Allocations

The Company provided Madison Square Garden with risk management and general insurance related

services through the date of the MSG Distribution

Other

The Company and Madison Square Garden routinely enter into transactions with each other in the

ordinary course of business Such transactions may include but are not limited to production services

film library usage sponsorship agreements and cross-promotion arrangements

Notes Payable to Madison Square Garden

At December 31 2009 subsidiary of the Company had $190000 intercompany payable to Madison

Square Garden in the form of non-interest bearing advance On January 28 2010 the intercompany

advance was replaced with promissory note having principal amount of $190000 an interest rate of

3.25% and maturity date of June 30 2010 This indebtedness was eliminated in consolidation prior to

the MSG Distribution on February 2010 In March 2010 the $190000 of indebtedness was repaid

including $914 of interest accrued from January 28 2010 through the date of repayment using proceeds

from the Restricted Group revolving credit facility
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Transactions with Other Affiliates

During 2010 2009 and 2008 the Company provided services to or incurred costs on behalf of certain

related parties including from time to time members of the Dolan family or to entities owned by

members of the Dolan family All costs incurred on behalf of these related parties are reimbursed to the

Company

Aggregate amounts due from and due to Madison Square Garden and other affiliates at December 31
2010 and 2009 are summarized below

Cablevision December 31
2010 2009

Amounts due from affiliates 9.062 19198

Amounts due to affiliates 26101 21088
Notes payable to affiliates 190000

CSC Holdings December 31
2010 2009

Amounts due from affiliates rincipally Cablevision $499950 $532479

Amounts due to affiliates 26101 21088

Notes payable to affiliates 190000

NOTE 16 BENEFIT PLANS

Plan Descriptions

Oualified and Non-qualified Defined Benefit Plans

Cablevision Retirement Plans collectively the Cablevision Defined Benefit Plans

The Company sponsors non-contributory qualified defined benefit cash balance retirement plan the

Pension Plan for the benefit of non-union employees other than those of the theater business Under

the Pension Plan the Company credits certain percentage of eligible pay into an account established for

each participant which is credited with market based rate of return monthly As of May 2009 the

Pension Plan was amended to freeze all benefits earned through April 30 2009 for all Newsday

participants although these employees continue to earn interest credits on those earned benefits

The Company also maintains an unftmnded non-contributory non-qualified defined benefit excess cash

balance plan Excess Cash Balance Plan covering certain employees of the Company who participate

in the Pension Plan as well as an additional unfunded non-contributory non-qualified defined benefit plan

CSC Supplemental Benefit Plan for the benefit of certain officers and employees of the Company
which provides that upon attaining normal retirement age participant will receive benefit equal to

specified percentage of the participants average compensation as defined All participants are 100%

vested in the CSC Supplemental Benefit Plan

Effective January 2010 employees of Madison Square Garden ceased participation in the Pension Plan

and Excess Cash Balance Plan and began participation in Madison Square Garden sponsored cash

balance pension plan and an excess cash balance plan the MSG Plans Transfer Also effective

January 2010 Madison Square Garden assumed the liability to pay benefits to its current and former

employees who had previously participated in the Pension Plan and Excess Cash Balance Plan
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Plan Results for Defined Benefit Plans

Summarized below is the funded status and the amounts recorded on the Companys consolidated balance

sheets for all of the Companys qualified and non-qualified defined benefit pension plans at December 31
2010 and 2009

Cablevision Defined

Benefit Plans

2Q10 2009

Change in benefit obligation

Benefit obligation at beginning of year $301716 248618
Service cost 40786 40862
Interest cost 14354 13359

Actuarial loss gain 21366 11474

Benefits paid 10820 12597
Benefit obligations relating to Madison Square Garden as result of the

MSG Plans Transfera 15642
Benefit obligation at end of year 309028 301716

Change in plan assets

Fair value of plan assets at beginning of year 194468 152909

Actual return on plan assets net 3935 1189

Employer contributions 50109 52967

Benefits paid 10820 12597
Plan assets relating to Madison Square Garden as result of the MSG Plans

Transfera 9580
Fair value of plan assets at end of year 228112 194468

Unfunded status at end of year $80916 $107248

Represents amounts as calculated on January 2010 which represented the date employees of Madison Square

Garden ceased paiticipation in the Pension Plan Plan assets are expected to be transferred to Madison Square

Garden sponsored trust in 2011

Other pre-tax changes in plan assets and benefit obligations recognized in other comprehensive loss

income for the
years

ended December 31 2010 and 2009 are as follows

Cablevision Defined

Benefit Plans

2010 2009

Actuarial loss gain $l9186 $13947

Recognized actuarial loss 5831 5265
Recognized prior service cost 26
Transfer of unrecognized actuarial loss to Madison Square Garden as result

of the MSG Plans Transfer 3712
Transfer of unrecognized prior service cost to Madison Square Garden as

result of the MSG Plans Transfer 155
$28884 8656
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Pre-tax actuarial loss and prior service costs balances recognized in accumulated other comprehensive

loss at December 31 2010 and 2009 are as follows

Cablevision Defined

Benefit Plans

2010 2009

Actuarial loss $44736 $73465

Prior service cost 155

Total recognized in other comprehensive loss $44736 $73620

The accumulated benefit obligations for the Cablevision Qualified and Non-qualified Defined Benefit

Plans aggregated $309028 and $301716 at December 31 2010 and 2009 respectively

Approximately $1561 in accumulated other comprehensive loss is expected to be recognized as

component of net periodic benefit cost during the next fiscal year relating to the defined benefit plans

The Companys net funded status relating to its defined benefit plans at December 31 2010 is as follows

Cablevision Defined Benefit Plans 880916
Less Current portion 2031

Long-term defined benefit plan obligations 878885

Components of the net periodic benefit cost credit recorded primarily in selling general and

administrative expenses for the Cablevision Defined Benefit Plans for the years ended December 31

2010 2009 and 2008 are as follows

Cablevision Defined Benefit Plans

2010 2009 2008

Service cost $40786 $40862 35773

Acquisition service cost 1471

Interest cost 14354 13359 11876

Expected return on plan assets net 6116 3707 12233
Recognized prior service cost 26 26

Recognized actuarial loss 5831 5265
Settlement loss 55

Net periodic benefit cost $54855 $55860 36913

The table includes net periodic benefit costs of approximately $5116 and $3618 for the
years ended December 31

2009 and 2008 respectively relating to Madison Square Garden that is reflected as component of discontinued

operations in the Companys consolidated financial statements
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Plan Assumptions for Defined Benefit Plans

Weighted-average assumptions used to determine net periodic cost made at the beginning of the year

and benefit obligations made at the end of the year for the Cablevision Defined Benefit Plans are as

follows

Weighted-Average Assumptions

Net Periodic Benefit Cost for the Benefit Obligations at

Years Ended December 31 December 31

2010 2009 2008 2010 2009

Discount rate 5.17% 5.58% 5.75% 5.25% 5.17%

Rate of increase in

future compensation

levels 3.50% 4.50% 4.50% 3.50% 3.50%

Expected rate of return

on plan assets

qualified plans only. 4.3 8% 4.00% 7.9 1% N/A N/A

In 2010 2009 and 2008 the discount rates used by the Company in calculating the net periodic benefit

cost were determined based on the expected duration of the benefit payments for the pension plans from

the Buck Consultants Discount Rate Model which is developed by examining the yields on selected

highly rated corporate bonds to select rate at which the Company believed the pension benefits could

be effectively sealed

In December 2010 the Pension Plans actuary completed an experience study of the demographic

assumptions used in the actuarial valuation of the Pension Plan The assumptions reviewed included the

expected rates of termination and retirement as well as the assumed timing of benefit commencements

and lump sum utilization rates Based on this analysis the actuary developed revised demographic

assumptions which were utilized in calculating the benefit obligations as of December 31 2010 The use

of the revised assumptions resulted in an increase in the Pension Plans expected duration of benefit

payments as compared to the previous years Although overall discount rates have decreased as

compared to the prior year this increase in the expected duration of benefit payments yielded higher

discount rate as compared to the discount rate under the Pension Plans historical expected duration of

benefit payments

The Companys expected long-term return on plan assets is based on periodic review and modeling of

the plans asset allocation structure over long-term horizon Expectations of returns for each asset class

are the most important of the assumptions used in the review and modeling and are based on

comprehensive reviews of historical data forward looking economic outlook and economic/financial

market theory The expected long-term rate of returns were selected from within the reasonable range of

rates determined by historical real returns net of inflation for the asset classes covered by the

investment policy and projections of inflation over the long-term period during which benefits are

payable to plan participants
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Plan Assets and Investment Policy

The weighted average asset allocations of the Pension Plan at December 31 2010 and 2009 were as

follows

Plan Assets at December 31

2010 2009b

Asset Class

Fixed income securities 91% 37%

Cash equivalents and othera 63

100% 100%

This class represents investment in mutual thnds that invest primarily in money market securities

In 2009 the Pension Plan assets were included in the Cablevision Retirement Plan Master Trust Master Trust

On January 2007 the Pension Plan assets along with the assets of Madison Square Garden sponsored

pension plans were pooled together into the Master Trust Although assets of these plans were

commingled in the Master Trust the trustee maintained supporting records for the purpose of allocating

the net gain or loss of the investment account to these plans The net investment income or loss of the

investment assets was allocated by the trustee to the Pension Plan and Madison Square Garden sponsored

pension plans based on the relationship of the interest of each plan to the total of the interests of the plans

in the Master Trust

On July 2008 the trustee for the Master Trust was replaced whereby the trustee maintained the assets

of the Pension Plan separately from the Madison Square Garden sponsored pension plans All investment

gains and losses that prior to July 2008 were allocated between the Pension Plan and Madison Square

Garden sponsored pension plans based on their interest in the total assets of the Master Trust were

accounted for by the trustee based on investment gains and losses on the assets held in the Cablevision

Plan Trust for the Pension Plan and MSG Pension Plan Trust for the Madison Square Garden

sponsored pension plans

In November 2008 the Master Trusts investment objectives were amended to reflect an overall lower

risk tolerance to stock market volatility The amended investment objectives modified the asset

allocations so that any equity investments held by the Master Trust would be reinvested in cash cash

equivalent investments and/or other appropriate fixed income investments

In June 2010 as result of the MSG Distribution the Master Trust was converted to single employer

trust Pension Plan Trust whereby the Pension Plan was the sole member All Madison Square Garden

sponsored pension plans were transferred from the Master Trust to newly-formed Madison Square

Garden trust

The Pension Plan Trusts investment objectives continue to reflect the amended objectives of the Master

Trust which is to invest in portfolios that would obtain market rate of return throughout economic

cycles commensurate with the investment risk and cash flow needs of the Pension Plan This requires the

Pension Plan to subject portion of its assets to increased risk to generate greater rate of return The

investments held in the Pension Plan are readily marketable and can be sold to ftmd benefit payment

obligations of the plan as they become payable

Investment allocation decisions are formally made by the Companys Investment and Benefit Conimiffee

which takes into account investment advice provided by its external investment consultant The

investment consultant takes into account expected long-term risk return correlation and other prudent
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investment assumptions when recommending asset classes and investment managers to the Companys
Investment and Benefit Committee The investment consultant also takes into account the Pension Plans

liabilities when making investment allocation decisions These decisions are driven by asset/liability

studies conducted by the external investment consultant who combine actuarial considerations and

strategic investment advice The major categories of the Pension Plan Trusts assets are cash equivalents

and bonds which are marked-to-market on daily basis Due to the Pension Plan Trusts significant

holdings in long-term government and non-government securities the Pension Plan Trusts assets are

subjected to interest-rate risk specifically rising interest rate environment However these assets are

structured in an asset/liability framework Consequently an increase in inteirest rates causes

corresponding decrease to the overall liability of the Pension Plan thus creating hedge against rising

interest rates Additional risks involving the asset/liability framework include earning insufficient returns

to cover future liabilities and imperfect hedging of the liability In addition portion of the Pension Plan

Trusts bond portfolio invests in non-government securities which are subject to credit-risk of the bond

issuer defaulting on interest and/or principal payments

Investments at Estimated Fair Value

The fair values of the assets of the Pension Plan Trust at December 31 2010 by asset class utilizing the

fair value hierarchy discussed in Note 12 are as follows

Asset Class Level Level II Level III Total

Fixed income securities

Corporate
debta 41399 41399

Government debt 7449 7449

Treasury securities 166252 166252

Other 318 318

Cash equivalentsG 19271 19271

Total $19271 $215418 $- $234689

This class represents bonds of U.S and foreign issuers from diverse industries

This class represents the Pension Plan Trusts investment in mutual funds that invest primarily in money market

securities

Total amount includes plan assets to Madison Square Garden of $9451 as result of the MSG Plans Transfer

expected to be transferred in 2011 and excludes net receivables relating to securities sales that were not settled as

of December 31 2010

The fair values of the Pension Plan assets included within the Master Trust at December 31 2009 by asset

class utilizing the fair value hierarchy discussed in Note 12 are as follows

Level Level II Level III Total

Fixed income securitiesa 72200 $- $- 72200

Cash equivalents0 121960 121960

Total investments measured at fair

value $194160 $- $- $194160

Represents the Master Trusts investment in mutual funds that invest primarily in long-duration government and

non-government securities

Represents the Master Trusts investment in mutual funds that invest primarily in money market securities
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Benefit Payments and Contributions for Defined Benefit Plans

The following benefit payments which reflect expected future service as appropriate are expected to be

paid relating to Cablevisions Defined Benefit Plans

2011 17791

2012 23377
2013 27361

2014 32051

2015 34577

2016-2020 203003

Of the amounts expected to be paid in 2011 the Company has recorded $203 as current liability in its

consolidated balance sheets at December 31 2010 since this amOunt represents the aggregate benefit

payment obligation payable in the next twelve months that exceeds the fair value of aggregate plan assets

at December 31 2010

The Company currently expects to contribute approximately $68300 to the Pension Plan in 2011

Defined Contribution Benefit Plans

The Company also maintains the Cablevision 401k Savings Plan contributory qualified defined

contribution plan for the benefit of non-union employees of the Company Employees can contribute

percentage of eligible annual compensation and the Company will make matching cash contribution or

discretionary contribution as defined in the plan In addition the Company maintains an unfunded non-

qualified excess savings plan fQr which the Company provides matching contribution similar to the

Cablevision 401k Savings Plan The cost associated with these plans was $23395 $21377 and

$18898 for the years ended December31 2010 2009 and 2008 respectively

In addifion Newsday made matching contributions for portion of its employees voluntary contributions

aggregating $539 to Tribune sponsored 401k plan for the period from July 30 2008 through

December 31 2008

NOTE 17 EQUITY AND LONG-TERM INCENTIVE PLANS

Cablevision Equity Plans

In April 2006 Cablevisions Board of Directors approved the Cablevision Systems Corporation 2006

Employee Stock Plan and the Cablevision Systems Corporation 2006 Stock Plan for Non-Employee

Directors which was approved by Cablevisions stockholders at its annual stockholders meeting on

May 18 2006

Under the 2006 Employee Stock Plan Cablevision is authorized to grant incentive stock options

nonqualified stock options restricted shares restricted stock units stock appreciation rights and other

equity-based awards Cablevision may grant awards for up to 46000000 shares of CNYG Class

common stock subject to certain adjustments Options and stock appreciation rights under the 2006

Employee Stock Plan must be granted with an exercise price of not less than the fair market value of

share of CNYG Class common stock on the date of grant and must expire no later than 10 years from

the date of grant or up to one additional year in the case of the death of holder The terms and

conditions of awards granted under the 2006 Employee Stock Plan including vesting and exercisability
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are determined by the compensation committee of the Board of Directors and may be based upon

performance criteria

Under the 2006 Stock Plan for Non-Employee Directors Cablevision is authorized to grant nonqualified

stock options restricted stock units and other equity-based awards Cablevision may grant awards for up
to 1000000 shares of CNYG Class common stock subject to certain adjustments Options under this

plan must be granted with an exercise price of not less than the fair market value of share of CNYG
Class common stock on the date of grant and must expire no later than 10 years from the date of grant

or up to one additional year in the case of the death of holder The terms and conditions of awards

granted under the 2006 Stock Plan for Non-Employee Directors including vesting and exercisability are

determined by the compensation committee Unless otherwise provided in an applicable award

agreement options granted under this plan will be fully vested and exercisable and restricted stock units

granted under this plan will be fully vested upon the date of grant Unless otherwise determined by the

compensation committee on the date of each annual meeting of Cablevisions stockholders each non-

employee director will receive restricted stock units with fair market value of $40000 and grant of

4000 options on such date In 2010 and 2009 Cablevision granted -its non-employee directors an

aggregate of 52151 and 68496 restricted stock units respectively which vested on the date of grant

Total non-employee director restricted stock units outstanding as of December 31 2010 and 2009 were

213815 and 181991 respectively

Previously Cablevision had an employee stock plan 1996 Employee Stock Plan under which it was

authorized to grant incentive stock options nonqualified stock options restricted shares restricted stock

units stock appreciation rights and bonus awards and non-employee director stock plan 1996 Non-

Employee Director Stock Plan under which it was authorized to grant options and restricted stock units

The 1996 Employee Stock Plan expired in February 2006 and the 1996 Non-Employee Director Stock

Plan expired in May 2006

Options and stock appreciation rights have typically been scheduled to vest over three
years

in 33-1/3%

annual increments and expire 10 years from the grant date Restricted shares have typically been subject

to three or four year cliff vesting Performance based options were typically subject to approximately two

year or three year cliff vesting with exercisability subject to performance criteria Performance based

options expire 10 years from the date of grant or up to one additional year in the case of the death of the

holder Options and restricted stock units issued to non-employee directors have been fully vested on the

date of grant Cablevision has 495400 performance based options which include 82200 held by

Madison Square Garden employees and 145428 stock appreciation rights outstanding which include

12576 held by Madison Square Garden employees at December 31 2010

As result of $10 per share special dividend in 2006 options or stock appreciation rights issued under

the 1996 Employee Stock Plan and the 1996 Non-Employee Director Stock Plan that were not vested on

or prior to December 31 2004 were adjusted to reduce their per share exercise price by the amount of the

special dividend The per share exercise price of options or stock appreciation rights that were vested on

or prior to December 31 2004 were not adjusted and the holder was to receive the $10 per share special

dividend and any subsequent dividends upon exercise of the option or right In October 2009 the per

share exercise price of options or stock appreciation rights that were vested on or prior to December 31
2004 were reduced to reflect the amount of the $10.00 special dividend and all other dividends declared

by the Company the Dividends Holders of these shares will no longer receive the Dividends in cash

upon exercise of the option or right Holders of restricted shares outstanding on the respective dividend

payment dates will receive the applicable special dividend and the quarterly dividends when and if the

restrictions lapse on such shares Holders of non-employee director restricted stock units receive

dividends when they are paid
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Since share-based compensation expense is based on awards that are ultimately expected to vest such

compensation which includes options restricted stock and stock appreciation rights for the years ended

December 31 2010 2009 and 2008 has been reduced for estimated forfeitures Forfeitures were

estimated based on historical experience Share-based compensation expense including expenses related

to Madison Square Garden share-based awards held by Company employees recognized for continuing

operations as selling general and administrative expense for the years ended December 31 2010 2009

and 2008 amounted to $61247 $59742 and $42937 of which $58546 $56217 and $48650 related to

equity classified awards respectively An income tax benefit of $22554 $19513 and $13245 was

recognized in continuing operations resulting from this share-based compensation expense for the years

ended December 31 2010 2009 and 2008 respectively

The following table presents the share-based compensation expense income for continuing operations

recognized by the Company for the years ended December 31 2010 2009 and 2008

Years Ended December 31

2010 2009 2008

Stock options including performance based options 5291 7209 7173
Stock appreciation rights 2701 3525 5713
Restricted shares 53255 49008 41477

Share-based compensation $61247 $59742 $42937

Cablevision uses the with-and-without approach under the guidance now codified by ASC Topic 740-20

to determine the recognition and measurement of excess tax benefits

Cash flows resulting from excess tax benefits are classified as cash flows from financing activities

Excess tax benefits are realized tax benefits from tax deductions for options exercised and restricted

shares issued in excess of the deferred tax asset attributable to stock compensation costs for such awards

No excess tax benefits for the years ended December 31 2010 2009 and 2008 were recorded Cash

received from option exercises for the years ended December 31 2010 2009 and 2008 was $21768

$17663 and $6556 respectively

Valuation Assumptions Stock Options and Stock Appreciation Rights

Cablevision calculates the fair value of each option award on the date of grant and for each stock

appreciation right on the date of grant and at the end of each reporting period using the Black-Scholes

option pricing model Cablevisions computation of expected life was determined based on historical

experience of similar awards giving consideration to the contractual terms of the share-based awards and

vesting schedules or the simplified method the average of the vesting period and option term as

prescribed in the guidance now codified under ASC Topic 18-10-S99 if applicable The interest rate for

periods within the contractual life of the share-based award is based on interest yields for U.S Treasury

instruments in effect at the time of grant and as of December 31 2010 2009 and 2008 for stock

appreciation rights Cablevisions omputation of expected volatility is based on historical volatility of its

common stock
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The following assumptions were used to calculate the fair value of stock option awards granted in 2009

Range of risk-free interest rates l.40%-l.85%

Weighted average expected life in years 3.9

Dividend yield 1.56%

Weighted average volatility 46.69%

Weighted average grant date fair value $3.46

There were no options granted an-ing 2010 and 2008

Treatment of Share-B ased Payment Awards After the MSG Distribution

In connection with the MSG Distribution and as provided for in the Companys equity plans each stock

option and stock appreciation right SAR outstanding at the effective date of the MSG Distribution

became two options and SARs one with respect to CNYG Class Common Stock and one with respect

to Madison Square Garden Class common stock The existing exercise price of each optionlSAR was

allocated between the existing Cablevision optionlSAR and the Madison Square Garden optionlSAR

based on the weighted average trading price of Madison Square Gardens and Cablevisions common

shares for the ten trading days subsequent to the MSG Distribution and the underlying share amount took

into account the 14 distribution ratio As result of this adjustment 82.63% of the pre-MSG
Distribution exercise price of options/rights was allocated to the Cablevision options/rights and 17.37%

was allocated to the new Madison Square Garden options/rights This modification did not result in any

additional compensation expense for the year ended December 31 2010

Share-Based Payment Award Activity

The following table summarizes activity relating to Company employees who held Cablevision stock

options for the year ended December 31 2010

Weighted

Weighted Average

Shares Under Option Average Remaining

Time Performance
Exercise

Contractual Aggregate

Vesting Vesting
Price Per Term Intrinsic

Options Options Shareb in years Value

Balance December 31

2009 8820928 570000 $13.59 4.94 $118755

Exercised 1883310 156800 10.01

Forfeited/Expired 161766 35.45

Transfersa 3700 14.06

Balance December 31

2010 6772152 413200 $11.03 4.16 $163953

Options exercisable at

December3l2010 3401221 413200 $12.20 4.24 82630

Options expected to vest

inthefuture 3370931 9.72 4.07 81323

Represents the transfer of stock options for employees who transferred from/to Cablevision affiliated entities

to/from Madison Square Garden during the period
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Option exercise prices relating to activity occurring after the MSG Distribution date were adjusted to 82.63% of

their pre-MSG Distribution exercise prices

The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying award

and ii the quoted price of CNYG Class cormno stock on December 31 2010 or December 31 2009 as

indicated and December 31 2010 in the case of the options expected to vest in the future

Cablevision stock options held by Madison Square Garden employees are not expensed by the Company
however such stock options do have dilutive effect on net income per share attributable to Cablevision

shareholders The following table summarizes activity relating to Madison Square Garden employees

who held Cablevision stock ophons for the year ended Decembpr 31 2010

Time

Vesting

Options

Balance December 31
2009

Exercised

Forfeited/Expired

Transfersa

Balance December 31
2010 297875

Options exercisable at

December 31 2010 297875 82200 $13.66 4.85 $7672

Represents the transfer of stock options for employees who transferred from/to Cablevision affiliated entities

to/from Madison Square Garden during the period

Option exercise prices relating to activity occurring after the MSG Distribution date were adjusted to 82.63% of

their pre-MSG Distribution exercise prices

The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying award

and ii the quoted price of CNYG Class common stock on December 31 2010 or December 31 2009 as

indicated and December 31 2010 in the case of the options expected to vest in the future

The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying

awards and the quoted price of Cablevisions commoti stock for the 7550427 options outstanding that

were in-the-money which includes 4179496 exercisable options at December 31 2010 For the year

ended December 31 2010 the aggregate intrinsic value of options exercised under Cablevisions stock

option plans was $32831 determined as of the date of option exercise plus dividends as applicable

When an option is exercised Cablevision issues new shares of stock

Shares Under Option

456306

149131
13000

3700

Performance

Vesting

Options

82200

82200

Weighted

Weighted Average

Average Remaining

Exercise Contractual

Price Per Term

ShareO in years

$15.65 5.06

9.02

35.23

14.06

$13.66 4.85

Aggregate

Intrinsic

Value@

$5698

$7672
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The following table summarizes activity relating to Company employees who held Cablevision restricted

shares for the year ended December 31 2010

Represents the transfer of unvested restricted stock awards for employees who transferred from/to Cablevision

affiliated entitiØ to/from Madison Square Garden during the period

Restricted share grant date fair value amounts relating to activity occurring after the MSG Distribution date were

adjusted to 82.63% of their pre-MSG Distribution grant date fair value per share amount

Cablevision restricted shares held by Madison Square Garden employees are not expensed by the

Company however such restricted shares do have dilutive effect on net income per share attributable to

Cablevision shareholders The following table summarizes activity relating to Madison Square Garden

employees who held Cablevision restricted shares for the year ended December 31 2010

Unvested award balance December 31 2009

Granted

Vested

Awards forfeited

Transfersa 106900

Unvested award balance December 31 2010 1217120

Represents the transfer of unvested restricted stock awards for employees who transferred from/to Cablevision

affiliated entities to/from Madison Square Garden during the period

Restricted share grant date fair value amounts relating to activity occurring after the MSG Distribution date were

adjusted to 82.63% of their pre-MSG Distribution grant date fair value per share amount

For the years ended December 31 2010 2009 and 2008 the amount of cash used by the Company to

settle the aggregate intrinsic value of stock appreciation rights exercised under Cablevisions stock plans

was $6443 $1308 and $4115 respectively determined as of the date of exercise The aggregate

intrinsic value which was settled in cash is calculated as the difference between the exercise price of

the underlying awards and ii the quoted price of the CNYG Class common stock as of the date of

exercise plus the Dividends as applicable

As of December 31 2010 there was $68276 of total unrecognized compensation cost related to

Cablevisions unvested options and restricted shares granted under Cablevisions stock plans The

Number of

Restricted

Shares

Unvested award balance December 31 2009 7493310

Granted 2119710
Vested 1550020
Awards forfeited 226330

Transfersa 106900

Unvested award balance December 31 2010 7729770

Number of

Performance

Restricted

Shares

913400

306800

606600

Weighted

Average Fair

Value Per

Share at Date of

GrantO

$18.06

24.02

23.88

16.27

13.53

$16.23

Weighted

Average Fair

Number of Value Per

Restricted Share at Date

Shares of GrantO

1515974 $17.16

262544 24.16

143210 12.77

13.53

$12.17
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unrecognized compensation cost is expected to be recognized over weighted-average period of

approximately year

During the year ended December 31 2010 2119364 Cablevision restricted shares issued to employees

of the Company pnd Madison Square Garden vested To fulfill the employees statutory minimum tax

withholding obligations for the applicable income and other employment taxes 866426 of these shares

with an aggregate value of $22542 were surrendered to the Company These acquired shares have been

classified as treasury stock

Long-Term Incentive Plans

In April 2006 Cablevisions Board of Directors approved the Cablevision Systems Corporation 2006 Cash

Incentive Plan which was approved by Cablevisions stockholders at its annual stockholders meeting in

May 2006

Prior to the Cash Incentive Plan Cablevision had Long-Term Incentive Plan under which certain executives

had been granted cash awards some of which were performance based that vested over varying required

service periods and were typically payable at the end of the vesting period or on specified dates One form of

award received by certain executives under this plan was performance retention award vesting over years

The terms of the performance retention awards provided that the executive could have requested loan from

Cablevision in the amount of the award prior to its vesting subject to certain limitations provided that such

loan was secured by lien in favor of Cablevision on property owned by the executive Effective July 30

2002 such requests for advances on amounts of awards are no longer permitted Imputed interest to those

executives on these interest free loans amounted to $5 $44 and $237 respectively for the years ended

December 31 2010 2009 and 2008 As of December 31 2010 and 2009 $0 and $400 respectively was

outstanding in respect of advances made pursuant to this plan

In connection with long-term incentive awards granted under the two plans the Company has recorded

expenses in continuing operations of $59074 $52908 and $52839 for the years ended December 31 2010

2009 and 2008 respectively At December 31 2010 the Company had accrued $45139 for performance-

based awards for which the performance criteria had not yet been met as of December 31 2010 as such awards

are based on achievement of certain performance criteria through December 31 2011 and 2012 The

Company has accrued the amount that it currently believes will ultimately be paid based upon the performance

criteria established for these performance-based awards If the Company subsequently determines that the

performance criteria for such awards is not probable of being achieved the Company would reverse the

accrual in respect of such award at that time
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NOTE 18 COMMITMENTS AND CONTINGENCIES

Commitments

Future cash payments required under arrangements pursuant to contracts entered into by the Company in the

normal course of business as of December 31 2010 are as follows

Payments Due by Period

More than

Total Year Years 2-3 Years 4-5 years

Off balance sheet

arrangements

Purchase

obligations0 $4679793 $1393310 $1713728 $627147 $945608

Guarantees2 27119 10876 16243

Letters of credit3 58723 1450 56923 350

Total $4765635 $1405636 $1786894 $627147 $945958

Purchase obligations primarily include contractual commitments with various programming vendors to provide

video services to the Companys subscribers minimum purchase obligations to purchase goods or services and

contractual obligations under certain employment contracts Future fees payable under contracts with

programming vendors are based on numerous factors including the number of subscribers receiving the

programming Amounts reflected above related to programming agreements are based on the number of

subscribers receiving the programming as of December 2010 multiplied by the per subscriber rates or the stated

annual fee as applicable contained in the executed agreements in effect as of December 31 2010

Includes outstanding guarantees primarily by CSC Holdings in favor of certain financial institutions in respect of

ongoing interest expense obligations and potential early termination events in connection with the monetization of

the Companys holdings of shares of Comcast Corporation common stock Does not include CSC Holdings

guarantee of Newsday LLCs obligations under its $650000 senior secured credit facility

Consists primarily of letters of credit obtained by CSC Holdings in favor of insurance providers and certain

govermnental authorities for the Telecommunications Services segment

DISH Network was issued 20% interest in VOOM HD Holdings the Companys subsidiary operating

VOOM and that 20% interest will not be diluted until $500000 in cash has been invested in VOOM HD
Holdings by the Company On the fifth or eighth anniversary of the effective date of the investment

agreement the termination of the affiliation agreement by DISH Network or other specified events

DISH Network has put right to require wholly-owned subsidiary of Rainbow Media Holdings to

purchase all of its equity interests in VOOM HD Holdings at fair value On the seventh or tenth

anniversary of the effective date of the investment agreement or the second anniversary date of the

termination of the affiliation agreement by DISH Network wholly-owned subsidiary of Rainbow Media

Holdings has call right to purchase all of DISH Networks ownership in VOOM HD Holdings at fair

value The table above does not include any future payments that would be required upon the exercise of

this put right if any

At any time after the thirteenth anniversary of the closing of the Newsday Transaction and on or prior to

the date that is six months after such anniversary Tribune Company will have the right to require CSC

Holdings to purchase Tribune Companys entire interest in Newsday Holdings LLC at the fair value of the

interest at that time see Note The table above does not include any future payments that would be

required upon the exercise of this put right

Many of the Companys franchise agreements and utility pole leases requite the Company to remove its

cable wires and other equipment upon termination of the respective agreements The Company has
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concluded that the fair value of these asset retirement obligations cannot be reasonably estimated since

the range of potential settlement dates is not determinable

Other Matters

Sales Tax Audit

The Company has been under examination by the New York State Department of Taxation and Finance

NYS for sales tax with regard to the Optimum Voice business for the peiiod June 2006 through

November 30 2007 In March 2009 NYS concluded the audit and issued proposed assessment

Notice totaling approximately $16000 including tax interest and penalties The foregoing amount

does not include any amounts which could be assessed for periods subsequent to November 2007

including additional interest The Notice is not final assessment at this time because the Company

requested on timely basis further review by the Division of Tax Appeals by filing petition for an

Administrative Law Judge hearing The principal audit issue is the amount of Optimum Voice revenue

that should be subject to tax The Company has collected and remitted and continues to collect and

remit sales tax on more than 75% of its VoIP revenue based in part on the provision of New York state

law that specifically excludes interstate and international telephone service from tax and the Companys
reasonable calculation of subscriber interstate and international usage NYS has asserted that all

Optimum Voice revenue less embedded sales tax included in the subscriber fee bad debts and other

customer adjustments should be subject to sales tax The Company believes that it has substantial

defenses to such claim and will continue to vigorously contest the Notice No provision has been made

for such claim in the accompanying consolidated financial statements

Montana Property Tax Matter

The Montana Department of Revenue MT DOR generally assesses property taxes on cable companies

at 3% and on telephone companies at 6% Historically Bresnan Cables cable and telephone businesses

have been taxed separately by the MT DOR In 2010 MT DOR assessed Bresnan Cable as single

telephone business and retroactively assessed it as such for 2007 through 2009 Bresnan Cable filed

declaratory judgment action against the MT DOR challenging its property tax classifications for 2007

through 2010 The MT DOR has filed an answer to the action and discovery has commenced Under

Montana statute taxpayer must first pay disputed property tax assessment in order to challenge such

assessment In accordance with that statute in November 2010 Bresnan Cable paid half of its 2010

property tax assessment under protest and is seeking refund No provision for additional tax which

amount could be up to approximately $15000 including interest as single telephone business for 2007

through 2009 has been accrued The Company believes it has substantial grounds for challenging the

legal validity of MT DORs assessments for 2007 through 2010 and intends to vigorously assert such

challenges

Legal Matters

Programming Litigation

On September 20 2007 an antitrust lawsuit was filed in the U.S District Court for the Central District of

California against Cablevision and several other defendants including other cable and satellite providers

and programming content providers The complaint alleges that the defendants violated Section of the

Sherman Antitrust Act by agreeing to the sale and licensing of programming on bundled basis and by

offering programming in packaged tiers rather than on an la carte basis The plaintiffs purportedly on

behalf of nationwide class of cable and satellite subscribers sought unspecified treble monetary
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damages and injunctive relief to compel the offering of channels to subscribers on an la carte basis

On December 2007 the plaintiffs filed an amended complaint containing principally the same

allegations as the plaintiffs original complaint On December 21 2007 the defendants filed joint

motions to dismiss the amended complaint for failure to state claim and on the ground that the plaintiffs

lacked standing to assert the claims in the amended complaint The district court granted the defendants

motions on March 13 2008 but granted the plaintiffs leave to amend their claims

On March 20 2008 the plaintiffs filed second amended complaint The secpnd amended complaint

contained many of the same allegations as the plaintiffs original complaint with limited modifications to

address certain of the deficiencies identified in the courts March 13 order Two of the principal

modifications were to reform the relief requested from an order requiring programmers and cable

providers to offer channels on an la carte basis to an order requiring programmers and cable providers

to offer the option to purchase on an unbundled basis and to allege that certain non defendant

programmers have been excluded from the market On April 22 2008 the defendants filed joint motions

to dismiss the second amended complaint The court denied those motions on June 26 2008 On

August 2008 Cablevision filed an answer to the second amended complaint On May 2009 the

plaintiffs filed third amended complaint in order to remove any allegatioff that non-defendant

programmers have been excluded from the market as result of the practices being challenged in the

lawsuit In conjunction with the filing of the third amended complaint on May 2009 the plaintiffs

filed motion to adjudicate that foreclosure of the non-defendant programmers is not necessary element

of the plaintiffs antitrust injury On June 12 2009 the defendants filed motions to dismiss the third

amended complaint On October 15 2009 the court granted the defendants motion and dismissed the

third amended complaint with prejudice The plaintiffs have filed notice of appeal Oral argument

before the United States Court of Appeals for the Ninth Circuit has been scheduled for March 2011

Following expiration of the affiliation agreements for carriage of certain Fox broadcast stations and cable

networks on October 16 2010 News Corporation terminated delivery of the programming feeds to

Cablevision and as result those stations and networks were unavailable on the Companys cable

television systems On October 30 2010 Cablevision and Fox reached an agreement on new affiliation

agreements for these stations and networks and carriage was restored Several class action lawsuits have

been filed on behalf of Cablevision customers seeking recovery for the lack of Fox programming The

plaintiffs in those lawsuits have asserted claims for breach of contract unjust enrichment and consumer

fraud The Company believes these claims are without merit and intends to defend these lawsuits

vigorously

Patent Litigation

Cablevision is named as defendant in certain lawsuits claiming infringement of various patents relating

to various aspects of the Companys businesses In certain of these cases other industry participants are

also defendants In certain of these cases the Company expects that any potential liability would be the

responsibility of the Companys equipment vendors pursuant to applicable contractual indemnification

provisions To the extent that the allegations in these lawsuits have been analyzed by the Company at the

current stage of their proceedings the Company believes that the claims are without merit and intends to

defend the actions vigorously The final disposition of these actions is not expected to have material

adverse effect on the Companys consolidated financial position

DISH Network Contract Dispute

In 2005 subsidiaries of the Company entered into agreements with EchoStar Communications

Corporation and its affiliates by which EchoStar Media Holdings Corporation acquired 20% interest in
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VOOM HD Holdings LLC VOOM HD and EchoStar Satellite LLC the predecessor to DISH

Network LLC DISH Network agreed to distribute VOOM on DISH Network for 15-year term

The affiliation agreement with DISH Network for such distribution provides that if VOOM HD fails to

spend $100000 per year subject to reduction to the extent that the number of offered channels is reduced

to fewer than 21 up to maximum of $500000 in the aggregate on VOOM DISH Network may seek to

terminate the agreement under certain circumstances On January 30 2008 DISH Network purported to

terminate the affiliation agreement effective February 2008 based on its assertion that VOOM HD had

failed to comply with this spending provision in 2006 On January 31 2008 VOOM HD sought and

obtained temporary restrainifig order from New York Supreme Court for New York County prohibiting

DISH Network from terminating the affiliation agreement In conjunction with its request for

temporary restraining order VOOM HD also requested preliminary injunction and filed lawsuit

against DISH Network asserting that DISH Network did not have the right to terminate the affiliation

agreement In decision filed on May 2008 the court denied VOOM HDs motion for preliminary

injunction On or about May 13 2008 DISH Network ceased distribution of VOOM on its DISH

Network On May 27 2008 VOOM HD amended its complaint to seek damages for DISH Networks

improper termination of the affiliation agreement On June 24 2008 DISH Network answered VOOM
HDs amended complaint and asserted certain counterclaims On July 14 2008- VOOM HID replied to

DISH Networks counterclaims The Company believes that the counterclaims asserted by DISH

Network are without merit VOOM HD and DISH Network each filed cross-motions for summary

judgment In November 2010 the court denied both parties cross-motions for summary judgment The

court also granted VOOM HDs motion for sanctions based on DISH Networks spoliation of evidence

and its motion to exclude DISH Networks principal damages expert The trial will be scheduled after

DISH Networks appeal of the latter two rulings

Other Legal Matters

In addition to the mailers discussed above the Company is party to various lawsuits some involving

claims for substantial damages Although the outcome of these other mailers cannot be predicted with

certainty and the impact of the final resolution of these other mailers on the Companys results of

operations in particular subsequent reporting period is not known management does not believe that the

resolution of these other lawsuits will have material adverse effect on the financial position of the

Company or the ability of the Company to meet its financial obligations as they become due

NOTE 19 SEGMENT INFORMATION

The Company classifies its operations into three reportable segments Telecommunications Services

consisting principally of its video high-speed data VoIP and its commercial high-speed data and voice

services operations Rainbow consisting principally of national programming networks including

AMC WE tv IFC and Sundance Channel and IFC Entertainment and Other consisting principally

of Newsday consisting of the Newsday daily newspaper and related assets ii our motion picture

theater business Clearview Cinemas iii the News 12 Networks iv the MSG Varsity network

RASCO cable television advertising company and vi certain other businesses and unallocated

corporate costs On December 31 2010 Rainbow Media Holdings transferred its membership interests in

News 12 Networks RASCO and certain other businesses to wholly-owned subsidiaries of CSC Holdings

in contemplation of the proposed Rainbow Distribution The operations of News 12 Networks and

RASCO which were previously included in the Rainbow segment have been reclassified to the Other

segment for all periods presented The operations of Newsday which were previously reported in

separate Newsday segment have also been reclassified to the Other segment for all periods presented
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

The Companys reportable segments are strategic business units that are managed separately The

Company evaluates segment performance based on several factors of which the primary financial

measure is business segment adjusted operating cash flow defined as operating income loss excluding

depreciation and amortization including impairments share-based compensation expense or benefit and

restructuring expense or credit non-GAAP measure The Company has presented the components that

reconcile adjusted operating cash flow to operating income loss an accepted GAAP measure

Information as to the operations of the Companys reportable business segments is set forth below

Years Ended December 31
2010 2009 2008

Revenues net from continuing operations

Telecommunications Services $5735522 $5431500 $5165367
Rainbow 1078300 973656 902350
Other 465975 494266 336004

Inter-segment eliminations 48548 52121 83869
$7231249 $6847301 $6319852

Inter-segment eliminations are primarily revenues recognized by our Rainbow segnient from the sale of

cable network programming to our Telecommunication Services segment

Years Ended December 31
2010 2009 2008

Inter-segment revenues

Telecommunications Services 5181 4437 2496
Rainbow 21768 24528 61428
Other 21599 23156 19945

$48548 $52121 $83869

Reconciliation by Segment and in Total of Adjusted Operating Cash Flow to Operating Income from

Continuing Operations

Years Ended December 31

2010 2009 2008

Adjusted operating cash flow from continuing operations

Telecommunications Services $2358149 $2227968 $2035884
Rainbow 403397 365793 291581

Other 180106 148917 115369

$2581440 $2444844 $2212096

Years Ended December 31

2010 2009 2008

Depreciation and amortization including impairments

included in continuing operations

Telecommunications Services $824029 856919 890912
Rainbow 106455 106504 108431

Other@ 63063 59489 442189

$993547 $l 022912 $1 441532

See Note for additional information relating to Newsday impairment charges recorded in 2008
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Share-based compensation expense included in continuing

operations

Telecommunications Services

Rainbow

Other ____________

Restructuring credits expense included in continuing

operations

Telecommunications Services

Rainbow

Other ____________

Years Ended December 31

______________
2009

Operating income loss from continuing operations

Telecommunications Services $1500235
Rainbow 281954
Other 253267 ______________

$1528922
______________

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

Years Ended December 31

2010 2009 2008

$33885 $30748 $23125

17206 14724 10453
10156 14270 9359

$61247 $59742 $42937

Years Ended December 31

2010 2009 2008

2218 5145
58 5583

$2276 $1O728

46834

3049
$49883

2010

$1340301

239420

228259

$1351462

2008

$1121847

125863

569966

677744
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COMBiNED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

-A reconciliation of reportable segment amounts to Cablevisions and CSC Holdings consolidated

balances is as follows

2010 2009 2008

Operating income kiss from continuing operations before

income taxes

Total operating income for reportable segments $1782189

Other operating loss 253267 ______________ _____________

Operating income 1528922

Items excluded from operating income loss

CSC Holdings interest expense 607010
CSC Holdings interest income 2754
CSC Holdings intercompany interest income 60506

Gain on sale of programming interests net 2518
Gain loss on investments net 109810

Gain loss on equity derivative contracts net 72044
Loss on interest rate swap contracts net 85013
Loss on extinguishment of debt and write-off of deferred

financing costs

Miscellaneous net 1274
______________ ______________

CSC Holdings income loss from continuing operations

before income taxes 941717

Cablevision interest expense 180083

Intercompany interest expense 60506
Cablevision interest income 176

Loss on extinguishment of debt and write-off of deferred

financing costs 110049
Miscellaneous net 14

______________ ______________
Cablevision income loss from continuing operations

before income taxes 591269
_____________ _____________

Capital Expenditures

Telecommunications Services $779928

Rainbow 17243

Other 43317 ______________ ______________

$840488
______________ ______________

Substantially all revenues and assets of the Companys reportable segments are attributed to or located in

the United States primarily concentrated in the New York metropolitan area

Years Ended December 31

$1579721

228259

1351462

635615
3831

62405

2130

981
631

78868

72870
734

632859

14.120

62405
383

587

456130

Years Ended December 31

$1247710

569966

677744

667782
8272

26155
805

136414
118219

205683

2424
1260

179848

125.874

26155
591

331282

2010 2009 2008

$696492

13419

41032

$750943

$783711

23577

46621

$853909

1-90



2010 March31

2010

Revenues net 1752401

Operating expenses 1397328

Operating income 355073

Income from continuing

operations 78310

Loss from discontinued

operations net of income

taxes

Net income

Net income attributable to

noncontrolling interest

Net income attributable to

Cablevision Systems

Corporation shareholders 74160

Basic income per share

attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations

Loss from discontinued

operations $0.01

Net income 0.25

Diluted income per share

attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations

Loss from discontinued

operations

Amounts attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations net of income

taxes 78282

Loss from discontinued

operations net of income

taxes 4122
Net income 74160

June 30

2010

1802180

1385397

416783

113965 365719

4122
113965 361597

302 102 649

112061 113863 360948

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

NOTE 20 INTERIM FINANCIAL INFORMATION Unaudited

The following is summary of the Companys selected quarterly financial data for the years ended

December 31 2010 and 2009

Cablevision

September 30

2010

$1807551

1406365

401186

December 31

2010

$1869117

1513237

355880

Total

2010

7231249

5702327

1528922

61081 112363

112363

4122
74188 61081

28 217

______________
60864

0.27 $0.21

____________
5-

_____________
$0.21

_______________
$0.200.26

$0.0l 5-

Net income 0.24 $0.20

_____________
$0.38 $0.39 $1.25

___________ 5- 5- $0.01

______________
$0.38 $0.39 $1.23

_____________
$0.37 $0.38 1.21

___________ 5- 5- 50.01

______________
$0.37 $0.38 1.20

60864 112061 113863 365070

4122
60864 112061 113863 360948
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COMBINED NOTES TO CONSOLIDATED FiNANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

2009

Revenues net $1665612

Operating expenses 1373655
Operating income 291957

Income from continuing

operations 16891

Income loss from

discontinued operations net

of income taxes 4127

Net income 21018

Net loss income attributable

to noncontrolling interest 199

Net income attributable to

Cablevision Systems

Corporation shareholders 21217

Basic income per share

attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations $0.06

Income loss from

discontinued operations $0.01

Net income $0.07

Diluted income per share

attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations $0.06

Income loss from

discontinued operations $0.01

Net income $0.07

Amounts attributable to

Cablevision Systems

Corporation

shareholders

Income from continuing

operations net of income

taxes 17090

Income loss from

discontinued operations

net of income taxes 4127

Net income 21217

December 31

_____________
2009

$1767587

_______________
1417383

______________
$__350204

92256 52663

_______________ 25960

78623

343 218

Total

2009

6847301

5495839

1351462

249461

$0.86

$0J2

$0.98

March 31 June30

2009 2009

Cablevision

September 30

2009

$1711245

1340868

370377

$1702857

1363933

338924

87651

592 6343

87059 98599

51

35838

285299

273

28557287008 98942 78405

$0.30 $0.32 $0.18

$-

$0.30

$0.02

$0.34

$0.09

$0.27

$0.29 $0.31 $0.17 $0.84

$0.29

0.02

$0.33

$0.09

$0.26

$0.12

$0.96

87600 92599 52445 249734

592
87008

6343

98942

25960

7s405

35838

285572
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December 31

2010

$1869117

1513237

355880

Total

2010

7231249

5702327
1528922

2010 March31

2010

Revenues net $1752401

operating expenses 1397328

Operating income 355073

Income from continuing

operations 114985

Loss from discontinued

operations net of income

taxes 4122
Net income 110863

Net income attributable to

noncontrolling interest

Net income attributable to

CSC Holdings sole

member 110835

Amounts attributable to CSC

Holdings LLC sole

member

Income from continuing

operations net of income

taxes 114957

Loss from discontinued

operations net of income

taxes 4122
Net income 110835

June 30 September 30

2010 2010

1802180 1807551

1385397 1406365

416783 401186

163508 148338

163508 148338

217 302

163291 148036

163291 148036

163291 148036

152217 579048

4122
152217 574926

102 649

152115 574277

152115 578399

4122
152115 574277

COMBiNED NOTES

2009

Revenues net

Operating expenses

Operating income

TO CONSOLIDATED FINANCIAL

Dollars in thousands except per share amounts

CSC Holdings

STATEMENTS continued

March31 June 30

2009 2009

1665612 1702857

1373655 1363933

291957 338924

Total

2009

6847301

5495839

1351462

Income from continuing

operations 44070 108676 117412 84954 355112

Income loss from

discontinued operations

net of income taxes

Netincome

4127 592 6343

48197 108084 123755

25960

110914

35838

390950

Net loss income attributable

to noncontrolling interest...

Net income attributable to

CSC Holdings sole

member

199 51 343

48396 108033 124098

218

110696

273

391223

Amounts attributable to CSC

Holdings LLC sole

member

Income from continuing

operations net of income

taxes

Income loss from

discontinued operations

net of income taxes

Net income

$44269 108625 117755

4127 592 6343

48396 108033 124098

84736

25960

110696

355385

35838

391223

CSC Holdings

September 30

2009

1711245

1340868

370377

December 31

2009

1767587

1417383

350204
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

-NOTE 21 OTHER MATTERS

Proposed Distribution of Rainbow Media Holdings

On December 16 2010 the Company announced that Cablevisions Board of Directors authorized

Cablevisions management to move forward with the leveraged spin-off of Rainbow Media Holdings to

Cablevisions stockholders the Rainbow Distribution The Rainbow Distribution would be structured

as tax-free pro rata distribution to stockholders and is expected to be completed by mid-year 201

subject to necessary approvals As part of the Rainbow Distribution refinancing of what will be the

new Rainbow Media Holdings would create new debt portion of which would be used to repay all

outstanding RNS debt and approximately $1250000 of Cablevision and/or CSC Holdings debt It is

anticipated that the Rainbow Distribution would be in the form of pro rata distribution to all

stockholders of Cablevision with holders of CNYG Class common stock receiving Class shares in

Rainbow Media Holdings and holders of CNYG Class common stock receiving Class shares in

Rainbow Media Holdings Both Cablevision and Rainbow Media Holdings would continue to be

controlled by the Dolan family through their ownership of Class shares

The new Rainbow Media Holdings assets will include the Rainbow segment which consists of

National programming networks primarily AMC WE tv IFC and Sundance Channel

IFC Entertainment an independent film business that consists of multiple brands including IFC

Films IFC Productions and the IFC Center and

Rainbow Network Communications frill service network programming origination and

distribution company delivering programming to the cable satellite and broadcast industries

Businesses that will remain part of Cablevision include the Telecommunications Services segment

Newsday and other businesses included in the Other segment

Completion of the Rainbow Distribution is subject to number of external conditions including receipt

of private letter ruling from the IRS the filing and effectiveness of Form 10 with the Securities and

Exchange Commission and the finalization of the terms and conditions of the required financing as well

as final approval by Cablevisions Board of Directors In late November 2010 the Company submitted

private letter ruling request to the IRS

Common Stock Repurchase

In June 2010 Cablevisions Board of Directors authorized the repurchase of up to $500000 of CNYG
Class common stock Under the repurchase program shares of CNYG Class common stock may be

purchased from time to time in the open market Size and timing of these purchases will be determined

based on market conditions and other factors Through December 31 2010 Cablevision repurchased an

aggregate of 10825600 shares for total cost of approximately $316513 including commissions

$16266 of unsealed purchases are reflected as current liability at December 31 2010 These acquired

shares have been classified as treasury stock in Cablevisions consolidated balance sheet As of

December 31 2010 we had approximately $183595 of availability remaining under the stock repurchase

authorization

For the period from January through February 15 2011 Cablevision repurchased an aggregate of

4728300 shares for total cost of approximately $164103 including commissions
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued

Dollars in thousands except per share amounts

NOTE 22 SUBSEQUENT EVENTS

Cablevision Dividend

On February 15 2011 the Board of Directors of Cablevision declared cash dividend of $0.125 per share

payable on March 21 2011 to stockholders of record on both its CNYG Class common stock and

CNYG Class common stock as of February 28 2011

On February 15 2011 Cablevisions Board of Directors authorized the repurchase of up to an additional

$500000 of CNYG Class common stock
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Exhibit 31.1

James Dolan President and Chief Executive Officer of Cablevision Systems Corporation and CSC

Holdings LLC the Registrants certify that

have reviewed this annual report on Form 10-K of the Registrants

Based on myknowledge this annual report does not contain any untrue statement of material fact

or omit to state material fact necessary to make the statements made in light of the circumstances under

which such statements were made not misleading with respect to the period covered by this annual

report

Based on my knowledge the financial statements and other financial information included in this

annual report fairly present in all material respects the financial condition results of operations and cash

flows of the Registrants as of and for the periods presented in this annual report

The Registrants other certifying officers and are responsible for establishing and maintaining

disclosure controls and procedures as defined in Exchange Act Rules l3a-i5e and 15d-15e and

internal control over financial reporting as defined in Exchange Act RulQs 3a- 5f and Sd-i 5f for

the Registrants and have

designed such disclosure controls and procedures or caused such disclosure controls and

procedures to be designed under our supervision to ensure that material information relating to the

Registrants including theft consolidated subsidiaries is made known to us by others within those

entities particularly during the period in which this annual report is being prepared

designed such internal control over financial reporting or caused such internal control over

financial reporting to be designed under our supervision to provide reasonable assurance regarding

the reliability of financial reporting and the preparation of financial statements for external purposes

in accordance with generally accepted accounting principles

evaluated the effectiveness of the Registrants disclosure controls and procedures and

presented in this annual report our conclusions about the effectiveness of the disclosure controls

and procedures as of the end of the period covered by this annual report based on such evaluation

and

disclosed in this annual report any change in the Registrants internal control over financial

reporting that occurred during the Registrants most recent fiscal quarter the Registrants fourth

fiscal quarter in the case of an annual report that has materially affected or is reasonably likely to

materially affect the Registrants internal control over fmancial reporting and

The Registrants other certifying officers and have disclosed based on our most recent evaluation

of internal control over financial reporting to the Registrants auditors and the audit committee of each

Registrants Board of Directors or persons performing the equivalent uumnctions

all significant deficiencies and material weaknesses in the design or operation of internal

control over financial reporting which are reasonably likely to adversely affect the

Registrants ability to record process summarize and report financial information and

any fraud whether or not material that involves management or other employees who have

significant role in the Registrants internal control over financial reporting

Date February 16 2011 By Is James Dolan

James Dolan

President and Chief Executive Officer



Exhibit 31.2

Michael Huseby Executive Vice President and Chief Financial Officer of Cablevision Systems

Corporation and CSC Holdings LLC the Registrants certify that

have reviewed this annual report on Form 10-K of the Registrants

Based on my knowledge this annual report does not contain any untrue statement of material fact

or omit to state material fact necessary to make the statements made in light of the circumstances under

which such statements were made not misleading with respect to the period covered by this annual

report

Based on my knowledge the financial statements and other financial information included in this

annual report fairly present in all material respects the financial condition results of operations and cash

flows of the Registrants as of and for the periods presented in this annual report

The Registrants other certifying officers and are responsible for establishing and maintaining

disclosure controls and procedures as defined in Exchange Act Rules 13 a- 15e and Sd- 15e and

internal control over financial reporting as defined in Exchange Act Rules 3a- 15f and Sd-i 5f for

the Registrants and have

designed such disclosure controls and procedures or caused such disclosure controls and

procedures to be designed under our supervision to ensure that material information relating to the

Registrants including their consolidated subsidiaries is made known to us by others within those

entities particularly during the period in which this annual report is being prepared

designed such internal control over financial reporting or caused such internal control over

financial reporting to be designed under our supervision to provide reasonable assurance regarding

the reliability of financial reporting and the preparation of financial statements for external purposes

in accordance with generally accepted accounting principles

evaluated the effectiveness of the Registrants disclosure controls and procedures and

presented in this annual report our conclusions about the effectiveness of the disclosure controls

and procedures as of the end of the period covered by this annual report based on such evaluation

and

disclosed in this annual report any change in the Registrants internal control over financial

reporting that occurred during the Registrants most recent fiscal quarter the Registrants fourth

fiscal quarter in the case of an annual report that has materially affected or is reasonably likely to

materially affect the Registrants internal control over financial reporting and

The Registrants other certifying officers and have disclosed based on our most recent evaluation

of internal control over financial reporting to the Registrants auditors and the audit committee of each

Registrants Board of Directors or persons performing the equivalent functions

all significant deficiencies and material weaknesses in the design or operation of internal

control over financial reporting which are reasonably likely to adversely affect the

Registrants ability to record process summarize and report financial information and

any fraud whether or not material that involves management or other employees who have

significant role in the Registrants internal control over financial reporting

Date February 16 2011 By /5/ Michael Huseby

Michael Huseby

Executive Vice President and Chief Financial Officer



Exhibit 32

Certification

Pursuant to 18 U.S.C 1350 each of the undersigned officers of cablevision Systems Corporation

cablevision and csc Holdings LLC csc Holdings hereby certifies to such officers knowledge

that Cablevisions and CSC Holdings Annual Report on Form 10-K for the year ended December 31
2010 the Report frilly complies with the requirements of Section 13a or 15d as applicable of the

Securities Exchange Act of 1934 and that the information contained in the Report fairly presents in all

material respects the financial condition and results of operations of Cablevision and CSC Holdings

Date February 16 2011 By Is James Dolan

James Dolan

President and Chief Executive Officer

Date February 16 2011 By Is Michael Huseby

Michael Huseby

Executive Vice President and Chief Financial Officer
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